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SECRETARY'S CORNER
Th e p urp ose o f this sec tio n o f the Bu lle tin is to p ro v id e a me an s
of
direct communication between the Sec retary and the memb ers of the
Association. Th e opinions expressed and the ideas advanced are not
in a ny sense to be conside red expressions fro m th e Assoc iation. I a m
always glad to have c o mme n ts fro m members of the Assoc iation on
any material presented. —S. C. M.
Among ma n y in tere stin g it ems whic h ca me t o my desk du ring the Christmas sea son wa s a book from Osca r, the maitre d'hotel at the Wa ldorf, entitle d "Ol d Wa l dorf Ba r Da ys, " by Alber t Ste vens Crock ett. It is a n in te resting historical sketch for any one whose memory goes back to the days
before bars became speakeasies and when women and children were excluded. But what impressed me mo re than anything else is the dedication,
which I think is worthy of reprodu ction: " I n Memory of Certain Gentlemen of Oth er D a ys, W ho M a de of Drink ing One of the Pleasu res of Life —
Not One of its Evils."
H . I. Phillips, who runs the Sundial in the Su n , is one of my favorite
columnists. I do not know whether his stuff is syndicated or not. I hope
not, because the two following verses are the first and last stanzas of his
farewell poem to 1932. I hope some of my readers may not have seen
them.
"So long, Nineteen T hirty -Two—
On y o u r wa y ! We 'r e g la d y ou 'r e
through !
You had moments, now and then
(T hou gh we can't recall just
when) ;
You were always trying kid,
But you couldn't make your bid;
You had nothing on the ball,
Nothing on the ball at a ll;
You la ck ed speed a nd form and
class —
You 're released to Lowell, Mass.
"Still, your task was pretty tou gh;
You were always in the rou gh;
T here were two strik es ca lled on you
At your birth, oh Thirty -T wo;
Never did you have a chance,
Out you go without your pants !—
Still, ou r mood is not to slam —
W e forgive you , kid, but S C R A M ! "
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I do not k now why I shou l d extend the gla d ha nd of felicit a tion to E . W .
Gottenstra ter of T ou che, Niven & Compa ny, President of ou r Atla nta Cha pter, because he is the guy who is always making funny cra cks about the
fa ct tha t I u se two b ru shes to br u sh my ha ir, but Pa u l Millians of Ernest
L. Rhodes Company, Pa st President of the Chapter, was in the office the
other da y a nd he ha d in his pock et a copy of the Atla nta Constitu tion which
contained a n article of no less tha n two colu mns by M r . Gottenstra ter exploiting the adva nta ges of mutual building & loan associations as a factor
in t he solution of ou r economic ills. It is a good argument, whether it is
sou nd or not, a nd it is illustrated by a pictu re of the a u thor which I think
mu st ha ve been ta k en so me y ea r s a go b efo re he took u p go lf.

*

*

*

It is wi t h a g re a t deal of plea su re tha t I welcome to membership in the
National Association of Cost Accountants Neville Cra ig Gee, son of our
beloved President, Wa lter S. Gee, and now a member of the staff of
Lybra nd, Ross Bros. & Montgomery, his fa ther's old firm.
I ha ve some u nu su ally interesting matrimonia l news for this issu e. I ha ve
just received an announcement of the ma rriage of Miss Ma ry Josephine
Beggs of Utica to Mr. Fra nk Cu tter of the same City. Miss Beggs has
been one of the most active and widely known lady members of the
N. A. C. A. for a nu mber o f yea rs. She wa s a t o ne time Secretary of ou r
Utica Cha pter, a nd wa s, I believe, the first lady member of the Associa tion
to be a ppointed controller of her compa ny. Some yea rs a go she wa s elected
Controller of the Interna tiona l Hea ter Compa ny a nd la ter beca me T rea su rer
of the same company. I a m su r e I voic e the fe elings of the e ntire or ga niza tion when I exp re ss t he h op e th a t t he honor and respect which she ea rned
in the accounting field may be duplicated by the happiness which she may
achieve in her new field of activity.
I ha d a ve ry interesting visitor la st wee k i n t he person of T ed Roth ma n
of the Pig'n Whistle Corp., Pa st President of o u r Sa n Fra ncisco Chapter,
wh o wa s ju st sta rting on a trip around the world. It is a g r a n d t h i n g t o
have a philosophy but it is a g ra n de r t h i ng to ha v e the cou ra ge to live it.
T ed said that he had just got fed up with everything and he thought he
wou ld go a wa y fo r six mo nths a nd see som ething o f the wo rld whil e he wa s
still young enough to enjoy it. Wi th his personality and outlook I do not
think there is any question about the pleasure he is going to get from his
adventure.
While he was in the office, we were looking up members in various
foreign countries. H e is not going to spend much time in Eu ro pe; most
of hi s t im e i s to be spen t in th e Ori en t. I wa s su rprised to find how ma ny
members we have in these foreign lands. By a stra nge coincidence while
he wa s in the office we received a letter fro m o ne of ou r mem ber s in Chi na
who is the a ccou nting officer of the biggest printing pla nt there, located in
Sha nghai, a $5,000,000 concern. Du ring the recent trouble this plant wa s
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entirely destroyed, bu t from the ru ins some of the ma chinery a nd equ ipment
wa s sa lva ged a nd th is ha s been set u p in a new loca tion. The reha bilitation
of the old compa ny wit h a reduced ca pital stru cture presents some interesting accounting problems which our member submitted for our consideration. In this particular case we were able not only to write him our
opinions but also able to tell him that ou r official representa tive, Mr.
Rothma n, would call upon him in person within the next few months to
discuss his problems with him. I guess that's service. But no expense
account, Mr. Rothma n, please.
Mr. Rothma n is not the only world traveler in th e orga nization. Ha nk
Schuit, formerly of our Philadelphia and Newa rk Chapters, has just come
ba ck from a tour of Eu rope which wa s inspired by much the same feeling
as Mr. Ro th ma ns. Ha nk seems to ha ve seen most of Eu rope bu t he says
he enjoyed Germa ny most. By the way, he is a member in good standing
in o ne of the Berlin nu dist societies. I do not know whether tha t ought to
he mentioned or not.
S. C. M.
T H E CARTER TR O PH Y
On the following page we reproduce a cut of the Ca rter Trophy which
has been established by Col. Ca rter, of H a sk ins & Sells, Vice President of
the Association, as an a nnu a l a wa rd to the cha pter making the most progress du rin g the year. T h e cu t really does not do t h e tr o ph y ju stice; it is
one of our most impressive trophies. It is cast in bