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AC CO UN T I NG FO R T E C HN I C A L RE S E A RC H
By George H. Klusmeyer, Twitche1l Process Co.,
St. Bernard, Ohio
E find industries today that are non - competitive or highly
specialized by virtue of secret formulae or perhaps wholly
existent upon patents where the owners of the business or the
stockholders are apparently enjoying life with that air of contentment arising from large profit distributions without giving
thought to the future, or how long it will last. The idea that
someone is capable of making a better candle stick may not
dawn upon them, at least so long as dividends continue to flow
from the coffers of what appears today as being a non- competitive business.
A seventeen year patent life too frequently is accepted with
that feeling of security that the product or process will make
the industry independent of competition, or perhaps permit a
monopoly market. Granting that the patent may have been adjudicated by a court of competent jurisdiction, it does not necessarily follow that the usefulness of the patent will continue until
its expiration. What a change there has been between the spade
used by one of the Pilgrim Fathers to turn the rocky soil of the
New England coast land and the automatic power driven gang plow, which is now used in the black soil of our corn belt.
This is an age of mechanization with its full and semi -automatic machinery. Eli Whitney, when he created the cotton gin,
practically created the South. He made i t a secti on of cotton
growers. Cotton was King, but things are now changing. The
entrance of rayon in the textile field has not only affected the
South, but we also see New England slipping with its woolen
mills. Modern science has given us chemists and the physical
laboratory workers and they have risen to a new power, proving
themselves capable of creating giant industries or rendering activities abruptly obsolete. Research has also given us synthetic
products that have astounded us with their variety and ingenuity.
Unpromising materials have been converted into articles of utility
and beauty. The penetrative influence of all this requires extraordinary alertness, ready responsiveness and constant checking
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on the part of business men everywhere. It behooves them to
watch scientific developments very closely.
You may have an extraordinary piece of automatic machinery,
a secret process or formulae, or perhaps a patent, anyone of
which is the very life blood of your business. Profits arising
therefrom cannot continue indefinitely. A new discovery or application by one engineer or a chemist may overthrow your industry practically over night. There have been just twice as
many applications for patents since the war as there were in
an equal period before the war.
The question naturally rises in the mind of the reader as to
what this preamble has to do with accounting. The answer is—
determine and create a fair value beyond its physical value or
cost for the piece of equipment or the secret formulae or process,
or the patent that enables you to produce your low cost specialty
or non - competitive product so as not to delude yourself by the
belief that the fabulous profit you are making is the direct result
of your investment in a plant, machinery and inventory. You
may have designed this piece of high speed or automatic machinery, or perhaps developed an improved process or method
of operation, or you might have a secret formula or patent,
anyone of which may have a marked influence in increasing your
profits although the physical or actual cost of the development
was practically nil especially if it was developed within your
industry. Granting that you may have paid the worker or inventor a lump sum or license royalty for the acquisition or use,
the consideration may be absurdly low compared to the increased
return it will yield and there still might be ample margin for
creating a higher value than the amount actually spent.
The question also arises —why should an asset be created that
apparently did not cost a penny, or why increase the value of
an asset beyond what it cost? The answer is it will enable you
to create a reserve fund by charging your Cost of Sales with
the depreciation on the fair value of the asset beyond its actual
cost. This fund could be used for several purposes; for instance,
a reserve for Legal Procedure for the defense of your patent
in case: of litigation, or you might use it to further your research
activities. It would also serve well as a substitute for new capital
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in the purchase of new formulae, processes, licenses or patents,
or for diversification of products if it is a seasonal business, or
for any further improvement to the business, thereby assuring
its longevity unless the owners or stockholders of the business
are keenly desirous of reaping the harvest while the going is
good and be content to liquidate the business at the end of the
patent life or sooner if the patent is adjudicated adversely, or
until such time as someone develops a superior formula or a
synthetic product which could easily make your product or process
obsolete over night.
The next question would be the method for determining the
value. Firstly, endeavor to make a survey of your potential
markets enabling you to set up a schedule of the number of units
you would reasonably expect to sell in order that you can determine the size of your investment in plant, machinery and a normal
inventory with due allowance for a progressive increase each
year, all with the ultimate end in view of obtaining your estimated
manufacturing cost. The sales and distributing expense would
also have to be determined with fair accuracy. It goes without
saying that a specialty or non - competitive product should command a larger profit. Therefore, a fixed profit per unit should
be established according to what the traffic will stand, but commensurate with economic levels in order not to invite research,
which might result in bringing out a competitive article. Let
us assume that your survey of the markets would permit making
an annual profit of $36,000 on a $100,000 investment, distributed
as follows:
Buildings............................... ............................... $ 25,000
Machinery and Fixtures ........... .........................
40,000
Cost of Formulae (Process or Patents) ..........
10,000
Inventory
25,000
............................. ...............................
Total Investment ...................... $100,000
Allowing a fair return, say 15% or $15,000 on your investment,
which should be ample to satisfy the owners or stockholders of
the business, you would then have excess earnings of $21,000 to
be capitalized over the number of years in which you would
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reasonably expect to enjoy a complete monopoly market. Let
us assume that eight years is all that you could expect to enjoy
immunity from competition or perhaps complete displacement of
your product and that you would only realize your projected
average profit of $36,000 annually on a $100,000 investment.
That will then give you a capitalized value of $168,000 on the
$21,000 net profit in excess of the 15% earnings set aside for the
owners or stockholders. This value of $168,000 would be set
up as an asset described somewhat as follows:
"Value in Excess of Cost of Formula (Process or Patent) ".
Conversely the liability would appear under the Capital set -up as
"Unearned Surplus Arising from Revaluation of Formulae
(Process or Patent) ".
Needless to mention, the Blue Sky La ws i n your State would
not sanction the declaration of a dividend on this type of surplus.
The amount to be amortized annually, which figure enters into
the "Cost of Sales" does not necessarily have to be applied
ratably over the eight year period; this for the reason that in
exploiting a new product the pioneering period may take one
or possibly two or three years before the product is definitely
established on the market. Consequently a varying percentage
schedule increasing gradually to the third or fourth year and a
static percentage figure therefater might be more desirable.
The amortization recovered each year in excess of cost is then
journalized by debiting the Unearned Surplus Account. The
credit can be distributed to one or all of several accounts e.g.,
Reserve for Legal Procedure; Reserve for Patent Defense; Reserve for Experimental Expense; Reserve for Technical Research;
Reserve for Purchase of Patents, Licenses or Formulae, or some
other generic terminology.
It might be argued that the amount of amortization captured
annually in excess of cost can be transferred to the Earned Surplus Account to be held intact and subsequently disbursed according to the discretion of the management or Board of Directors
for any one of the purposes previously mentioned as the items
of expense occur. This, however, is apt to defeat the purpose
for which the reserves were created and will tend to destroy the
control of such expenses. It could easily result in a larger ex-
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penditure than was originally intended. It would also distort the
cost of Sales. Besides, the temptation is ever present in the
small concern or one in which the stock is closely held to distribute the surplus in the form of substantial dividends without
thought of the practical well being of the business in the future.
We have increasing evidence every day of specialized or apparently non - competitive industries carrying on aimlessly with
no definite program for strengthening their position in the future.
Economic advancement with the successful giant industries of
today has been largely achieved by technical research. There
has been a world -wide displacement of old crafts with new ones.
Some of the older industries have suffered greatly from the very
things that have helped others.
In conclusion I want to emphasize that if you are engaged in
a non - competitive or profitable specialty business, you must be
prepared for an upset of your product and one way of meeting
this contingency is by setting aside an amount of your earnings
in excess of a fair return to the owners or stockholders on their
investment. It will enable you to carry on during the period of
transition, which may arise from a complete reorganization of
your industry.
The simplest way is for the Board of Directors to appropriate
definite amounts for the purposes mentioned out of current earnings, but this will not reflect itself in your Cost of Sales, your
budgeting or your standard costs and thereby offers no control.
The practical and workable plan is the one I have mentioned
above.
Use your excess earnings to build a patent wall around your
business or to improve your method of operation, or for intelligent
technical research if you want to avoid the pitfalls of many industries lacking in foresight the kaleidoscopic changes constantly
going on.
A N E W CHAPTER IN READING, PA.
evening, April 10, another new Chapter was formed
F RIDAY
in the N. A. C. A. family at Reading, Pa. The idea of a
Reading Chapter has been brewing for a number of years, but
it was not until this year that the officers and directors of the
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Philadelphia Chapter really got behind it and put it over. They
held a meeting in November which was very well attended and
on the basis of the enthusiasm created at that meeting, plans
have been carefully laid through the winter until the Charter
was granted at the meeting of the National Board on April 2d
and the Chapter officially launched on April 10th.
Charlie Dougherty, the Director of Membership at Philadelphia, was the central power station who saw to it that things
clicked off to a logical conclusion, once they got started. Working
under his direction, a fine group of boys in the Reading territory
put their shoulders right to the wheel and the way they rolled
in applications for charter members was nobody's business. When
they finally got under way they had 53 charter members on the
line, which is a mighty excellent start for a chapter in a city the
size of :Reading. The best part of it is, they did it without at all
exhausting the possibilities of their membership work for the
future. The Organization Committee operated under the splendid
leadership of John A. Beard of J. A. Beard & Co., Certified
Public Accountants of Reading, and he was ably assisted by a
number of the industrial men located in Reading and nearby
cities.
The Organization Meeting was a splendid gathering of about
75 and the way this boy, Earl Green from Lancaster, pulled the
songs out of that crowd it looks as if Harry Whitney had better
look to his laurels. Eric Camman and the Assistant Secretary
of the Association did the talking. Dr. McLeod was unable to
be present, owing to the fact that he didn't shed all of his bugs
in Arizona. One of them got in the loud speaker at the last
minute and he had to close the station for a few days.
A n umber of mem ber s of t he Philadelphia Chapter were on
hand for the meeting and George Landwehr acted as Chairman
up to the time of election of the new officers and directors.
These officers and directors elected were as follows:
President —John A. Beard, J. A. Beard & Co., Reading, Pa.
First Tice- President —E. A. Green, Armstrong Cork Co., Lancaster, Pa.
Second Dice- President —Harry F. Haag, C. P. A., Sponagle,
Schmidt & Co., Reading, Pa.
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Secretary —Lloyd F. Mogel, Princess Royal Hosiery Mills, Reading, Pa.
Treasurer— Benton A. Leinbach, Nu -Craft Hosiery Mills, Mohnton, Pa.
DIRE CT ORS
Meetings— Martin A. Feit, Doehler -Die Casting Co., Pottstown,
Pa.
Member Attendance —Paul S. Heckman, American Die & Tool
Co., Reading, Pa.
Membership —Paul S. Heckman, American Die & Tool Co., Reading, Pa.
Program —John Urich, Armstrong Cork Co., Lancaster, Pa.
Publications —Robert A. Nichols, Jr., Lebanon, Pa.
Publicity —A. M. Johnston, Reading Steel Casting Co., Reading,
Pa.
AC C O UN T A N T S ' RE L A T I O N T O BUS I N E S S *
Profession's Growing Importance Discussed
By John A. Reed, State Examiner, State of Wyom in g
profession offers unlimited possibilities in the
T HEwebaccounting
of modern business to the aggressive accountant. His
service to the larger corporations has been proven, and this service will in a very short time become a necessary adjunct to
smaller business as well as the individual. There is no question
but that this knowledge can be utilized to an advantage and inevitable remunerative return to all business.
His profession is not unlike that of the present day successful
banker or business man, and he must be constantly improving
the knowledge which fitted him for success a decade ago; valuable
as this knowledge may be, it is not sufficient to meet the needs
of the complex business structure which has developed in these
modern times.
Accounting is constantly face to face with new responsibilities,
and the accountant must enlarge if he is to keep pace with new
conditions requiring a new degree of ability. A fundamental
*Reprinted from U. S. Daily, March 24, 1931.
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understanding of modern business management is prerequisite to
the successful discharge of his responsibility.
While it is without doubt essential in his systematic audit to
prepare proven certified financial statements and to show the
result of operation on a well prepared and explanatory profit and
loss statement, his work today is not complete, and if he is not
equipped to do more, he is attempting to fill a position which
might be better filled. It is my opinion that such procedure does
not even meet the minimum requirement of his profession.
No matter what the accountant's past success may have been
in the installation, audit and verification of accounts, if he is to
succeed today, he must in addition thereto, equip himself with
a thorough analytical mind and apply his analysis to the particular
class of business he is called upon to audit, therefore enabling
him to enhance the value of his service to his client by being able
to include in his certification an analysis of the assignment sufficiently accurate to include recommendations for improvement
perhaps essential to the success of that business, and likewise,
to hire, the continued patronage of a client.
This precedent once established should assist in a large way
to alleviate the possibility of a recurrence of business recessions
such as we have recently experienced, and now so much talked
about in an attempt to cure by equalizing business as a corrective
measu re.
It is my belief that if this analytical theory had been applied
to the accountant's general practice in the years immediately
subsequent to the war, we might not find ourselves with complex
problems to solve, such as we have at this time.
The medical profession of today endeavors to determine and
remove the cause, rather than to proceed blindly in an attempt
to temporarily remove the effect, and I see no reason why similar
procedure should not be applied to modern business which in the
accountant's profession would be thorough analysis with recommendations for improved methods of operation that his client
should follow if he is to succeed without serious reaction from
the effect.
Business is becoming more and more of a technical profession.
If the stockman, farmer and banker or business man is to sur1461
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vive, it is most essential that he constantly acquaint himself with
every minute detail of his business by better and constantly improved management. If accountant's client is alert to this necessity when he commands his service, he expects from him much
more than a mere verification of his accounts, and if the accountant is to enlarge upon his profession, it is essential that he sell
him on the necessity of his conducting an audit that will result
in a complete analysis of his business with recommendations for
improved operation set out clearly, covering each particular detail.

SECRETARY'S CORNER
The purpose of this section of the Bulletin is to provide a means of
direct communication between the Secretary and the members of the
Association. The opinions expressed and the ideas advanced are not
in any sense to be considered expressions from the Association. 1
am always glad to have comments from members of the Association
on any material presented. —S. C. M.
I want to extend a special word of welcome to three new members
who came to us last week from rather widely separated locations, —Pedro
Urquiza Abatayo, of Cebu, Philippine Islands, George Vernon Fortune,
of Trujillo, Peru, and A. F. Zimmerman, of Nome, Alaska. Mr. Abatayo occupies a somewhat unusual combination of positions. He is cost
accountant and general manager of the Goshen Art Factory, furniture
manufacturers. Mr. Fortune is chief smelter accountant for the Northern
Peru Mining & Smelting Company, a subsidiary of the American Smelting and Refining Company. He was born in Williamsport, Pa., and was
at one time traffic auditor for the Lehigh Valley Railroad and later with
the United Fruit Company. He has been with the Northern Peru Mining
and Smelting Company since 1924. Mr. Zimmerman is accounting officer
for the Alaska Road Commission, which contracts and maintains, roads,
bridges, shelter cabins, aviation fields, etc., in the Territory of Alaska.
The Commission also handles construction and maintenance of harbors
and operates seventy -four miles of narrow gauge railroad.
And still there are men in New York City who know nothing about us.
No, you are quite wrong, I have never received a nickel for any of
the references which I have made to the achievements of Dr. Charles
Reitell, of the University of Pittsburgh. But the fact is that Charley
is such a versatile laddie you can never tell where he is going to break
loose next. His latest escapade is the production of a book on fishing

1462

N. A. C. A. Bulletin

May 1, 1931

called "Le t's Go Fish ing" with a n introduction by Gifford Pinchot. I
do not mea n to intima te that it is necessary to ha ve a n introdu ction by
Gifford Pinc hot to go fishing, but there is a n introdu ction written by
him in the beginning of the book. I do not believe I shall ever learn
to keep fr om getting myself bogged up in the sna res of this so- called
English la ngua ge.
I a m not mu ch of a fisherma n, b u t I enjoyed rea ding Doc's book. H e
tells a lot of interesting things about the poor fish, some of which
sou nds fishy to me, but, as I said above, I 'm no fisherma n. In any
event it ma kes interesting reading, especially the pictures. I think the
a u thor's inscription on the title page is wor t h y o f reproduction: —
" T o `Doc' McLeod, good friend a nd true, with all the best
wishes that one versed in the noble a rt of angling can bestow
upon such as wa ste their time in that absu rd pill hitting ga me
called golf. Fishermen a re su ch tolera nt souls."
I thought I picked up a new Scotch joke on the coast, but I find on
my return tha t like ma ny a nother good joke it is new only beca use of
its age. T his is t h e on e about the Sc o t c hm a n wh o se wi fe insisted on his
bu y ing mo nog ra m med cigarettes, so he c h a n g ed hi s na me to Chesterfield.
I do not se e why h e didn't choose Camel. It sou nds more like a Scotch
na me.
T wo r ew chapter ideas which strik e me as being especially good ha ve
recently been produced by Rochester a nd Cincinnati Chapters. Rochester
se nt o u t the notices fo r t h ei r Ma rc h m e et i ng a i r mail. T h e notices were
prepa red in the usual way, were enclosed in air mail envelopes, and
we re then ta ken over a nd ma iled in Buffalo. T h e thou ght back of the
plan wa s tha t a ma n ordinarily pays more attention to air mail than to
ordina ry mail.
T h e attenda nce at this meeting wou ld seem to porve
that the psychology wa s sou nd.
T h e Presi dent of the Cincinna ti Cha pter got ou t a special appeal to
all memb ers of the Chapter for co- operation in secu ring trophy points.
T his has been done bofore, bu t Mr. Ha e fn e r's a ppea l wa s a l on g a u n iq u e
line. He pointed out that the success of any chapter depended upon the
activity of the cha pter officers a nd upon the su pport of the individu al
members. H e ana lyzed all of the items for which trophy credits a re
given into two classes, those for which the officers of the cha pter we re
directly responsible a nd those for which the members themselves were
responsible. T h e officers' responsibilities covered such items as Meeting
Notices and Reports, Bulletin Write -ups, Cha ra cter of Meetings, Boa rd
Meetings, Publicity, etc. T h e members' responsibilities covered Member
Attenda nce, Guest Attenda nce, Applications for Membership a nd Pu blica tions.
He th e n g a v e a ta b le c om p a ri n g t h e sta n ding of the Cincinnati Chapter
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with the leading chapter for all items in the trophy competition, divided
into these two groups. In this way he demonstrated that for all the
items for which the officers of the chapter were responsible the chapter
was only 43 points behind the leader, whereas, on the items where the
individual members were responsible the chapter was 429 points behind
the leader. It strikes me that this is a very effective way of bringing
home to the individual members of the chapter the responsibility that
rests upon them and which they must assume if the chapter is going
to succeed, no matter how effective the leadership of the board may be.
Jesse Crim, of the G. & J. Tire Company, one of my old golfing buddies from Indianapolis, has got this game of golf licked. After our last
competition in Indianapolis a year or so ago Jesse decided that he could
never hope to take any money out of me in the ordinary process, so
he decided to approach the game from a mechanical angle. And, as a
result of several months of scientific investigation, he has devised an
apparatus called the No Slice, which is absolutely guaranteed to cure
a slice. He has formed a company for the marketing of this device and
I hope he makes a lot of money, because I may be back ir. Indianapolis
with my golf clubs one of these days. I wonder about the commercial
practicability of the idea, however, because I never knew a golfer who
was willing to admit that he did have a slice. It is always an accident
or the caddie's fault when he loops one into the rough.
S. C. M.
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Chapter Ratings

Ratings for March 1931
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1. Rochester . . . . . . . . . . . . . . 2 0 9 10 10 131 32 20
2. Dayton
. . . . . . . . . . . . . 1 9 5 10 10 113 32 20
3. Springfield . . . . . . . . . . . . . 112 10 10 95 23 20
4. T win Cities . . . . . . . . . . . . 73 10 10 77 29 20
5. Boston . . . . . . . . . . . . . . . . 2 9 3 10 10 85 14 20
6. Philadelphia ...........383 10 10 53 8 16
7. Cincinnati . . . . . . . . . . . . . 241 10 10 83 17 20
8. Louisville . . . . . . . . . . . . . . 107 10 10 93 11 20
9. Hawaii
. . . . . . . . . . . . . . 66 10 10 69 8 20
9. Rockford . . . . . . . . . . . . . . 70 10 10 87 20 20
11. Buffalo . . . . . . . . . . . . . . . . 1 9 3 10 10 85 8 20
12. Erie . . . . . . . . . . . . . . . . . . . 65 10 10 61 23 20
13. Milwaukee . . . . . . . . . . . . . 160 10 10 67 17 19
14. Detroit . . . . . . . . . . . . . . . . 2 1 1 10 10 79 26 20
15. Los Angeles . . . . . . . . . . . 94 10 10 31 8 15
16. Har t ford . . . . . . . . . . . . . . . 147 10 10 51 - 16
17. Atlanta . . . . . . . . . . . . . . . . 45 10 10 63 26 10
18. St. Louis . . . . . . . . . . . . . . 1 0 3 10 10 75 20 10
18. Syracuse
. . . . . . . . . . . . . 1 0 6 10 10 89 8 20
20. New York . . . . . . . . . . . . . 795 10 10 25 5 20
21. Binghamton . . . . . . . . . . . . 37 10 10 79 32 4
22. Baltimore . . . . . . . . . . . . . . 101 10 10 71 14 9
22. Cleveland . . . . . . . . . . . . . . 179 10 10 65 8 5
22. W orcester . . . . . . . . . . . . . 80 10 10 43 17 20
25. Pittsburgh . . . . . . . . . . . . . 272 10 - 57 11 20
26. Chicago . . . . . . . . . . . . . . . 255 10 10 53 8 10
27. Toledo
. . . . . . . . . . . . . . 1 0 0 10 10 67 8 20
28. Indianapolis . . . . . . . . . . . 108 10 10 37 8 20
29. Providence . . . . . . . . . . . . . 90 10 10 37 26 15
30. Columbus . . . . . . . . . . . . . . 124 10 10 41 8 20
31. Bridgeport . . . . . . . . . . . . . 99 10 10 25 11 20
32. New Haven . . . . . . . . . . . . 72 10 10 63 5 4
33. Kansas City . . . . . . . . . . . 121 - 10 57 8 10
34. Utica . . . . . . . . . . . . . . . . . . 86 10 10 35 11 10
35. Memphis . . . . . . . . . . . . . . 4 8 - 1 0 77 20 8
36. Newark . . . . . . . . . . . . . . . . 192 10 10 3 9 8 37. Scranton . . . . . . . . . . . . . . 4 6 1 0 - 3 9 2 3 38. Alban1rancisco
. . . . . . . . . . . . . . . . 56 10 10 29 20 8
39. San
. . . . . . . . . . 1 3 7 10 10 29 8 9
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5 10 30 30 80 20 - 10 30 - 418
5 10 30 32 30 20 - 10 - - 322
5 10 30 5 20 20 - 10 30 - 288
3 10 30 6 3 5 2 0 - 1 0 - - 2 6 0
5 10 30 5 30 2 0 - 1 0 - 1 0 25 9
5 10 30 87 - 20 - 6 - - 255
5 10 30 20 10 20 - 10 - - 245
5 10 30 10 10 20 - 9 - - 238
5 10 30 1 15 20 - 1 0 30 - 2 3 7
5 10 30 10 10 20 - 5 - - 237
5 1 0 3 0 - 2 0 2 0 - 1 0 - 5 233
3 10 30 1 0 2 5 2 0 - 1 0 - - 2 3 2
5 10 30 10 - 20 - 7 - 25 230
5 10 30 5 - - - 4 - - 2 2 9
3 10 30 40 20 20 - 1 - - 2 2 8
5 10 30 6 55 20 - 10 - - 223
5 10 30 - 30 20 - 5 - - 2 1 9
3 10 30 20 - 20 - - - - 208
3 10 30 5 - 2 0 - 3 - - 2 0 8
5 10 30 22 40 20 - 4 - - 201
4 10 15 15 - 20 - - - - 199
3 10 30 15 - 20 - 3 - - 195
5 10 30 30 - 20 - 2 -- - 195
3 1 0 3 0 - - 2 0 - 7 - 2 5 195
5 10 15 5 30 20 - 10 - - 193
3 10 30 20 15 20 - 2 - - 191
4 10 30 - - 20 - 10 - - 189
4 10 30 - - 20 - 4 - - 183
5 10 30 5 - 20 - 10 - - 178
5 10 30 5 - 20 - 8 - - 167
5 10 30 - 15 20 8 - - 164
3 10 30 5 - 20 - 2 - - 162
3 10 30 5 - 20 1 - - 154
4 10 30 - - 20 - 10 - - 150
1 10 1 - 20 - - - - 147
5 10 30 5 - 20 - 10 - - 147
5 10 30 - - 20 - - - - 137
3 10 1 5 - - 2 0 - 5 - - 1 3 0
3 10 30 - - 20 - - - - 129
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1. Rochester . . . . . . 2 0 9
2. D a yt o n . . . . . . . . 1 9 5
3. Lo u is vil l e . . . . . . 1 0 7
4. Springfield ....112
5. D e t r o i t . . . . . . . . 2 1 1
6. Buf fa lo . . . . . . . . 1 9 3
7. Boston . . . . . . . . 2 9 3
8. R o c k f o r d . . . . . . 70
9. Cincinnati .....241
10• Br id g ep or t . . . . . 99
11. Milwaukee .....160
12. Pro vi den ce . . . . 90
13. To le do . . . . . . . . 1 0 0
14. H a r t f o r d . . . . . . . 1 4 7
15. Pittsburgh .....272
16. New Yo r k . . . . . 7 9 5
.....106
17. Syracuse
18. Philadelphia ....383
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Chapter Meeting Dates
For the benefit of traveling members meetings occurring within
the next month are listed below:
Albany —May 19
Atlanta —May 19
Baltimore —May 19
Binghamton —May 19
Boston —May 6 and 20
Bridgeport—May 21
Buffalo —May 28
Chicago —May 14
Cincinnati —May 7 and 21
Cleveland —May 20
Columbus —May 22
Dayton —May 12 and 26
Detroit —May 21
Erie- -May 18
Hartford —May 19
Hawaii —May 12
Indianapolis —May 20
Kansas City —May 25
Los Angeles —May 19

Louisville —May 19
Milwaukee —May 13
Newark —May 21
New Haven —May 26
New York —May 12
Philadelphia —May 15
Pittsburgh —May 13
Providence —May 18
Rochester —May 20
Rockford —May 14
St. Louis —May 19
San Francisco —May 26
Scranton —May 18
Springfield —May 13
Syracuse —May 19
Toledo —May 19
Twin Cities —May 18
Utica —May 25
Worcester —May 14
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Chapter Meeting Write -Ups and News Notes
BALTIMORE
EXT RA! E XT RA! PE NNS YLVANIAN FROM WAS HINGT ON
INVADE S BALT IM ORE !
Congressman Clyde Kelley, from the 33rd District of Pennsylvania,
took Baltimore by storm on Thursday evening, March 19, before
several hundred members and guests of the Baltimore Chapter,
National Association of Cost Accountants, Baltimore Group of Controllers, Associated Retail Credit Men of Baltimore, and the Baltimore Association of Credit Men, sitting in a joint meeting.
Using as the theme for his talk, "Uncle Sam's Bookkeeper ", Congressman Kelley elaborated on the intricacies of Uncle Sam's accounting system and laid special emphasis on the accountant's chief
duty, namely, the presentation of facts in a truthful and concise
manner. To bring out this important point, the Congressman called
attention to the fallacies of the Post Office department's accounting
system, which at no time in the past, reflected its true condition.
To correct this situation it was necessary to carry the fight to
Congress and have items, not applicable to the Post Office division,
transferred to other branches of the Government where they rightfully belonged. It is the accountant's duty, declared Congressman
Kelley, to not only gather and prepare figures but to be certain that
they are part of the enterprise or division against which they should
be aj,plied.
Congressman Kelley proved to be highly interesting. His cool,
breezy manner of speaking and clever wit made him innumerable
friends. It is the concensus of opinion that Pennsylvania made a
wise choice in its selection of a Congressman from its 33rd District.
Preceding Congressman Kelley's address, it was the pleasure of
all present to hear the Honor able Howell A. King, Executive Dean
of the University of Baltimore, and a Director of Baltimore Chapter,
N. A. C. A., deliver a talk on "The Story of Accounting and Education". Dr. King traced accountancy from a period of approximately
2300 B. C. to its present state. He cited the numerous changes
effected from time to time and called attention to the ever increasing value of the accounting profession. Dr. King concluded his
talk by stating that accountancy has at last been officially recognized
by our colleges and universities, which will tend to put our profession in the first rank of dignity with those of all other professions.
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BINGHAMTON
The Binghamton Chapter is doing very well, thank you, for the
baby Chapter. We have had two activities this month. On the
evening of April 1st we held a social dinner for members only at
the Kalurah Country Club. There were about thirty members present, including some from both Norwich and Elmira. The dinner was
extra good and we had a nice large room all to our selves with
an adjoining parlor where the entertainment was put on. Vice President. Boughton was the Master of Ceremonies. There was a
combination piano and accordian player, a professional; then Boughton sang us some songs on his guitar and Mr. Clyde R. Powell,
personell manager of the Endicott - Johnson Corporation did tricks.
Mr. Powell, although an amateur, is just as good as the best.
Boughton's best song was "The Gay Caballero ". He steered the
verses carefully around all the dangerous points very gracefully.
After that we played Contract and one thing and another. And
on the wa y h ome th e writ er got st uck in th e mud and some of the
boys got plastered with mud, helping him out.
Wednesday night, April 15th, was our regular meeting. It was
held at the Bennett Hotel. The speaker was Mr. A. J. Paget,
Auditor of T h e Fairbanks Company. It was originally planned to
have Mr. Paget give us his paper that he gave the New York
Chapter at their January meeting. Just too late for us to make a
change the Association published the paper in the April Bulletin.
So Mr. Paget gave us an informal discussion of it. He described
some of the applications and some of the results of the use of
budgetary control and told us his experience in developing his
present method of reports, all informally. It was very interesting
and he held our close attention throughout the talk.
The discussion was led by Mr. Grady of The Drybak Corporation
and Mr. Byron of The Eclipse Machine Co., of Elmira. Everybody
was very much pleased. We have had to rather feel around for
our programs this year but we are learning and from our experience
this year we should have a very smooth program next year. We
have some irons in the fire already. We have had some fine talks
this year but next year should be even better. We find that we
have some very promising material for papers right here at home.
Our May meeting is to be a business show. It will be held in
The Arlington Hotel in their Spanish Ballroom on May 20th. We
have had a special committee for this show and they have done
themselves proud. The Ballroom is large enough to seat about 150
for the dinner and leave comfortable room around the sides for the
exhibits. The regular spaces first laid out have been all subscribed
and we have obtained some extra spaces in the gallery and the
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entrance to the Ballroom which we expect to fill. The exhibit will
open in the afternoon for the public and for the exhibitors to bring
in prospects. Mr. E. R. McKeag of Remmington -Rand is Chairman
of the Committee.
BOSTON
The April meeting of the Boston Chapter was held on Wednesday
evening, April 15, 1931, at the Hotel Brunswick. This particular
meeting dealt with the subject "Development of Standards for the
Control of Selling Activities ".
The speaker was the able Howard C. Greer of Chicago, Director
of the Department of Organization and Accounting, of the Institute
of American Meat Packers, and Professor of Accounting, University of Chicago, Chicago, Illinois. His talk before the Boston
Chapter marked another top notch meeting for the Boston Chapter.
He said, "When a man enters business he becomes a forecaster.
Nearly everything you do in business is based on what has taken
place in the past— statistics ".
"We can't avoid standards ", said Mr. Greer. "Standards furnish
forecasts by which to judge our business. Budgetary control had
one great fault. It made it hard to place the fault for errors —easy
to pass the blame on to the next fellow. Now we have found that
we can supplement, not replace, budgetary control with individual
sectional control. In other words, we can budget production. Thus
far this new plan has been used very little in selling."
"Costs are the result of activities. Usually activities can be measured in units. We want to know why and how and where our
costs take place ".
"Manufacturers nowadays are trying to get away from many small
orders, preferring fewer and larger orders."
"The importance of standards in administration and control generally is well recognized. Accountants may differ as to the desirability and usefulness of 'standard cost systems' in given cases, but
there is no question about the necessity of a business manager having some standard for judging the results of his activities. The
only problem is whether these standards may be reduced to definite
measures and whether the accountant shall attempt to record and
express them or leave the problem to others in the organization."
"Accountants are now attempting to utilize not only fixed budgets
but also what may be termed flexible budgets —those including not
merely a standard for results in the aggregate, but also individual
standards for different operations and activities ".
"These detailed standards are not in any sense a substitute for a
comprehensive general program, but rather a supplement to it. They
are particularly useful in analyzing the effect of various operating
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factors and in placing responsibility for difference between actual
accomplishments and anticipated results ".
Merton L. Emerson was guest chairman and W. E. Freeland lead
the discussion which followed Mr. Greer's spellbinding talk.
Preceding the technical session we witnessed a motion picture
show of the United States Dept. of Agriculture, which might be
entitled "Bringing home the Bacon ".
Among those pre sent were Past President Wm. S. Kemp; National
Director F. Richard Fletcher, Chairman of the Convention Committee; Professor Walter Goggin of Boston University; Dean Willard
of Bentley's; C. W. Stidstone of Bigelow, Kent & Willard Co.,
Frank Dresser, United F r u i t C o . . . . Director Schuyler Dillon was
on hand after returning from a week's cruise around Cape Cod in
his sail boat. . . . Past President and Mrs. Rittenhouse sailed on
Friday, April 24, 1931, from Ne w York on th e S. S. Statendam, of
the Holland American Line, for a three months' E u r o p e a n t r i p . . . .
If you di d n ot t a ke i n the Salem meeting then blame yourself, for
the committee — Messrs. John Learoyd, Phil Borden, Sam Smith,
Lester Blake and Bob Wallis did a wonderful job. Everything was
well taken care of —even the passing out of liberal handicaps in the
golf tournament, by our esteemed Treasurer.

BRIDGEPORT
Those of you who were unable to attend the April meeting held
at the Beach Hotel, April 16th, missed a most interesting talk by
Dr. Roy B. Kester. His subject was "Interpretation of Financial
Statements and How Viewpoint Affects the Balance Sheet and Income Accounts ". This was a joint meeting of the Bridgeport Chapter
of the National Association of Cost Accountants and the Credit
Men's Association. There were approximately 140 men present.
Dr. Kester confined his talk to the analyses of the Operating
Statement and Balance Sheet. For the benefit of those who were
unable to a tte nd, and for t hose wh o were una ble to secur e a copy
of the statement passed out by Dr. Kester which was the basis
for his discussion, the following ratios were the ones particularly
mentioned:
BALANC E S H E E T R AT IO S
1. Current
2. Working Capital _ Current Assets
3. Merchandise _ Current Assets
4. Cash & Receivables _ Current Liability (Acid Test)
5. Current Assets _ Total Assets
6. Working Capital _ Total Capital
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7. Total Liability - Total Assets
8. Fixed Liability - Plant and Equipment
9. Surplus - Net Worth
1.
2.
3.
4.
5.
6.
7.

TURN -OVER AND INTER - RATIOS
Merchandise Turnover (Cost of Goods Sold _ Inventory)
Working Capital Turnover (Net Sales - Working Capital)
Total Capital Turnover (Net Sales _ Total Capital)
Net Sales _ Receivables
Net Profit - Net Worth
Net Profit - Capital Stock
(Net Profit — Preferred Dividend) _ No. Shares of Com. Stock.

Dr. Kester emphasized the necessity of knowing what was a reasonable or average standard for a particular industry; otherwise,
it would be impossible to arrive at an intelligent decision after the
ratios were determined.
Joe Foerth is driving a new sport model car. How come that a married
man buys a sport model? Is Mrs. Foerth going away for the
summer?
O. D. Covell, of the Bassick Co., recently returned from a trip to
the West Indies. It is said th at one of th e main attractions on the
boat was a blond cigarette girl. Mrs. Covell accompanied O. D.!
otherwise, he probably would not have mentioned the blonde.
A. E. North, of the Bullard Company, spent a
Asheville, N. C. Arthur thought he would get
practice so as to be able to take a little money
the Greenfield Hill Country Club before they hit

week recently in
in a little spring
from the boys at
their stride.

E. S. McClary and R. S. Lathe were in charge of the annual Maple
Sugar Party held by the Vermont Club Saturday, April 18th.
Mr. McClary is President of the Club.
F. C. Shea, of the Brennan Stone Company, has recently returned
from a trip to Panama and the Canal Zone.
In place of our regular monthly meeting we will visit the Crofut
& Knapp Plant in South Norwalk. The visitation is scheduled for
May 21st. It is planned to spend most of the afternoon in South
Norwalk. Other plans are being made to give you a very interesting
and enjoyable time. K E E P T H E D AT E O P E N .
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BUFFALO
The Board of Directors of the Buffalo Chapter held their semimonthly meeting at the Buffalo Consistory on Thursday evening,
April 9th at 6.00 P. M. A number of the Zone and Team Captains
met with the Officers and Directors. After the dinner the meeting
was called to order by President Don R. Marsh. Minutes of the
meeting of March 26th were read, approved and signed. The Stevenson Trophy rules for 1931 -2 were discussed in considerable detail.
A committee was named by President Marsh who will work out
further detail and report at a later meeting. The committee will
consist of the following: Past President Henry H. Knapp, Chairman;
Edward W. Wesp, George W. Contant, Howard J. Bechtold and
B. N. Ackerman.
On Tuesday, April 14th seventy -five members and guests of the
Buffalo Chaptcr attended a plant visitation at the factory of the
Gilman Fanfold Corporation, Ltd., originators of fanfold systems,
at Niagara Falls, New York. After a tour of inspection of the
plant those present assembled at Hann el's Tea Room where a very
enjoyable dinner was served and between the courses singing was
led by Gus Kunkel.
After the dinner the meeting was presided over by Vice - President
Claude O. Rainey who introduced Mr. Harvey W. Spry, of the
Buffalo Chapter, who was the first speaker. Mr. Spry, who is the
cost accountant of the Gilman Fanfold Corporation, described their
records in connection with orders, purchase orders, requisitions for
material and perpetual inventory of stock. He then explained the
operation of the Bedaux system of cost accounting installed at the
plant since 1929 by which each worker is paid according to his
production. Further information was given on their methods of
overhead distribution and their application of unit accounting in
their own plant.
Mr. Spry introduced Mr. G. E. Russell, Manager of Systems
Service Division, whose topic was "The Romance of Business Forms ".
Mr. Russell covered the history of the development of the multiple
form in connection with the history of business. The form was
originated 27 years ago by A. S. Gilman and has been developed
to meet the modern business conditions. Some 7,000,000 tons of
paper were used last year in the local plant to make 230,000,000
sets of multiple forms. The forms are designed to reduce the work
of typists in arranging material.
Mr. Russell then introduced Mr. R. D. Sutherland, Comptroller
of the Gilman Fanfold Corporation. Mr. Sutherland discussed unit
accounting, the latest development in forms, which takes the place
of posting in books. "They actually eliminate books entirely," he said.
The Gilman Fanfold Corporation made the following announce -
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ment to the Cost Accountants: "During the last twenty years printing
has been evolving from a jobbing process to a manufacturing process. The first stage took the form of specialization of product
with ordinary printing presses. The next stage was the limited
use of automatic machinery. The final stage was represented in
the broad use of perfected automatic machines linked up with paper
manufacturing, with improved power at lower cost, and with facilities for fast distribution. After years of development in engineering and invention, Gilman Fanfold Corporation is finally able to
announce that all of its manufacturing operations are on a mass
production basis ".
CHICAGO
The April dinner and meeting of the Chicago Chapter was held
on Thursday evening, April 9th at the Hamilton Club. The attendance prize was won by W. B. Castenholz. Director J. A. Cooke
and Past - President Harry McClusky gave a brief talk regarding
the annual convention in Pittsburgh. Franklin H. Powell, Cost
Engineer of the American Can Company, a new member of the
Chicago Chapter, was introduced. B. W. Shreder of Sidney Wanzer
& Sons read a resume of the April 1st bulletin in a very satisfactory
manner.
The speaker of the evening was Mr. J. C. Belden, President of
the Belden Manufacturing Company. His topic was "The Executive
Point of View on Costs ". Mr. Belden's address and paper was one
of the most interesting of the season and was met with prolonged
applause on the part of the members and guests who were fortunate
to be present. In his talk Mr. Belden pointed out that business
conditions in the present day are more difficult than they used to
be and that the trend of profit, due to competition, is increasingly
downward. The following problems which have been brought to
the cost accountant were gone into in a very thorough manner.
(1) Adjustable Budgets —fixed, semi - variable, variable. (2) Normal
Overhead — determination of normal production and normal overhead. (3) Depreciation, and (4) Separation of market gains and
losses from operating gains and losses.
One interesting feature of Mr. Belden's talk was a discussion of
the method of handling overearned and unearned burden. An increasing number of organizations at the present time are setting up
overearned burden in a reserve account, against which unearned
burden is applied when production is running low.
B. M. Sayre of Brunswick- Kroeschell Company has been transferred to their eastern headquarters in Newark, New Jersey. He
expects to visit the Chicago Plant occassionally and assures us that
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he will not forget the associations and friendships formed through
the Chicago Chapter.
W. H. Miller of the Wm. D. Gibson Company has been elected
a Vice - President of the Chicago Association of Credit Men.
Secretary "Jim" Cleary and the members of the nominating committee enjoyed an afternoon of golf at the Medinah Country Club
as guests of Past - President Charley Fargo.
Mrs. "Jimmy" Stiles, who has been seriously ill for the past six
weeks, is now on the road to recovery. The Chicago Chapter extends sincere wishes for a speedy convalescence.
Don't miss the final meeting of the season on May 14th. In
addition to hearing Mr. W. M. Smith, Assistant Superintendent of
Accounting, Western Electric Company, talk on "Efficiency Standards for Clerical Help ", special entertainment is being arranged by
Director C. G. Theders. He promises us something well worth
your while.
CINCINNATI
Tuesday, April 14, opening day at Redland Field, Old Sol doing a
manly job of dispelling the vernal chill, the grand stand ringing
with the tenor of soft drinks, peanuts and score cards, "fans" on
the "qui vive" waiting for "his umps" to announce the batteries.
Here comes the pitch. The sharp, snappy impact of maple on
horsehide, and our good friend and colleague, Professor Thomas H.
Sanders, is well into the initiation in his first big league game. And
then the home team wound up by convincing the professor that
baseball in Cincinnati, is one of the things that could be labeled
"Not so Good ". Professor Sanders seemed to sense the keenness
of our disappointment, at losing this initial game of "Yankee,
Cricket ". Perhaps it was the recurrent memory of cheering and
patient waiting on his home gridiron at Harvard, for those touchdowns that did not materialize. This much is certain, he and his
audience of about two hundred members and guests were in perfect accord, when later in the day, at Cincinnati Chamber of Commerce, he delivered a lecture on the subject of "Simplification of
Accounting Proceedure ".
So replete with practical gems was this lecture that it is difficult to decide upon those best suited for this write -up. Your correspondent was able to gather the following abstract, which is presented as an humble attempt to quote the erudite professor.
"The starting point in simplification of accounting proceedure,
should be the setting up of definite uses and objectives for accounting
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information, i.e. whether such information is to be used for price
making, or measuring efficiency, and then going about it in the
simplest and most direct way. Simplification should not mean inadequacy or insufficient information. Financial reports, frequent
and reliable, should be measured by their economy, efficiency and
effectiveness, and such information as serves no definite purpose
should be eliminated. This does not mean that carefully kept historical records have no use for current consideration ". Standard
costs, the long run costs of representative firms, recommended by
the professor, as a means of avoiding detail of unimportant bearing,
should depend upon and be well rooted in records of the past.
Once the duties of the cost accountant are definitely established,
his system economically and effectively planned, reports compressed
into reasonably small compass, it frequently becomes possible for
him to apply himself in other important duties, such as the study
of special problems of current interest, studies and the setting up
of statistics on market conditions, distribution and the conservation
of waste materials. He recommended very highly for every industry,
the establishment of a practical manual, as a standard set of rules
for procedure.
In concluding his talk, Professor Sanders emphasized the fact that
regular, systematic and accurate information, contributes much to
executive ability, judgment and point of view, and that it is both
our opportunity and our responsibility as accountants to see that
the executive gets the information he needs, that he is not overburdened with useless information, and that we plan our work with
an eye to economy.
Professor R. Emmett Taylor, of University of Cincinnati, served
as guest chairman of the meeting, and Herbe rt W. Boal headed an
interesting and spirited discussion after the lecture. Other prominent speakers on the program were George R. Lamb, Past President
of Cincinnati Chapter, who gave some interesting side lights on the
subject under consideration, and ;Doctor Samuel Boyer, who delivered a vigorous exhortation to support the Community Chest
campaign. The meeting was adjourned after a short talk, illustrated
with motion pictures, by Alexander Thompson, of the Champion
Coated Paper Company of Hamilton, Ohio. The subject of Mr.
Thompson's talk and picture was "The manufacture of paper, from
the forest to the finished product ".
COLUMBUS
Thomas H. Sanders, Professor of Business Administration, Harvard University, Cambridge, Mass., and Vice- President of our Association, addressed Columbus Chapter and their guests following a
dinner at 6:30 o'clock Monday evening, April 13, 1931, in the main
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ball room of the Fort Hayes Hotel; this meeting resulting in one
of the most largely attended sessions of our current program.
"Simplification of Accounting Procedure" was the theme of Professor Sanders address, in which he developed the absolute necessity
of seeing clearly exactly what information is needed for management and other purposes, and then of going after that information
by the most direct line. He pointed out that in times like this
especially it is inevitable that emphasis shall be laid upon economies
in every department, and the accounting department like all others
will have to justify itself. However, the main emphasis was not
placed merely upon reducing the expense of accounting, but rather
getting; in the accounting work that same efficiency which is expected in manufacturing.
As guests of William J. Bennett, President of the local chapter all
of the Officers and Directors honored Professor Sanders at a luncheon Monday noon at the Columbus Athletic Club.
Mrs. Edna Lynn Wall, wife of Walter D. Wall, formerly Vice President of Columbus Chapter, died on April 11, 1931, after a long
illness. Our sympathies are extended to Mr. Wall and his family
in their bereavement.
The Ohio Statisticians Association held their annual meeting in
Columbus on April 3 and 4 with very interesting sessions featuring
trends and forecasts through statistics, the meeting being followed
by an election of officers for the ensuing year.
A complete list of 685 local industries of every description has
been compiled by the Manufacturers and Wholesalers Association of
the Columbus Chamber of Commerce, under the title of "Columbus
Manufacturers and their products ". The fore part of the booklet
is devoted to an alphabetical listing of the respective companies
together with the respective products handled. The second section
contains an alphabetical listing of all Columbus -made products,
together with the name or names of local firms engaged in the
respective businesses.
Harold J. Patterson, Past President of Columbus Chapter, following a major operation, is sojourning briefly in New England combining business with a well earned rest period.
Mansel W. Legg, Cost Accountant for the Felber Biscuit Company,
represented his company in a Cost Conference of the cost executives
of the United Biscuit Company of America, held in the Union

1477

N. A. C. A. Bulletin

May 1, 1931

League Club, Chicago, Illinois, on March 24 -25, 1931. Studies of
costs and plant visitations formed the program, and a like conference will be held in Milwaukee in October.
George C. Haverfield, Harold J. Patterson, and Russell S. Willcox
have been appointed as a nominating committee for submitting the
naives of officers and directors of Columbus Chapter for the 1931
1932 Season.
DAYTON
On Tuesday April 7th, the Dayton Chapter held its second Open
Forum meeting. The interest in this meeting proved beyond a doubt that
the members of the Dayton Chapter are interested in a thorough discussion of practical problems which confront them in their daily work.
A number of questions of general interest were presented at the meeting
and practically all of the members present were in on the discussion.
The session was under the direction of Vice President, Hugh Wall. One
of the bright spots in the meeting was Mr. J. E. Eberly's solution of one
of the problems. —The question present was, "To what account should
the expense involved in moving machinery from one department to another
be charged. " —Mr. Eberly was on his feet at once with the answer, which
was — "Traveling Expense ".
We were fortunate in having as our guests two men from the Internal
Revenue office who were very obliging in explaining the stand the government would take on some of the problems discussed.
Ten members of the Middletown Team No. 24 met at the Y. M. C. A.
for a 6 o'clock dinner and social evening last week. At seven- thirty
they adjourned to the bowling alleys for a 3 game amateur contest with
the pins. H. G. Lee's team won by scoring 1668 points against L. W.
Barker's team which netted 1653.
Our Chapter President, Mr. C. L. Kingsbury, Controller of the American
Rolling Mill Company, last month was elected Executive Vice - President
of the Middletown Council of the Boys Scouts of America.
J. C. Cassel has just returned from a business trip which took him
to Washington and New York City.
W. D. Kavanaugh, our Convention Chairman, is right on the job and
expects to get at least fifty members lined up for the Convention this
year. Let's help make the job an easy one by planning right now to be
one of those who attend the National Convention at Pittsburgh on June
15, 16, 17 and 18th. It will be worth your while and if you go this year,
my bet is that you'll want to go every year.
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We have been wondering why C. A. Arend, Chief Works Accountant
of the Middletown Plant of the American Rolling Mill Company, has
been coining to our meetings lately with a black derby and spats!! ! !
At our last meeting, the Middletown Team No. 24 had 87 per cent of
their members present and 12 guests.
Some of the members are starting to call up, asking when the next
golf tournament will be. This hasn't been decided at this time, but you
can g °t in a few practice rounds for you certainly will be given a
chance to do your stuff before the season is half over.
J. Thomas Otto went to New York City on a business trip, March 18th,
and while there talked with J. P. Jordan and J. A. Faust.
R. V. Crist has recently been made manager of the Middletown Citizens
Finance Company.
DETROIT
The eleventh meeting of the season was held at Chrysler Corporation,
Dodge Plant, 7900 Jos. Campau, on Thursday, April 16. This meeting
was planned as a replica of any one day at the National Convention
to be held in Pittsburgh during the week of June 15. Approximately
a thousand members and their gentlemen and lady guests turned out to
become acquainted with what the N. A. C. A. arranges at the National
Conventions.
The meeting started at 3:00 P. M. with a trip through the huge Dodge
plant, and through the huge Passenger Car and Truck Exhibit room
where movies, card games, radio programs and dancing was arranged
for everyone. Dinner, running the gastronomic scale from soup, beef
tenderloin (with mushrooms), to apple pie, was served continuously from
5:30 to 8:00 and was supplemented by entertainment provided by ten
beautiful young ladies, with Frank Gillen as master of ceremonies.
A staff of ten hostesses provided entertainment for the ladies who did
not attend the technical session, and this entertainment consisted of card
games with prizes at each table, movies and some excellent professional
entertainment. A silk umbrella with a telescoping bakelite cover was
presented to the lady who held the lucky dinner ticket.
The technical session started at 8:15 and was held in the Driveaway
Garagc Auditorium. Mr. K. T. Kellar, president of Dodge Brothers,
delivered the address of welcome. Three short talkie films were then
shown, and the meeting chairman then introduced John R. Lee, Vice presidcnt of Dodge Brothers, and Lester R. Moering, Controller of
Chrysler Corporation.

1479

N. A. C. A. Bulletin

May 1, 1931

The speaker at the technical session was Thomas H. Sanders, Professor at the Graduate School of Business Administration, Harvard
University. Professor Sanders talked on the subject of cost reduction
programs for manufacturing industries. He presented a report of the
work which has been done in certain plants to effect reductions in costs
which have been made necessary by this period of depression. Material,
labor and burden were considered separately. Under the heading of
materials, the possibilities of reduction both of the quantities held in
inventories, and the cost of handling and controlling them were considered, together with the limitations in this direction. Quoting the
speaker, "Under labor we have the most complicated of all questions,
since it is generally held by business men that so far as possible the
present general wage scales should be maintained in order to keep up
the purchasing power of the community; on the other hand, where labor
is a large part of the costs, and costs must be reduced, the business
executive must do something about it. With the burden the problem
may be divided into two parts —to consider fixed expenses and variable
expenses separately. It is generally supposed that the latter is the main
field for cost reduction, and naturally it is one which responds most
readily to treatment. But during the recent depression, business men
have not been content to permit the fixed charges to go untouched, and
some good work has been done with them, too ".
Immediately following Professor Sander's talk, the national president
of the N. A. C. A., Mr. V. W. Collins, was introduced. His talk, based
on the thought that "I would rather be present of the N. A. C. A. than
president of any other known organization ", was inspirational and fine
to the 'nth degree. Stuart C. McLeod, the national secretary, was forced
to abandon his trip to Detroit to attend this meeting because of illness.
After the awarding of the matched set of golf clubs to the holder of
the lucky dinner ticket, the meeting was adjourned.
This meeting should be recorded as the greatest meeting ever held in
the history of the Detroit Chapter.
ERIE
Believe it or not, the May meeting of the chapter which takes the
form of a debate on the "Thirteenth Month Calendar" between members
of the Erie Chapter, is creating considerable interest. The newspapers
have already been after cupy to use in connection with the program, the
debators are now studiously rehearsing their lines, the judges consisting
of prominent local manufacturing executives have been chosen, and
everything is all set for what your program committee thinks will be
the best meeting of the year.
Don't forget the special meeting which will be held at Meadville on
or around May 15th, at which time our old friend Charlie Reitell will
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address the group. We need say no more about the speaker or the
meeting, because everyone that knows Dr. Reitell is assured of attending
a good meeting.
Don't forget to make use of the University of Pittsburgh Library.
Arrangements have been completed whereby members of the N. A. C. A.
have been provided free access and it is hoped that the entire chapter
will find the arrangement much to their convenience.
Have you noticed that the Erie Chapter is gradually rising out of the
morass of mediocrity. We were for a while in last place and have now
climbed, according to last reports, into 30th place, a gain of 9 places. It
is the fond hope and wish of your board of directors that before the
season is over that we will be among the first 20, but the chapter needs
your support in the way of attendance, membership, publications, etc.,
to accomplish this much desired result.
The Round -Table at Indich's Restaurant is getting quite a play from
the chapter as providing an ideal spot for further chapter activities.
Bill Fletcher, Chairman of the Pittsburgh Convention Committee has
already started to receive reservations for the Convention, and indications
point to a very large turn -out from the Erie Chapter, and this turn -out
is justified because the program at Pittsburgh is of exceptionally high
caliber. To date the following have made reservations for attending the
Convention: Messrs. Austin, Snell, Boldt, DeVitt, Kuhn, Fletcher, Kissell,
Spitznas, Ward, Neely, Wiley, Mantz, Hammond, Barto, Johnson, Miller,
Lockrow and Whittier. Everything looks swell for a great time.

HARTFORD
As this Bulletin goes to press, preparations are under way for our
April meeting, which should prove to be another record breaker. The
topic is "Obsolescense ", but with Champe S. Andrews, Sales- manager of
the National Folding Box Co. as speaker, it should prove anything but
dry. Mr. Andrews will be remembered as one of the most interesting
and inspirational speakers at the last regional meeting conducted by
Hartford Chapter several years ago.
This meeting is planned as a joint one with the Sales Managers Association of Connecticut. It will be interesting to ascertain how much
the sales department and the accounting department have in common.
By way of opening friendly hostilities, members and guests have been
invited to bring out their clubs and indulge in a round of golf at the
Avon Country Club. If authentic scores can be obtained, they will be
published in the next issue of the Bulletin.
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Another item of special interest to Chapter members is the announcement of the Special Meeting to be held with Springfield Chapter on
May 13th. The meeting with our neighboring Chapter in March proved
so mutually enjoyable that a return invitation has been received. We
believe these joint meetings are very beneficial in promoting goodfellowship and N. A. C. A. work.
The May meeting will be another awaited event. The memory of the
1930 banquet is still vivid. If this statement is doubted, just ask "Doc ".
In following out the established custom of previous years, we will wind
up the Chapter's activities for the season with Ladies' Night. Preceding
the banquet, however, it is expected that some old scores will be settled
with "mashies" and "niblicks ".
As the active Chapter season draws to a close we view with a large
measure of satisfaction the success of our meetings and the reception
accorded the programs. We anticipate similar success and satisfaction
from the two remaining events, viz: Mr. Andrews' address in April
and "Ladies Night" in May.
H AW AII
President J. Harold Bromfield must have been very weal pleased with
the extra large gathering which presented itself at the special meeting
of Hawaii Chapter held at the Pacific Club, Tuesday evening, March 24th.
It was more or less a joint meeting of members of the chapter, the
legislative committee of the Honolulu Stock and Bond Exchange and
the special legal committee which has been looking into the proposed
legislation on No Par Stock. Quite a galaxy of Honolulu's business
leaders honored the chapter with their presence. There were government
heads, bankers, trust officials, stock brokers and attorneys -at -law.
The desirability of providing for the issue of no par stock in the
Territory of Hawaii is a matter which has attracted some attention from
various sources for several years past, but apparently very little had
been accomplished toward crystalizing the various opinions on the subject.
The idea back of this special meeting was to provide an open forum
for the impartial discussion on the matter, so that the members of
Hawaii chapter and their quests would have an opportunity to study
the advantages and disadvantages of such a practice, and to contribute
their own ideas in connection therewith.
Mr. Deane W. Malott, Vice - President of The Hawaiian Pineapple
Company, Limited, who has made a considerable study of the subject
of corporate finance, was the principle speaker of the evening. He read
a most excellent paper on the "Pros and Cons of No Par Stock ".
Malott says, "The idea of a par value for shares of stock became
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firmly entrenched and was not disturbed for some three hundred years,
until in 1912 New York passed a statute permitting corporations to issue
shares having no nominal or par value, since which time a majority of
states have followed its example. As in they case of preferred stock, it
was apparently an expedient of the investment bankers in reorganization
problems, to provide a more resilient structure upon which to get the
reorganized concern again under way ".
Describing par value stock, "Common stock has in the past embodied
two distinct ideas —a participation in the rights of ownership and a valuation of this participation. This latter is the par value. It indicates
the capital that the shareholder has agreed to contribute, and limits,
except under certain conditions, the liability of the shareholder to this
par value amount which appears on the face of the stock certificate. Par
value is also intended as a certain protection against over - statement of
invested capital, by forcing a definite valuation of the assets in terms
of dollars as indicated on the stock certificates ".
The speaker next examined the advantages and disadvantages of no
par stock and discussed each at some length.
Matthew M. Graham, past president of the chapter, led the discussion
group, with Oscar Goddard and Robert Frazer taking their turns. Graham
had prepared an excellent paper, taking the side against no -par stock.
Several bankers, lawyers and brokers also contributed to the discussion.
It was quite a step toward the formation of an intelligent public opinion
on this interesting and timely subject as far as Hawaii is concerned.
The Board of Directors were very busy in March, holding meetings
on three separate occasions, on the 3rd, 18th and the 24th of the month.
It begins to look like Alec Rattray was right when he predicted that
Hawaii Chapter would get a lot of publicity out of Honolulu's Second
Business Show which it is sponsoring and managing. It also offers the
chapter an opportunity to make new friends, gaining their good -will.

LOS ANGELES
A special luncheon meeting of the Board of Directors of the Los
Angeles Chapter of the N. A. C. A. was called by our President, Ray
S. Marshall, on Monday, April 6th, for the purpose of greeting our
fellow member, Mr. W. E. Miner of Toledo Chapter. Mr. Miner is
Comptroller of the Willys- Overland Co. and is making an inspection
trip of their Pacific Coast plant located at Los Angeles. Like all Easterners on business bent in the Golden State, his good friends on the
Coast did not let him spend any more time than was absolutely necessary
away from California's marvelous golf courses and country clubs. It
goes without saying that Mr. Miner saw many wonderful changes in
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Southern California since his last trip nineteen years ago. We are informed too that the splendid Pacific plant of his company was found
to be a very efficient and profitable branch of the Willys- Overland
family and Mr. Miner left well satisfied with the investment which his
company has made in the Los Angeles territory.
The records show that Mr. Miner was formerly a President of the
Toledo Chapter of the N. A. C. A. of which he is still a very active
member and is a member of the National Board of Directors. To some
extent we were selfish in inviting Mr. Miner to this special meeting
as we wanted not only to exchange views with him, but we wanted
to glean from his wide experience something that would help us to make
our chapter more progressive and profitable as an accountants organization.
"How they do things in Toledo" will mean a lot to us henceforth. When
we had left Mr. Miner we felt that an hour had indeed been well spent.
Come again good friend.
LOUISVILLE
On Friday evening, April 10, the Louisville Chapter enjoyed the largest
dinner meeting ever held since its formation with 211 members and
guests present. After the dinner, President McKenna called for reports
of committees, and the most important one was that of Membership
Director, F. J. Pfeiffer, who introduced ten new members. After the
singing of the song written by W. I. Lukenbill in honor of the speaker of
the evening and the chapter pep song, the meeting was turned over to Vice President Harrell H. Neel, who introduced Professor Thomas H. Sanders,
of Harvard University and National Vice - President, who chose as his subject "The Executive Point of View in Cost ".
Professor Sanders prefaced his talk with the happy thought that aside
from our professional activities, there is a tinge of brotherhood spirit
pervading our association; then went on to emphasize what executives
expect from us as accountants; the part costs play in determining selling
price; and the fact that the business cycle in cost accounting is the same
as in any other business.
He attached special significance to the fact that it is the duty of the
cost accountant to keep the executive supplied with useable information
about the cost of operation and profits, thus enabling him to make
accurate decisions in determining his company's policies.
A very spirited discussion was indulged in at the close of Professor
Sanders speech, and many questions were feed at him.
Several Members of the Board of Directors met Professor Sanders
at the depot and escorted him to the hotel, where the entire board had
the pleasure of lunching with our distinguished guest.
Russell Ragle, accompanied by Amos Zimlick, frequent visitor to the
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Louisville Chapter meetings, attended a meeting of the Cincinnati Chapter
in Cincinnati recently. They report a very interesting meeting and a
very enjoyable trip.
To show the type of fellows we secure as members of our Chapter,
we call your attention to one of our new members, Arthur Certel, who
is at the head of the Young Peoples organization in our city, sponsoring
the Sunrise serivice on the top of Jacobs Park hill at 6:00 o'clock Easter
Sunday morning.
We are indeed sorry that Earl H. Nicholson is leaving Louisville. We
wish him good luck in his new ventures, and hope the Inter- Southern
Life replaces him with another live wire.
It is indeed a pleasure to welcome Stokely Brothers & Company back
into the chapter. Mr. C. A. Nugent, Assistant Treasurer of the Company, presented his application last week. In addition to Mr. Nugent's
application, the following applications have been secured: George M.
Goetz, Jr., Falls City Ice & Beverage Co., G. W. Cummins, Kentucky
Consolidated Stone Co., William J. Kelly, Clarence R. Smith & Co.,
Samuel D. Boden, Jr., Louisville Textiles, Inc., M. L. Kirkland, Slater
Business Printing Co., Geo. G. Mildrum, Mildrum & Mildrum, A. J.
Gunderson, Monroe Calculating Machine Co., M. D. Field, Monroe Calculating Machine Co., and Geo. L. Ross, Carter Dry Goods Co.
William Epperson, Construction Auditor of Louisville Gas & Electric
Company, attended the annual conference of the Engineering Department
of the Byllesby Engineering & Management Corporation in Chicago the
latter part of March. This is one conference that Bill attends that is
strictly business.
As the time for the annual Cost Conference approaches, the interest
increases. At first only two or three members announced their intention
of attending, and now some of the fellows are talking of having a special
car or two, and we certainly hope that this dream comes true.
MILWAUKEE
Uniform Accounting for Trade Associations was the subject of a
talk given at the Apri l meeting by Albert E. Grover, Cost Consultant of the National Machine Tool Builders' Association. Mr. Grover
outlined the objectives of the uniform cost system adopted by member companies of the Machine Tool Builders' Association and compared conditions in that industry before and after the adoption of a
uniform system.
We agree with Mr. Grover that much constructive work can be
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done by the cost accountant through trade associations. As long
as costs govern selling prices, and in the final analysis they do,
it is of utmost importance that all members of an industry follow a
uniform system in arriving at costs. Price cutting and selling below
a fair profit have often demoralized an entire industry and the knowledge of true costs, arrived at by a uniform system of accounting,
will do much to discourage such forms of unfair competition.
A live discussion followed Mr. Grover's talk. Members Horn,
Callahan, McLean, McKay and others participated.
The attendance prize for the April meeting was a pair of golf
shoes, which were donated by Wm. Nichols of the Weyenberg Shoe
Co. The lucky Hollerith attendance card was held by Gordon H.
Johns, who now intends to take up golf seriously.
An unexpected visitor who came to the April meeting, while on
business in Chicago, was J. E. Horn, National Director of Membership of the N. A. C. A., and Comptroller of the Bakelite Corporation.
Mr. Horn gave a short talk on membership. Come again, Mr. Horn,
but give us time to prepare for you next time!
Our next technical meeting will be held May 13, and the principal
speaker will be Mr. Fred M. Lowum, Assistant Treasurer and Accountant of the Chain Belt Company. Mr. Lowum's subject will be
"Wage Incentives and Pay Roll Accounting ".
NEW YORK
"One of the most lucid, informing and entertaining speeches I
have ever heard" is the way Homer S. Pace, who presided at our
April meeting, appraised the address of Professor Howard C. Greer
at our Chapter session on April 14th, and the l arge bod y of me mbers and guests showed by their hearty and prolonged applause that
they shared his views. Mr. Greer, who is Director of the Department
of Organization and Accounting in the Institute of American Meat
Packers and is also a Professor of Accounting at the University of
Chicago, has devoted particular attention to distribution cost accounting, and his discussion of "The Development of Standards for
the Control of Selling Activities ", had for a background an unusual
experience in this field.
After referring to the importance of Standards in controlling business activities, Mr. Greer devoted the ma jor pa rt of his address to
the application of flexible standards in selling expense control in
a particular industry.
Taking as an illustration a shoe manufacturing concern in which
there was a system of accounts built up in the usual way with many
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expenses grouped with no relation to the service that the expenses
really performed, he broke these expenses down into functional groups,
with the result that he had a cost per function and a logical unit of
measurement selected for each function.
In the development of his subject, the speaker used three charts,
the first showing the classification of distribution expenses; first by
object of expenditure in the customary ledger accounts and in a
parallel column these same expenses were shown by functions. Chart
2 showed an analysis of distribution expenses according to units
of functional service. For example, in the case of direct mail advertising, this unit was the number of pieces of mail sent out; in the
case of salesmen's calls, it was the number of calls made, etc. This
chart also showed the actual cost per unit for a given year, and in
a parallel column the budget for the following year. Chart 3 showed
a comparison of the actual and the budget with explanation of
variances, both by units and cost.
In closing, Mr. Greer said: "It se ems t o me th at wit hi n t he ne xt
fifteen years we must explore this area of relatively unknown distribution cost activities. We must look at it on a functional basis and
relate our dollar costs to our functional costs. The spread between
producers' prices and the price paid by the consumer presents such
a wide area for reduction that i t beh ooves all of us to t hink along
lines of fact - finding in this area ".
By a happy coincidence, our meeting night fell on Mr. Pace's
birthday, and the event was recognized by a birthday cake at the
speaker's table.
The Nominating Committee, consisting of C. H. Towns, Chairman,
George Rea and Eric A. Camman, presented their report, nominating
the following officers and directors:
For President, Charles A. Packard; First Vice - President William R.
Donaldson; Second Vice- President, Victor H. Stempf; Secretary,
Francis McCaffery; Treasurer, Robert Harry; Directors, Robert
Ashmead, Paul B. Beck, J. E. M. Brown, T. W. ,Dinlocker, A. R.
Kassander, Fred W. Kilduff, A. J. Paget, and Harry Zellman. The
regular election of officers will take place at the May meeting.

NEWARK
The Newark Chapter has completed its first special activity —and
it sure was a success, approximately 50 members, including our
Assistant National Secretary, W. Mason Smith, were present and
visited the plant of Waitt & Bond Company, through the courtesy
of our President, C. Howard Knapp. Every operation that pertained

1487

N. A. C. A. Bulletin

May 1, 1931

to manufacture of Blackstone cigars and their other brands (advertisement) were thoroughly explained by representatives of the company, who acted as guides to all of our members. After the visitation the accounting system of the company was explained in detail by William Knapp, a brother of the President, who is in charge
of the accounting system of the company. Samples of the various
accounting forms that are used by the company were distributed
and used as illustrations during Mr. Knapp's explanation. To complete the day a wonderful dinner was served by the company and
it surely was enjoyed by those present. We wish to take this opportunity of expressing our thanks to the Waitt & Bond Company for
the success of this first undertaking in the way of special activities.
Marty Moore, Public Speaker of the Newark Chapter par - excellence,
is very active in the sporting events of the Newark Athletic Club.
At any boxing exposition you can spot Marty right at the ringside
cheering as loudly as possible.
After hearing about the successful meetings we have been having
all season J. F. McNamee (no relation to Graham) auditor of the
Otto Roth, Inc., Newark is planning to put aside all of his other
engagements and expects to attend our next meeting. This will
be the first that Mac has attended this year and we know he will
prove a welcome visitor.
Bill Voorhees, Secretary of the Strait Richards Co. of Newark,
who is also the Bobby Jones of the Newark Chapter, is losing no
time in getting out on the golf links. From the low scores Bill
has been turning in we are wondering whether he is going to turn
professional.
We do not know whether it is the interest of investment or the
interest of motoring, but we would like to have Doc Salt explain
at our next meeting how he has just accomplished obtaining two
automobiles for one.
Ed Lewis, one of our directors, is also very active in the Executive Club of the Oranges, an organization of 300 members from the
industrial plant in that vicinity. Ed is scheduled to address the
club on the subject "Manufacturing Cost ". During the evening Ed
has arranged for the demonstration of Television to be given.
With the exception of working at least 16 hours a day Duke
Richardson, our secretary, has nothing else to do, but keep guiding
the activities of the Monroe Calculating Machine Co.
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Reports have it that T. R. Elsman, office manager of the Defiance
Manufacturing Co. of Orange, N. J., is going in very strong for the
championship of the miniature golf courses in the Oranges. If
there is anyone who doubts the ability of Elsman they should get
in touch with him at his place of business.
As a reminder, please keep May 21st open. This is the night
when we will be honored by having J. P. Jordan of Stevenson,
Jordan and Harrison address the Newark Chapter on the subject
"Sharing- Incentives the Best for Executives and Key Men ". It is
bound to be interesting.
PHILADELPHIA
Our April meeting, a joint session with the Philadelphia Chapter
of the Society of Industrial Engineers, was held on the 17th at
Kugler's with an attendance of over two hundred. The speaker was
Mr. C. E. Knoeppel, Industrial Counsel of Cleveland, Ohio, who spoke
on the subject of "Profit Engineering".
Pri or to Mr. Knoeppel's talk, our Secretary, Arthur W. Marshall,
read and submitted a question relating to the handling of new
business (acquisition) costs in life insurance companies and as usual,
two widely different answers. Members of the 90% and 100010
clubs were presented to the meeting.
Before introducing the speaker, President Geo. P. Landwehr called
attention to the fact that there were in the audience eight (8) former
speakers, namely Messrs. Wm. Alden, C. C. Balderstron, A. T.
Cameron, Verl L. Elliott, G. Charter Harrison, Arthur W. Marshall,
Monroe Meader and Edward P. Moxey, Jr. They were presented in
turn and we expressed our appreciation of their former services and
present attendance.
Mr. Knoeppel was then introduced and proceeded to deliver a talk
which can be best described as a fitting climax to a year characterized
by a n unusually able group of speakers. He refuted at the outset
the assertion that a discussion of profits during this period of subnormal activity was at all untimely and made a stirring appeal for
profits as the very life blood of American industry.
By t he use of certain formulae he proceeded to draw a remarkable picture of the "profit efficiencies" of the major industries of
the United States during the year 1929 and further contrasted the
profit efficiencies of outstanding concerns in each of these industries.
He stated that in his opinion, MANAGEMENT was the one underlying cause for the startling variances disclosed.
Management has undoubtedly, in many instances, fallen down on
the job. Intuition and guess work must give way to the scientific
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solution of the problems presented. This must be based on research,
experimentation, development of formulae and flexible plans which
can be changed to meet changed conditions. He stated that no matter
how crude or how frequently changed by necessity, any plan is
better than no plan. He gave some examples of what had been accomplished by concerns which looked to the future. He further
stressed the importance of considering the problems of management
in the order of their importance and cited cases wherein tremendous
effort had been expended on one item of cost and no attention
whatever given to another item or group of items aggregating ten
times as much. The time for discussion was limited at the conclusion of the speaker's talk but he answered the questions presented in his characteristic decisive manner. Mr. Knoeppel was
given a rising vote of thanks and sustained applause which amounted
to an ovation.
PITTSBURGH
William P. Heagy, Asst. Supt. of the Concrete Products Co. of
America has been advanced to Acting Superintendent. Congratulations, and best wishes! Keep up the good work.
Fred. J. Weaver, Assistant Factory Accountant, Union Switch
and Signal Co., recently addressed a meeting of the Johnstown
(Pa.) Accountants Society.
Our genial but dignified and efficient Convention Committee Chairman, William F. Marsh, resident Partner of Lybrand, Ross Bros.,
and Montgomery, is exceedingly busy these days meeting with and
receiving reports from the several committees who will have charge
of the Twelfth Annual Cost Conference at the W m . Penn Hotel
in June. These reports are interesting but — you'll find out all about
them if you meet us in Pittsburgh —sure, you'll be there!
J. R. Best, Accountant, Homestead Valve Mfg. Co. is leading the
Valuable Member Contest, but Frank W. Knight, Macbeth -Evans
Glass Co. is a close second. There are also other members forging
to the top. Keep up the good work, boys, and may the best man
win!
The Dinner Entertainment just preceding the regular meeting on
April 8th was in charge of Edw. B. Yellig, our energetic Director in
Charge of Meetings. The song and dance by the Hogan Sisters
of Soho was much enjoyed and received an enthusiastic encore as
did the very beautiful and masterful renditions of soloist E. M.
Hicks, who has performed at other times for the Chapter and he
always receives an enthusiastic and joyous welcome.
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The speaker of the evening on April 8th was Myron J. Hayes,
Assistant General Manager, Eastman Kodak Company, Rochester,
New York, a past President of Rochester Chapter and one of the
present National Directors of the N. A. C. A. Mr. Hayes received
an enthusiastic welcome and spoke in a ver y happy strain relative
to Pittsburgh Chapter's glorious opportunity "to do or die" in the
matter of the twelfth Annual Cost Conference at the Wm. Penn
in June. He spoke regarding his pleasant but brief sojourn in the
city and slyly remarked that the depression had done one thing
for Pittsburgh in so far as it had partially removed the smoke
nuisance. His subject was "Practical Use of Costs in Management"
and he surely handled the subject in fine style. It was, indeed,
refreshing and heartening to hear one who had started as an accountant and had climbed to higher responsibilities, bring this fine message.
He explained the various uses to which costs may be put and novel
methods for "dressing them up" for the executive, who is only
human, and wants the newest there is to give the fullest and most
complete effect to the cost picture.
The discussion was very happily lead by Mr. Harry C. Donaldson,
Factory Accountant, Westinghouse Airbrake Co., Wilmerding, Pa.
On April 20th S. Leo Ruslander of Main & Co., Accountants and
Auditors, spoke before the Erie Chapter on "Discussion of State
Tax Problems ". He is co- author with Mr. Frank W. Main, C. P. A.
of "Pennsylvania Corporation Taxas".
On April 15th, our Director in Charge of Programs, Chas. C. James,
General Auditor, Westinghouse Electric and Mfg. Co., East Pittsburgh, Pa., spoke before the Rochester Chapter. There is a close
race between Messrs. C. C. James, A. W. Bass, and "Doc" Chas.
Reitell this year in the matte r of addressing our brother Chapters.
PROVIDENCE
From all indications the May, 1931 meeting of Providence Chapter
promises to be an attractive one. It will be especially attractive to
the winning team of the member attendance contest. Also it is
whispered around that there will be an entertainment after which
we are to listen to talks by Mr. Kenneth D. MacColl and Mr. George
S. Hutchins on the subject of "Plans that have Reduced Costs ".
Harry Howell, President of Providence Chapter, recently returned
from a vacation trip to Havana. Harry sailed from New York
and came back by the way of New Orleans. We think that he wants
to become acclimated gradually and sincerely hope that the vacation trip did him good.

1491

N. A. C. A. Bulletin

May 1, 1931

A talk recently given by Mr. Wilson at the Metcalf Laboratory,
taxed the attention of Messrs. Keene, Rison, Jacobson, Baldwin and
Fields.
The Providence and Attleboro papers has it that our genial and
robust director of membership in the Attleboro District, Clarence
J. Stone is a proud father. Of course, Clarence was a proud father
long before this, but now he is two proud fathers. We have yet
to learn whether the new arrival is an accountant. At an y rat e we
offer our congratulations and snake known the fact that many of
us smoke cigars.
George Field, director of membership, is limping around after an
automobile accident. The machine turned over four times, but
George assures us that he didn't get the limp in the auto accident.
He mu st be his own insurance agent.
Speaking about membership, there seems to be a lot of fast prospects, that is, they are holding fast to the coin of the realm.
Joe Crook is on a business trip to Columbia, Penn., and if you
have ever been in Columbia you know what Joe is up against.
READING
Much ado about something! At last to Reading, Pennsylvania,
the home of the Pretzel and Bier, has come the realization of its
own Chapter of the N. A. C. A. The thought has been brewing
for some time, with a definite move in the form of an organization
meeting last November, and on April 10th, fostered by the Philadelphia Chapter, Reading was granted a charter with 53 members on
the roll.
The business session, held at the new Abraham Lincoln Hotel,
was preceded by a dinner, before, during, and after which the
group responded to the able song leadership of E. A. Greene of the
Armstrong Cork Co., Lancaster, Pa., our First Vice - President. ( "And
She Lives Down in Our Alley ").
The regular meeting was called to order by Mr. George Landwehr,
President of the Philadelphia Chapter, and National Director of
Publicity. The Charter was presented and the nominating committee composed of Paul Heckman, Chairman, A. M. Johnston and Martin Feit, presented the following slate of officers and directors for years 1931 -32
which was unanimously accepted:
President

John A. Beard
J. A. Beard & Co., Reading, Pa.
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First Vice - President

E. A. Green
Armstrong Cork Co., Lancaster, Pa.
Second Vice- President
Harry F. Haag, C. P. A.
Sponagle, Schmidt & Co., Reading, Pa.
Secretary
Lloyd F. Mogel
Princess Royal Hosiery Mills, Reading, Pa.
Treasurer
Benton A. Leinbach
Nu -Craft Hosiery Mills, Mohnton, Pa.
Directors
In Charge of First Vice - President
Program
John Ulrich
Armstrong Cork Co., Lancaster, Pa.
Publications
Robert A. Nichols, Jr.
Labanon Steel Foundry Co., Lebanon, Pa.
Meetings and
Martin A. Feit
Entertainment
Doehler -Die Casting Co., Pottstown, Pa.
In Charge of Second Vice - President
Membership and
Paul S. Heckman
Membership Attendance American Die & Tool Co., Reading, Pa.
Publicity
A. M, Johnston
Reading Steel Casting Co., Reading, Pa.
Stevenson Trophy Points
Harry F. Haag, C. P. A., In Charge.
W. Mason Smith, National Assistant Secretary, gave one of his
usual interesting "Briefs" telling of the aims and purposes of the
organization. Mr. Smith also reported Doc. McLeod's indisposition
and conveyed his expression of regret for being unable to be present.
The speaker of the evening, Mr. Eric A. Camman, C. P. A. partner
in Peat, Marwick, Mitchell & Co., and National Director in charge
of Research, gave an interesting and instructive talk on the subject
of "Executive Control through use of Standards ". A typical example graphically illustrating the various interpretations of variances
was presented and followed through to a conclusion.
Following the discourse, Mr. Camman answered questions from
the floor. After the meeting adjourned, W. Mason Smith met with
the newly elected officers and directors, and gave each one the "low
down" on what's to do and how to go about it.
The officers and directors have established the second Friday of
each month to be the day of meeting, and the place will be the
American House, at least for the May meeting.
ROCHESTER
The second plant visitation of the year was held Wednesday afternoon
and evening, March 25, 1931 at the plant of Delco Appliance Corp.,

1493

N. A. C. A. Bulletin

May 1, 1931

starting with a trip through the plant at three o'clock, followed by dinner
at 5:30 and speakers at 6:30.
In October 1929, the North East Electric Co., a pioneer in the manufacture of automotive electrical equipment, was acquired by the General
Motors Corporation. Coincident with this, the name was changed to
North East Appliance Corporation. In April, 1930, The Delco -Light Co.,
of Dayton, Ohio, was transferred to Rochester and consolidated with the
North East Appliance Corporation. The firm name has recently been
changed to The Delco Appliance Corp.
The manufacture of North East products started from a very humble
beginning in a basement workshop in 1909. Since then it has grown
steadily until now it occupies a plant of over 500,000 square feet of floor
space covering almost two city blocks. It has been located at its present
site, Lyell and Whitney Streets, since 1911.
In addition to North East starters, generators, ignition units, speedometers, motors, and automobile heaters, Day -Fan electric fans and DelcoLight products are now manufactured here. Under the trade -name "Day Fan", a complete line of oscillating, ventilating and ceiling types of fans
for home, office, and commercial uses is available. Delco -Light products
offer to rural and suburban homes the same conveniences as are found
in city homes, Delco -Light plants furnishing light and electric current for
household appliances; D -L Water systems running water tinder pressure;
and Delcogas, a clean, intense, odorless gas heat for home uses.
The trip through the plant was very interesting and instructive, many
new ideas being presented.
At 5:30 an excellent dinner was served in the company's dining room.
At the conclusion of the meal, Miss Dougherty, an accomplished harpist
played several pleasing selections. This was a real treat.
Harry Lang, President of Rochester Chapter then thanked the officials
of Delco Appliance Corp. for their courtesy in arranging the visitation
and introduced "Walt" Coapman, who acted as chairman of the meeting.
"Walt" first introduced Mr. Halbleib, President of the company, who
gave the address of welcome. Mr. Halbleib said that it was in times
like this that the National Association of Cost Accountants could be
of greatest service to industry.
A drawing was then held for two Delco fans, members corresponding
to the dinner tickets numbers being used. C. W. Walkley of The Lapp
Insulator Co., LeRoy, N. Y. won the large fan. The number winning
the small fan was called but nobody answered so another number was
drawn. Lady luck presented this fan to William Madgwich of the Taylor
Instrument Companies. It was found later that the first winning number
for this fan was held by Bill Hussey, but he had left immediately after
the dinner so lost an excellent chance to keep cool this summer.
The dessert for the dinner was ice cream frozen into the shape of a
Delco lighting plant. It was very unique.

1494

May 1, 1931

N. A. C. A. Bulletin

"W a i t " Coa pma n ga ve a brief outline of the products ma nu fa ct u red
and the different problems applicable to each. H e sa id they mu st all be
approz.ched from three different angles (1 ) Ma nu fa ctu ring (2 ) Sa les
Service. So me produ cts a re sold to distributors, some direct to
0)
ma nu fa ctu rers, some throu gh sales organizations, some on sight dr a ft
basis, a nd others shipped on consignment. So their sales problems a re
many. T h e service rendered for these produ cts is a la rge bu siness in
itself.
E. 14C. Briggs of the Delco Applia nce Corp. then ga ve a paper telling
of the direct application a nd actual set u p of the grou p bonu s plan
a s adopted and used by their compa ny.
Za hrt Au gu stine, past president of Rochester Chapter, told how overhea d is controlled. In presenting this picture he used several cha rts to
illu stra te his points.
T he se pla nt visita tions ha ve bec ome very popu la r a n d t h is on e wa s wel l
attended.
Wa lla ce I. Mille r wa s elected T re a su r er o f T h e T o d d Company a t t h e
a nnu a l mee ting, a nd Robe rt W. Sa nd erson wa s elec ted Assist a nt T rea su rer.
Congra tula tions men, more power to you.
Du ring the la st of Ma rch at one of the T hu rsd a y noon meetings,
Presi dent H a r r y La ng appointed Myr on Ha yes, Ed La Rose a nd Jim
McG ee a s t he No mi na t in g Com mi tte e to select ca ndidates fo r n e x t y ea r .

ROCKFORD
T h e Directors of the Roc k fo rd Cha pter a re very sorry it is impossible
fo r th e m to secu re Mr . C. W . Dempesy for a specia l meeting to be held
du ring the la tter pa rt of April or the first pa rt of Ma y, therefore, ou r
next a nd la st meeting of the fiscal year will be held Ma y 14th at the
La fa yette Ho te l wit h Mr. A. E. Grover, Cost Consu lta nt of the Na tional
Ma chine Tool Bu ilders Association as the spea k er. Hi s topic will be
"Pr a c tic a l Use of Co st In for ma tio n ". Mr . F. D. Liddle, of th e Ro ck fo rd
Gas, Light & Coke Co. will b e t h e discu ssion leader.
Mr . Grover is well k nown by the members of the Ro ck for d Cha pter
especially a mong those wh o are members of the Na tiona l Ma chine T ool
Builders Association. T h e Rock ford Chapter is greatly indebted to Mr .
Grover due to his active wo rk in orga nizing the Cha pter here. W e
are pleased to know that due to the wo rk which Mr. Grover ha s put
on the association he ha s been honored by his election to the Na tional
Board of directors of the Na tiona l Associa tion.
Most of us will rem emb er th a t Mr. Grover ga ve us a most interesting
and -valuable talk last year. W e a re sure, however, that this yea r's talk
will be more in terestin g du e t o his e xperienc e in ha ndling t his wor k a mong
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the members of the National Machine Tool Builders Association. We
are all looking forward to this meeting with eagerness and with the
intention of securing a great deal of information which will be beneficial
in each and every business.
At our meeting of April 9th the following nomination committee was
appointed to nominate the local officers for the coming year, Mr. Wempel,
Nelson Knitting Co., Chairman; Mr. L. E. Lantz, Ingersoll Milling
Machine Co., and Mr. C. W. Rudelius, Barber - Colman Co.
We understand that our director of publications, Mr. A. G. Block
of Barnes Drill Co. is looking forward to a rush before the contest
closes and expects to receive a large number of papers from our members.
He now has a number of these on hand and hopes to receive about
to 30 additional. The following committee has been appointed to judgt
these papers:
Mr. John W. Conrad, Chairman, Mr. B. W. Flinn, and Mr. Q L.
Dyson.
We understand that Mr. Conrad and Mr. Flinn are both writing
papers, therefore, as they are on the committee we are, no doubt, assured
where the first two prizes will go. We hope, however, there will not
be any difficulty in deciding which paper takes the. first prize. It might
be well to appoint a separate committee to take care of judging the
papers of these two accountants.
Mr. T. J. Floden of the Nelson Knitting Co. is rather hard to keep
track of. In fact you might hear of him in any section of the United
States. We understand that Mr. Floden is now in New York for a few
days on business. The last time you will remember he left Rockford in
an airplane in order to return in time for the meeting.
The Rockford Chapter is planning strongly on making up a party to
go to Milwaukee for their May meeting. Mr. Regner extended us a
cordial invitation when he was here in April and those of us who have
been there know what a real welcome that gang can spread.

S T . LOUIS
The regular March meeting of the Chapter was held on the 17th and
after the dinner the meeting was called to order by President W. A.
Robertson who commented on Mr. Renard's inability to lead the singing
because of a bad cold. He then introduced Mr. Phemister who told us
all about the Convention, even getting down to the point of telling us
that if we wanted to get pickled there was no better place to go because
Heinz had 57 varieties of pickles for us.
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An announcement was also made of the prize contest being conducted
by the N. A. C. A. and the National Association of Purchasing Agents
which should attract a good deal of attention because the first prize
for the contest amounts to $1,000 and that's a lot of margin for anybody's broker.
Mr. Robertson then turned the meeting over to Mr. Eric A. Camman,
the speaker of the evening, a National Director of the N. A. C. A. and
a well known authority on the subject in standard costs. Mr. Camman
brought out in his talk the practical necessity of standard cost procedure, whether it was recognized as such by name or not, and emphasized the relative simplicity of that procedure as compared with the
handling of actual costs on a large variety of products. He showed
how, in such a large line products, it would be quite impossible to make
any cost analysis under the actual cost plan without a great deal of extra
clerical work to "unscramble the cost eggs ".
The discussion was lead by Mr. Robertson, ably assisted by E. T.
Connor, Jos. Schweich, J. S. Steinhaufel and John Allen.
All you men who have not been out much don't forget that we are
like that red - headed, freckle -faced youngster who had not been to Sunday
School for a long time and when he was accosted by his Sunday School
teacher and told that Johnny so- and -so had been out every Sunday,
blurted out the reply "Gee, I'm comin' next Sunday because that's the
guy I'm lookin' fer ". Men —we're lookin' for all of youse guys at our
meetings. St. Louis to the front l
John J. Lang recently talked over Station WEW at St. Louis University on "The Place of Accounting in Business ". Maybe he's getting
tuned up to do a little broadcasting over KDKA during the Pittsburgh
Convention.
On Tuesday March 24, 1931 the Directors, past Officers and a number
of the regularly attending members of the St. Louis Chapter met at
the Hotel Roosevelt. This meeting was called to more fully discuss
the matters reviewed with the Directors by Doc McLeod on his recent
visit to St. Louis.
Dinner was served at 6 P. M. to about twenty persons and the meeting
then was called to order by President Robertson. He gave a statement
of the standing of the Chapter in the Stevenson Trophy competition
and called attention to the points which had been lost in the various
activities. It was very evident that the method by which the Chapter
could most quickly improve its standing was by increasing its member
attendance at the regular meetings.
Means to attain better member attendance were discussed and the plan
of teams headed by team captains as used by other Chapters was con -
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sidered. It was finally decided to organize the entire membership into
teams headed by captains, who were not either officers or directors.
From among those present were secured sufficient volunteers to act as
captains for the remainder of the season and it was agreed that the
team securing the best results was to be the guest of the Chapter for
dinner.
Director in Charge of Membership Attendance Jacoby then called the
names of inactive members and they were divided among the team
captains, any captain who was personally acquainted with the member
accepting him as a member of his team. The regularly attending members were divided equally among the various teams.
The primary object of selecting team captains was to secure a better
member attendance for the remainder of the season, but the secondary
objects of securing closer contacts among the members, securing new
members and a greater spirit of friendliness and fellowship are just as
important.
This organization is preparatory to a final organization to be effective
for the year 1931 -32, in order to enable the St. Louis Chapter to take
the place to which she is entitled in the Stevenson Trophy competition
next year.
The members were congratulating C. B. Moore of Felt and Tarrant
the other evening. Yes, it was a boy.
SAN FRANCIS CO
Due to the large number in attendance, the Board meeting of April
7, resembled very much a regular monthly meeting. In checking them
over, we find that there were present, four officers out of five, four
directors out of seven, and four visitors, a total number in attendance
of twelve. The main topics under discussion were, the preparation for
the plant visitation at The Paraffine Companies, Inc., Emeryville, where
C. C. Gibson, Assistant Treasurer and Comptroller, will review their
cost accounting system and the evening meeting and dinner is to be
held at the Athens Athletic Club, Oakland. The other topic was attendance of members at the monthly meetings. A committee, consisting of
Harry Cooper, D. E. Golden, A. J. Carson, and Theodore Rothman, was
working on a plan of classification for the entire membership of the
chapter, the object of this classification being to stimulate inter -group
competition, by making each group responsible for the attendance of its
members. The proposed classification as arranged, so far, is mainly
by industries, with a special distribution of those groups and individuals
who cannot be readily classified.
E. A. Sunstrom, our general director of programs, has recently been
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elected T re a su rer of the Sa n Fra ncisco Kni gh ts of Rou nd Table, Internationa l. H e succeeds Fra nk Nelson.

SPR IN GF IE LD
April 8th saw the Springfield Chapter ga thered at the Na ya sset Club
for another su ccessful meeting. Ou r attendance wa sn't so la rge as at
the l a st two me et in gs b u t t ho se who sk ipped th is meetin g certa in ly missed
a well wor th while affa ir.
Before Pr es. Nea le condu cted a short bu siness meeting, Bob Brown
took cha rge of the singing, with the usual resu lts. At the bu siness
meeting Aime Lavallee read the report of the Nomina ting Committee.
T h e full report of this committee ha s been published in the April 15th
N. A. C. A. Bulletin.
Al Neale announced the good news that this cha pter ha d climbed into
fou rth place in the Stevenson T ro phy Contest. T h e thing to do now
is to ha ng on to that position a nd to see wha t we can do about cutting
down the lea d tha t Lou isv ille now holds ov er u s.
Roy H . Cohn, of the Rock wood Sprink ler Co. of Worcester, who had
driven over with the speak er of the evening, wa s introduced a nd ha d
a few wo rd s to say.
Ta ylor S. Calhou n, T re a su rer of the Sweeper -Vac Co. of Wor cester
ga ve a most interesting talk on "Selling and Distribu tion Costs ". H e
took wha t ha s sometimes seemed to be a most mysteriou s subject a nd
proceeded to show a common -sense method for attack ing the problem.
"Cost Accountants ", said Mr. Ca lhou n, "didn't sta rt cost accounting.
Eng ine ers wh o wa nt ed a mea ns to mea su re the ir pro gre ss we re respon sib le
for cast accounting. Now there is a cha nce for cost accou ntants to give
something to indu stry a nd that is to develop an adequa te system for
showing selling a nd distribu tion costs.
"I t won 't b e ne c essa r y t o evol ve some ne w pr inc iple s o f co st a cco u nt ing
to ha ndle this problem. T h e sa me ideas that a re used now in the
fa ctor y ca n be taken into sales costs. W e depa rtmentalize our fa cto ries:
why not substitute geogra phica l districts for depa rtments in sales costs?
W e c h a r g e direct e xpenses a nd l a b or to individual depa rtments wherever
possible: why not do the sa me to the geographical district? Su rely sa laries, commissions, office expense a nd certain types of advertising can
be definitely alloca ted to a district. W e devise the best scheme for pro ra ti ng g ene ra l expe nse a m on g fa ct o ry de p a r t me n ts: wh y n o t do the sa me
with home office general selling expense a nd distribu te a mong the geogra phical districts?
"N a t u r a l ly t he re a re goin g to be comp lica tion s in get ting such a system
to work . F o r insta nce, we may wa nt more than a geogra phica l cost of
sales. Cost of sa les by produ cts ma y b e nee de d. It ma y be necessa ry to
develop costs of distribu ting the produ ct through different cha nnels. No

1499

N. A. C. A. Bulletin

May 1, 1931

one method is going to apply to all orga niza tions but neither does one
method apply to all fa ctories. T h e principles a re the sa me in all ca ses,
however.
"One such a system is established, there will be available a s a ma t ter
of rou tine definite informa tion concerning the a cti vities of districts, salesmen a nd products which shou ld aid execu tives in ju dging the wor th of
their me t ho d s o r men ".
T he cha pter officers ha ve pla ns under wa y for a plant visitation the
la tter pa rt of April a nd a g olf tou rna ment in Ma y.
T h e H a r t fo r d Ch a p te r is t o j o in u s a t t h e reg u l a r Ma y mee ti ng , whi ch
is schedu led fo r M a y 13th.

TOLEDO
Mr . Wa lter E. Miner, Comptroller of the Willys Overla nd Company, is
spen din g a few wee k s in su nn y C a liforn ia . He will a lso visit th e a ssembly
plant of the Willys- Overland Company, which is loca ted at Los Angeles.
At the last boa rd meeting, the Directors of T oledo Cha pter voted to
hold their meetings fo r the rest ofi the year at the Toledo Cha mber of
Commerce, a nd also instructed the director in cha rge of meetings to
secure the services of the Blue Bird T rio, fr om Ra dio Sta tion W S P D ,
Toledo, for ou r April meeting.
Secreta ry Jo hn Va nce wa s una ble to a ttend the last boa rd of directors
meeting, a s he wa s i n Clevela nd on bu siness. Mr. W . W . Lingo, director
in c ha r ge o f m ee t in gs, wa s i n st ru c te d b y th e President to act as secretary
fo r t h e meeting.
Mr . Findlay, ma na ger of the Detroit office of the Electric Ta bula ting
Ma chine Company a nd member of Detroit Chapter, ma de a visit to ou r
city a few da ys ago, calling upon F . C. Gra ndey of the Woolson Spice
Company. Mr . Fi n dl a y wa s sh o wn t hr o u gh t he pl a n t o f t h e c o m pa n y a n d
for the first time ha d the p lea su re of see ing coffee roa sted a i id pa ck ed, a nd
spices gr c u nd a nd p a c k e d in a l a r ge wa y.
Mr . B. P . Ja m es, ma na ger of the T oledo
cu la ting Ma chine Company, ha s moved his
St. to 1916 Ver mo nt St. T h e new loca tion
room, so h e can bette r con du ct his cla sses in

office of the Mon roe Caloffice from 1823 Ve r mo n t
will give Mr. Ja me s more
the use of their equipment.

Mr. A. W . Pa rk s, of Konopa k , H u r st and Dalton, Certified Pu blic
Accou nta nts, in fo r m ed t h e board members at their la st me et in g th a t they
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have moved their offices from the Second National Bank Building to
the new Ohio Bank Building. Mr. Parks is Director in Charge of Membership of the Toledo Chapter.
Mr. J. E. Madden, of the firm of Wideman and Madden, Certified
Public Accountants, announced the removal of their offices from the 14th
floor of the Second National Building to the 9th floor, where they will
have larger and better quarters.
Secretary John Vance advises that last Saturday and Sunday, April
4th and 5th, he played his first game of golf of the season and that he
is in mid - season form and to prove his statement he turned in his score
showing three par holes in one game.
The following report, as compiled by Mr H. C. Schulz, Director in
Charge of Membership Attendance, shows the team standing as of
April 1st:
Captain
Position
Points
Team Number
H. C. Yetter
2
460
1
J. B. Overman
2
3
440
C. U. Laures
3
9
229
R. M. McKinley
320
4
6
5
227
J. P. Martin
10
A. H. Jackson
7
267
6
J. L. Howald
7
540
1
Carl Kocis
8
4
340
C. G. Bower
8
240
9
G. A. Shedd
5
10
323
Non Residents
100
11
11
In comparison with the team standing report issued by Mr. Schulz on
March 1st, the team standings have undergone a decided change. This is
evidenced by the increased effort and enthusiasm on the part of these
membership attendance teams and the results are a great benefit to the
Toledo Chapter.
TWIN CITIES
The Nominating Committee appointed by President Angle, consisting
of Messrs. C. M. Osborne, Chairman, Paul E. Cross and H. O. Frohbach,
has submitted the names of the following nominees for officers and directors to serve during the ensuing year:
Officers:
President —F. R. Chailquist, Chief Accountant, Hennepin County Auditor's Office; 1st Vice - President —A. D. Barton, Auditor, Central Supply
Company; 2nd Vice - President —H. H. Hanneman, Cost Analyst, Com1501

N. A. C. A. Bulletin

May 1, 1931

mander - Larabee Corp.; Secretary- Treas.— Alexis Caswell, Secretary, Manufacturers' Association of Minneapolis.
Directors:
S. L. Angle, Auditor, Minneapolis - Moline Power Implement Co.; R. W.
Cornelison, Accountant, H. A. Rogers Company; H. F. Niemeyer, Asst.
Office Manager, the Munsingwear Corp.; Walter M. Loberg, Comptroller,
Minnesota Valley Corporation; W. R. McCormick, Accountant, Cosby Wirth Manifold Book Co.; H. S. Rock, C. P. A., Walter Nold & Company.
Because of the wealth of material from which to select, tl - Nominating
Committee had no easy task. There are many men in the Chapter who
would add strength to the Board, and it was a difficult matter to makle
a choice. The Committee, however, after careful consideration, unanimously decided upon the ticket as above, and their selection has met with
general approval.

a

will

Our Director in Charge of Golf (unofficial), Frank Tuttle, has decided
upon Saturday, May 9th, as the date of the first members' golf tournament
for the year. This will be held at either Westwood Hills or Hilltop, depending upon which one will be available for our use at 1:00 P. M., or
shortly thereafter. Both courses are in excellent condition as to the
greens and fairways, and both are equally accessible and sporty in their
layout. There has been such an improvement during the past year in
the game played by several of our members, that Director Tuttle will
have some difficulty in determining the handicaps. As a matter of fact,
Director Niemeyer, who last year was No. 1 golfer, may be hard pressed
to retain his title provided the game of some of his rivals continues to
improve. Prizes will be awarded in the usual competition for various
scores and events. It is the firm belief of the Directors that golf tournaments for members are one of the best means to stimulate increased
acquaintance and good fellowship, so that it is probable there
be
number of tournaments during the coming season.
The versatility of some of our members is always a matter of amazement. We have been forced to admit the histrionic ability of Messrs.
Cross, Frohbach, Carlberg, Tuttle and Cornelison, who put on four playlets on the occasion of Presidant Collins' visit. Why they are content
to spend their time mulling over dry figures when they might win fame
and fortune upon the stage or screen is beyond comprehension. The
latest example of versatility is our good friend and Director A. D. Barton,
who has just become a full- fledged landscape architect, having graduated
with honors from the Landscape School of Des Moines, Iowa. Mr. Barton
is now ready to undertake work in landscape gardening anywhere throughout the Northwest, and his services are offered to our members and
friends who have need of an expert in laying out their ccuntry estates.
Mr. Barton says that for the time being his services are available without
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charge to any member of the Chapter. Mr. Hanneman, our Sales Manager, believes this will be a great inducement for many prospects to sign
an application blank at once, and that it will result in an immediate
increase in our membership.
We welcome into the Chapter three new members, Messrs. L. E. Felton,
Comptroller of the Minnesota Valley Canning Company, Le Seur, Minnesota; David W. Allison, Cost Accountant, C. W. Olson Mfg. Co., Minneapolis, and Simon G. Peterson, Cashier, Hardware Mutual Casualty
Company, Minneapolis. We are sure that their membership will be
mutually advantageous.
WORCESTER
Alexander S. MacDuft is now located with the H. E. Shaw Company
of Worcester, as auditor. Congratulations, Alex. We are glad you did
not go o%a of the city.
Victor Carpenter, at the Fitchburg Yarn Company, reports that they
have been so busy recently that they are working night and day. The
best part of it is that it is continuing without a let up. It sure is good
to know that someone is busy.
The Fitchburg members were glad to have with them, at a meeting
held at the Fay Club in preparation for the April meeting, Mr. F. Anderson, of the Falula Paper Company.
The Chapter was very glad to welcome as a guest, Mr. Ralph C. Case, a
member of the New York Chapter and associated with the well known
firm of Stevenson, Jordan and Harrison.
We were all very happy to note the safe arrival of our esteemed
President at the last Fitchburg meeting. It will be recalled that his car
became the target of a reckless driver while enroute to the October
Fitchburg meeting. His big smile we hope denotes forgiveness for the
many wise cracks he had to endure after the accident.
"A Discussion Conference on Vital Problems of Industrial Management" took place Wednesday noon, April 15th, at the Bancroft Hotel,
Worcester. Three of our members had leading roles, with Walter
Fleming, Chairman of the meeting, Alfred E. Rankin, discussion leader
and Taylor Calhoun telling of activities in his plant. Joe Keane and
Harry Hedenburg were present in the capacity of diners and listeners.

1503

N. A. C. A. Bulletin

May 1, 1931

It has just been learned that Taylor Calhoun spoke at the last Springfield Chapter meeting. Why keep these things secret? Many of our
members would go a long way to hear Taylor talk about nothing.
Everybody was wondering about this item of "incidentals" in Harry
Hedenburg's write -up for the National Convention Expenses. Harry says,
though, that it is not too low by any means, for can you not save a little
on breakfast perhaps and have a little more for "Incidentals "? We take
it that Harry's is one of these "flexible" budgets.
The Worcester Chapter is indeed glad to welcome back Harold F.
Walton after his long sojourn in Detroit. Team One will be especially
glad to see him, having worked short handed all winter.
The regular meeting of Worcester Chapter was held April 9th at the
Hotel Raymond in Fitchburg. Howard C. Baldwin, education director of
the Babson Statistical Organization addressed the gathering of one hundred accountants on the subject, "Why Budgets ?"
Mr. Baldwin predicted that business would be slightly worse in most
of its phases this year, sinking to a new ebb before it started to climb.
With the aid of several charts he showed the business cycles, which he
declared should be termed business fluctuations, and the certain trends
pointing to a continued downward movement.
"Without a doubt," Mr. Baldwin said, "the furniture business is the
hardest hit of the industries. The profit last year in a large association
of furniture manufacturers was less than one per cent. Yet I know of
one furniture manufacturer, farsighted, deliberate, who has made fifteen
per cent. while the others were making less than one. He has an excellent
budget and follows it as well as paying marked attention to business
trends ".
Edmund J. Whitehead, Auditor with the Worcester County National
Bank, spoke on "The Relation of Activity Costs to the Depositor's Account". He explained how what looked like an attractive ledger balance
was not always a money maker and often showed a loss when analyzed.
Cost accounting in banks has revealed that the inability to use deposits
for two, three, four and five day periods after receipt, cash held for
payrolls and current use, reserve account maintained with the Federal
Reserve Bank without interest and constantly mounting volume costs,
often took all the profit on an average ledger balance of five to ten
thousand dollars.
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Books Received
ADRIFT. W. B . Donham. Whittlesey House, McGraw -Hill Book
Co., Inc., New York, N. Y. 1931. pp. 165. Price $2.50.

BusiNESs

Bert L. Klooster. Prentice -Hall, Inc., New York,
N. Y. 1930. pp. 795. Price $15.00.

PATENT AccouNTINGs,

Notes on Current Literature
HISTORY AND SURVEY OF ACCOUNTANCY. Wilmer L. Green.
Standard Text Press, Brooklyn, N. Y. 1930. 288 pp. Price
$3.50.
In the march of events of a rapidly developing and useful field of
effort, a complete history of the activities in the field is often overlooked.
A writeup of the past serves not only to present a complete picture of
past events but may well give guides to future conduct under somewhat
similar circumstances. Up to the present time the history of accounting
has presented a fragmentary picture which the author of the above volume
has expanded, filled out and completed so that a comprehensive back
ground on the accounting profession is the result.
The volume is divided into 8 chapters, each of them taking up a particular phase of historical development. Chapter 1 reaches back into the
prehistoric and early historical times and gives a brief discussion of the
earliest evidences of attempts toward record keeping. Chapter 2 then
concerns itself with developments in various locations starting with
Babylonia and Assyria and ending with Mexico. Each country or region
is subjected to a brief historical treatment, pointing out the early significant features contributed by that country in the whole development of
the science. Some of these countries have contributed toward mechanics,
others toward method, and still others toward ethical and unified
development.
As distinguished from the development of accounting, Chapter 3 outlines the history of bookkeeping and in this presentation a chronological
method is followed, starting with the early foundations of bookkeeping,
its course is treated from the thirteenth century in Italy with the Florentine bank records as an illustration, down to the bookkeeping in the
twentieth century, with emphasis on American practice. Chapter 4 traces
the development of legislation as it affects the accounting profession. Here
the author returns to the geographical method and when he gets to a
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treatment of United States history takes up the matter from the standpoint of various states. Probably this phase of the development of
accounting is better known than are some others, but the chapter correlates and coordinates previous attempts at presentation of this field.
Chapter 5 describes the development of education for the accounting
profession and a substantial portion of the chapter is devoted to that
development in the United States, starting with private instruction in
the seventeenth century and coming down to instruction in graduate
schools of business as found at present. Chapter 6 covers the development of accounting societies in various countries and among the chapters
devoted to the development in the United States we find a brief statement
concerning our own Association. Chapter 7 deals with the delicate subject of ethics, one of those things about which there is general, if not
specific agreement. What is and what isn't ethical, will, in some degree,
always be subject to individual interpretation, but this volume presents
the development of ethical ideas and as such provides a factual background to present day discussions. The work of the associations and
societies most concerned with this phase of the science is outlined. The
closing chapter presents a synopsis of State requirements for the C. P. A.
Certificate.
The major criticism that can be levied against the book is its failure
to present a history and development of the whole field of accountancy.
Certainly the ideas of budgetary control, standard costs, internal analysis
and use of accounting information and other matters of importance to
the industrial accountant deserve at least one chapter. The content of the
volume assumes that accountancy is concerned primarily with the professional aspect, whereas from the standpoint of management, which
accountancy exists to serve, the industrial and internal aspects of accounting are of equal, if not greater significance.
The above should not be taken as an outstanding major criticism for
although the volume would have been considerably enhanced in value in
the hands of many readers by the inclusion of materials as suggested, it
does present a very comprehensive picture of the development of accounting in its broader aspects outside the industrial field.

Notes
The April issue of the National City Bank letter contains some very
interesting figures that reveal that the past year of business depression may
not have been quite as severe as most of us have come to think. They
present comparative net profits and net worth for the years of 1929 and
1930 and also show a table of Rate of Return Percent on these Net
Worths for the two years.
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There are 1560 manufacturing and trading companies examined in 54
different lines of industry. Of the 54 lines only 9 show a deficit for the
industry as a whole for 1930 and the return on the other 45 lines run from
1.30 on net worth as of January 1, 1930 to 21.9 %. During the year
1929, net worth was increased 10.2% and the rate of return for the group
as a whole for 1929 was 12.6 010, of the net worth at the beginning of
1929.
Of the groups, Confectionery and Beverages showed the highest rate
of return and Textile Products showed the lowest rate for the year 1930.
A short time ago we published a bulletin on Cost Accounting in Soviet
Russia. We believe that a number of our members are interested in the
tremendous social and economic experiment is been going on in that
country and for that reason would like to call your attention to the
report of a Committee of the Union League of Michigan, Volume I, No.
13, dealing with many aspects of the Soviet Industrial Plan. The report
of the Committee is available from the Union League of Michigan,
Penobscot Building, Detroit.
The Amos Tuck School of Administration and Finance of Dartmouth
College, at Hanover, New Hampshire, has just issued a reading list on
Business Administration. Any of our members who are interested in a
little individual guidance in their reading of business literature will welcome such a publication. It is available from the school at 35 cents per
copy.
The Department of Commerce has found as a result of its survey on
the retail credit situation, as reported in a recent issue of Domestic Commerce, that customers at department stores and related retail outlets paid
their bills on the average of a little less than five days later on regular
charge accounts and sixteen days later on installment accounts in the last
half of 1930 than they did in the similar period of 1929. Collections on
both open accounts and installment accounts dropped and the percentage
of returns and allowances rose on both cash and installment sales and
dropped on open account sales. The survey covered department, jewelry,
furniture, men's clothing, shoes, women's specialties and electrical appliance stores.
The Sixth General Congress of the Chamber of Commerce of the United
States will be held in Washington, May 4 to 9, and will concern itself with
a broad cross section of the problems that affect every phase of American
industry. The Conference is also international in character, since several
sessions wil be given to questions that affect our international relationships. Our members should be interested particularly in the session of
May 8, in the afternoon, on Production Costs and should also have a
general interest in the whole program. A complete program of the Con -
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ference can be obtained by addressing the Chamber of Commerce of the
United States at Washington.
We should like to announce at this time the affiliation of the firms of
Coats & Burchard, appraisers and engineers and The Lloyd- Thomas
Company, engaged in the same field. Mr. Benjamin W. Lemley, the
President of Coats & Burchard, is a member of our Association.

Employment
Men Available
The following members of the Association are available for
employment:
No. 1165— Executive accountant desires position with wholesale and
retail lumber company as auditor or office manager, experienced in lumber
accounting and thoroughly familiar with the preparation of financial and
operating statements. Desires connection with company in need of constructive accounting. Salary open.
No. 1166 —Cost Accountant and Engineer— desires to make a contact
where several years of experience in designing, installing and developing
systems could be used to a mutual advantage. Seven years with last
employer. Organized accounting procedure and supervised installation
and development of system for company plants located in New England
and California. Prefer New England, but willing to locate anywhere suitable for early education of family of four. Reasonable salary asked, but
opportunity is of more importance than starting salary.
No. 1167 — Accountant with two years experience in Costs and five years
in General Accounting branches and knowledge of Income Tax Procedure.
Man with well rounded education; 30 years of age, hard worker with good
set of brains. If anybody is looking for a fellow who can work and not
for office ornament, answer this ad for details and references.
No. 1168— Accountant with twenty -two years' experience in all phases
of accounting. Have specialized in cost and manufacturing accounting,
established standard costs and cost installation. Was former comptroller
of moderate size manufacturing company in charge of all accounting
activities of the company. Forty years of age, married and have one
child. Can furnish excellent references as to ability and character. Salary
$5,000. Location preferably in the East.
No. 1169— Accountant or Secretary —Young man, single, age 23, a
graduate of high school, Temple University (special course) and Wharton
Evening School. One year Public Accounting experience, two years of
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private accounting experience and one year of stenographic experience.
Prefers to locate in Philadelphia but will consider other localities. Salary
dependent on responsibilities.
No. 1170— Executive Accountant —Over ben years' experience as a cost
accountant in a large metal fabricating plant, having direct supervision of
the payroll, tabulating, inventory, works accounting and accounts payable.
Also has had considerable experience in office management and systematizing, including the Bedaux System or workers incentives. Graduate of
a university of repute, specializing in accounting. Location preferred in
the Eastern States.
No. 1171— Office Manager, Comptroller and Credit manager, having
twenty - -six years' experience in the Controlling office of a Textile manufacturing industry is desirous of making a change where there is an
opportunity ahead. He is a General Accountant, experienced in cost
work and simplification of accounts, having an organizing ability and a
pleasing personality.
No. 1172 —Cost Accountant — Industrial Engineering degree. Nine years
in diversified industrial and public accounting field. This period includes
successful experience in production control methods, time studies and
rate setting, process development, cost systems and auditing. Particularly
interested in the economics of manufacturing. 31 years of age and
married. Immediately available for a position in New England. Salary
$3,300.
No. 1173 —Man, married, with over 20 years' experience in public and
executive accounting, standard costs, budgeting, production planning and
control, credits, collections, taxes and office management, available immediately. Experience has mainly been with large manufacturing concerns.
Highest references, location immaterial, salary open. 44 years old.
No. 1174— Accountant, Auditor. Ten years in various capacities, including five years in public accounting, and four years as cost accountant in
charge: for a large manufacturing concern operating in New York State.
Graduate of La Salle Extension University in Higher Accountancy.
Married man, 32 years of age. Willing to go anywhere in United States
or Canada if right opportunity presents itself. Salary desired, $4,500
perNo.
year.
1175— Accountant —Age 27, several years' experience in Management, Time, Payroll, Cost and General Accounting. Salary open. Until
recently employed by large western Pennsylvania manufacturing concern.
Graduate of the La Salle Extension University in their higher accountancy
course. Has had experience in Public Market Accounting, Mining, Foundries and Electrical Manufacturing Accounting.
No. 1176— Thoroughly experienced industrial accountant with twenty
years' service in one large organization and three years' professional work
coveting general and cost accounting, statistics, budgets and standards, is
immediately available. Location and salary open.
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Positions Available
The following openings which may be of interest to our members, have come to our attention. Replies should be addressed
to the key number in care of the Secretary's office:
No. 551 -A —One of the large tire and rubber companies desires a
man with accounting and industrial engineering experience who would
be capable of making an analysis for the management of figures compiled for the control of factory costs by various accounting departments
within the organization. The man selected must have the ability not
only to discover bad situations but must be able to offer remedies for
them. The applicant should be familiar with internal auditing and accounting procedure, budgets, materials control and the systems now in
use for the measuring of factory labor efficiency. Age 28 to 38; Middle
Western location. Your reply should state your experience in complete
detail and salary desired.
No. 572 -A —Time Study Engineer required for Sheet Metal Plant in
Eastern Pennsylvania. Applicant must have had several years experience
in this line, be thoroughly familiar with sheet metal operations, be conversant with modern shop practices, and be competent to recommend
changes in operations, to the end that cost reductions be effected. Theoretical- technical knowledge preferred, but not essential. Applicant should
be about thirty (30) years of age, and should be willing, and able, to
immediately move to city of employment.
No. 573 -A —A firm of public accountants and auditors, with head office
in Eastern Pennsylvania, wants to contact with a young man who holds
the Pennsylvania C. P. A. Certificate and would prefer some one who
has had experience with the full - fashioned hosiery industry in cost and
production work. The man should be a good all around cost man and
should be progressive in his ideas. He should be a Protestant. The
position will lead to a partnership in this firm for the right type of man.
Replies should state your experience in detail, your age and salary
desired.
No. 574 -A —A practicing Certified Public Accountant with a well established practice in a medium sized eastern city near New York and
Philadelphia would like to contact with an experienced industrial or
management engineer who would be interested in the formation of a
partnership. Replies should state age and complete details of experience
of all types.
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Ap p lic a t ions for M emb er s hip
T h e E x e c u t ive C o m m it t e e h a s ru le d t h a t t h e n a m e s a n d a d d r e s s e s of a ll ap p lic a n t s
fo r m e m b e r s h ip in the Ass oc ia tion sh all be pub lis hed in t h e Bu lle t in s f o r tw o we e k s
in a d va n c e of t h e d a t e on which th ey a r e se nt to th e D ir e c t o r -in - Ch arge of M e m b e r sh ip f o r ap p r o va l. T h e fo llow in g ap p lic a t io n s will be f o r w a r d e d to th e D ir e c t o r tw o
we ek s f r o m th e d a t e of th is Bu ll e t in . C o m m e n t s in r e ga r d to th es e ap p lic at io n s wh irls
a r e re ce ive d f r o m m e m b e r s of t h e As so c ia t io n d u r i n g t h is tw o we ek s ' p er io d will b e
attachec to the application before they are forwarded to the Director-in- Charge.

Albanv
Kennedy, F. J., 97 Third St., Pittsfield, Mass.
At l a n t a

Arnold„�W.�A.,�Underwood�Elliott Fisher Co., 99 Cone St. N. W.,
Atla nta , Ga.
Bi� man, Alexa nder D., Atla ntic Steel Co., Atla nta , Ga.
Willia ms, Oh m a H., Genera l Fi re Ex t g . Co., 240 N. High la nd Ave.,

Atla nta , Ga.
Ba ltimore
Brosn a n, E. J ., Associ a ted Genera l Contra ctors, Mu nsey Bldg., Wa sh ington, D. C.
Flowers, F . Gilbert, Remington -Ra nd Bu siness Service, Inc., 130 W .
Fa yette St., Ba ltimore, Md.
Goettee, J. G., West ern Electric Co., 2500 Broening Highwa y, Baltimore, Md .
Higgins, H u g h K., University of Ba ltimore, Ba ltimore, Md.
Osterhou dt, P . Ja m es, T re a su ry Dept., Wa shin gto n, D. C.

BOSTON
Brown, Thomas J., Pace, Gore & McLaren, 75 Federal St., Boston,
Ma ss.
Schofield, W . David, H . F . Livermore Co., 20 Linden St., Allston,
Mass.
Brid gep ort
Guy, Ra lph O., T he Ra ybestos Division, Bridgeport, Conn.
Pr a t h er , Robert M., Internationa l Bu siness Ma chines Corp., Secu rity
Bldg., Bridgeport, Conn.
Buff a]o
Wilk inson, John R., Nia ga ra University, Nia ga ra Falls, N. Y.
Cl e ve l a n d
Ba tteu rs, E. V., Indu stria l Ra yon Corp., W . 98th and Wa l for d Av e . ,
Cleveland, O.
C-a wfo rd , Robert J., Cleveland Graphic Ar t s Club, 1901 E. 13th St.,
Cleveland, O.
Colu mbu s
Bowma n, Jo hn A., T ou che Niven & Co., 213 Fir st Na tiona l Bk.
Bldg., Columbus, O.
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Detroit
Foy, Arphaxad, 39 Winona Ave., Highland Park, Mich.
Hall, Perry E., Felt and Tarrant Mfg. Co., 333 State St., Detroit,
Hartford
Bengtson, Edward H., Scovill Mfg. Co., Waterbury, Conn.
Indianapolis
Nellis, Theodore R., Chevrolet Commercial Body Div., 1100 W. Henry
St., Indianapolis, Ind.
Kansas City
Clark, Frank P., Kansas City Power & Light Co., 1330 Grand Ave.,
Kansas City, Mo.
Lutyens, Leslie W., Arthur Anderson & Co., 1305 Commerce Bldg.,
Kansas City, Mo.
Los Angeles
Taylor, Stuart G., American Potash & Chemical Co., Trona, Calif.
Louisville
Boden, Samuel D., Jr., Louisville Textiles, Inc., 1318 McHenry St.,
Louisville, Ky.
Field, M. D., Monroe Cal. Machines, 1718 Huyburn Bldg., Louisville,
Ky.
Kelly, William P., Clarence R. Smith & Co., 125 S. 4th St., Louisville, Ky.
Meldrum, George F., Hilliard Bldg., Louisville, Ky.
Nugent, C. A., Stokely Bros. & Co., Louisville, Ky.
Ross, George L., Carter Dry Goods Co., 729 W. Main St., Louisville, Ky.
Milwaukee
Ward, John B., Downing Box Co., 3832 N. Third St., Milwaukee, Wis.
New York
Bush, Richard A., Int. Business Mach. Corp., 270 Broadway, New York
Priest, Henry M., 6858 Dartmouth St., Forest Hills, L. I., New York
Nishet, Thomas J., Vulcan Proofing Co., 58th St. & 1st Ave., Brooklyn, N. Y.
Philadelphia
Burns, Francis, Cramp- Morris Industrials, Richmond & Norris Sts.,
Philadelphia, Pa.
Gauger, Martin J., Lybrand, Ross Bros. & Montgomery, Morris Bldg.,
Philadelphia, Pa.
Hewitt, George A., Lybrand, Ross Bros. & Montgomery, Morris Bldg.,
Philadelphia, Pa.
Zipf, Carl H., Lybrand, Ross Bros. & Montgomery, Morris Bldg.,
Philadelphia, Pa.
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Pittsburgh
McClure, Robert C., Babcock & Wilcox Tube Co., Beaver Falls, Pa.
Sodini, Frank J., Geo. K. Stevenson Co., 242 Fifth Ave., Pittsburgh, Pa.
Providence
Hart, Richard A., Grinnell Co., 260 West Exchnage St., Providence,
R. I.
Reading
Cassidy, James J., Reading Steel Casting Co., Reading, Pa.
Metzinger, Benj. F., Herr & Co., Lancaster, Pa.
Spohn, Llewellyn N., Gilman Fan -Fold Corp., Reading, Pa.
Rockford
Hamlin, F. J., Rockford Fibre Container Co., Rockford, Ill.
Morrissey, Gerald N., Fairbanks Morse, Beloit, Wis.
St. Louis
Kriegshauser, Walter G., W. G. Kriegshauser & Co., St. Louis, Mo.
San Francisco
Dobson, Arthur A., Chas. E. Bedaux Co., 1331 Russ Bldg., San
Francisco, Calif.
Springfield
Hawkes, Hastings, Bay Path Institute, Springfield, Mass.
Loveland, Charles R., J. Stevens Arms Co., Chicopee Falls, Mass.
Morey, L. V., Van Norman Mach. Tool., Springfield, Mass.
Rommelfanger, Fabian U., Deerfield Glassine Co., Monroe Bridge,
Mass.
Southwick, Roger W., The Great Atlantic & Pacific Tea Co., Springfield, Mass.
Twin Cities
McKenzie, J. D., Aluminum Industries, Ind., St. Cloud, Minn.
Ostberg, Carl E., Toro Mfg. Co., 3042 Snelling Ave., Minneapolis,
Minn.
Utica
Gilmore, Arthur, Barrow, Wade Guthrie & Co., Utica, N. Y.
Worcester
Conti, Egidia J., Henry C. Oberist, 32 Franklin St., Worcester, Mass.
Outside of Chapter Territory
Fortune, George V., Northern Peru Mining & Smelting Co., Casilla
162, Trujillo, Peru.
Muse, R. Glenn, Imperial Furniture Mfg Co., Statesville, N. C.
Zimmerman, A. F., Alaska Road Commission, Nome, Alaska.
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ST AT E M E N T O F T H E OW N E R S HI P , MANAGEM E NT , CI RCU LAT I ON , ETC.,
RE QU I RE D BY T H E ACT O F CON GRE SS O F AU GU ST 24, 1912,
Of N. A. C. A. BU LLE T I N , published Semi - Monthly, at New York, N. Y., for
April 1, 1931.
ST AT E O F N E W Y ORK
COU N T Y O F N E W Y ORK
SS.

p

Before me, a . . . . . . . . . . . . . . . . . . . . . . . . . . . N o t a r y Public, in and for t he State and
county aforesaid, personally appeared S. C. McLE OD , who, having been duly sworn
according to law, deposes and says that he is the SE CRE T ARY AN D BU SI N E SS
MANAGE R of the N. A. C. A. BU LLE T I N , and that the following is, to the best
of his knowledge and belief, a t ru e statement of t he ownership, management (and if
a daily paper, the circulation), etc., of the aforesaid publication for the date shown
in the above caption, required by the Act of August 24, 1912, embodied in section
411, Postal Laws and Regulations, printed on the reverse side of t hi s form, to wi t:
1. That the names and addresses of the publisher, editor, managi ng editor, and
business managers are :
Publisher, National Association of Cost Accountants, 1790 Broadway, New York,
N. Y.; Editor, W. Mason Smith, 1790 Broadway, New York, N. Y.; Business Managers, S. C. McLeod, 1790 Broadway, Ne w York, N. Y.
2. That the owner is: (If owned by a corporation, its name and address must be
stated and also immediately the re under the names and addresses of stockholders owning or holding one per cent or more of total amount of stock. If not owned by a
corporation, the names and addresses of the individual owners must be given. If
owned by a firm, company, or other unincorporated concern, its name and address,
as well as those of each individual member, must be given.)
President, V. W. Collins Rome Wire Company, Rome, N. Y.; Secre tary, S. C.
McLeod, 1790 Broadway, Rew York, N. Y .; Tre asure r, W. O. Cutter, 1790 Broadway, New York, N. Y.; National Association of Cost Accountants, 1790 Broadway,
New York, N. Y.
3. That the known bondholders, mortgagees, and other security holders owning
or hol di ng 1 pe r ce nt or more of t ot al amount of bonds, mortgages, or othe r se curit ie s
are : None.
4. That the two paragraphs ne xt above, giving the names of the owners, stockholders and security holders, if any, contain not only the list of stockholders and
security holders as they appear upon the books of the company but also, in cases
where the stockholder or security holder appears upon the books of the company as
trustee or in any ot he r fi duci ary relation, the name of the person or corporation for
whom such trustee is acting, is given; also that the said two paragraphs contain
statements embracing affiant's full knowledge and belief as to the circumstances and
conditions unde r which stockholders and security holders who do not appear upon
the books of the company as trustees, hold stock and securities in a capacity other
than t hat of a bona fi de owne r; and t hi s affiant has no reason to be li eve t hat any ot he r
person, association, or corporation has any interest direct or indirect in the said
stock, bonds, or other se curiti es than as so stated by him.
5. That the average number of copies of each issue of this publication sold or
distributed through the mails or otherwise, to paid subscribers duri ng the six months
recedi ng the date shown above i s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(This informati on is required from daily publications only.)
S. C. McLE OD, Business manager.
Sworn to and subscribed before me this 19th day of March, 1931.
[SEA L.]
SALV AD OR J. RAM E TT A,
(My commission e x p i r e s . . . . . . . . . . . . . . . . 1 9 3 .)
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It Won't Be Long Now
Until
MAY 20, 1931
When All of the Contributions in the
PRIZE

CONTEST

Now Being Conducted by the

National Association of Purchasing
Agents
and the

National Association of Cost
Accountants
Must Be in Our Hands
T HE S UBJE CT :

Measuring the Efficiency of the
Purchasing Department
First Prize- 0 1000
Second Prize —x$ 3 00
Third Prize- 5$2 00
You May Need Some of This Prize Money Before
the Summer Is Over to Meet the Margin Call of Your
Broker
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ON THE
MORNING OF JUNE 15
America's foremost Cost Accountants, fifteen hundred strong,
will be gathered to attempt to
solve the problems that this year
of depression presents.
These men, gathered from
every section of the United States
will be attending the Twelfth Annual Conference of the National
Association of Cost Accountants
at the William Penn Hotel, Pittsburgh, Penna., on June 15, 16, 17
and 18.
The combined experience of
the largest corporations in the
United States will be made available to those attending these ses.
sions. The serious problems
presented by changing conditions
make it essential that every organization have available the
most accurate and up -to -date information concerning their accounting problems.
Plan now to attend this important Conference. It will bring
back to your firm many times the
small cost of the trip.

Twelfth International Cost
Conference
William Penn Hotel,
Pittsburgh, Pa.
June 15, 16, 17 and 18, 1931

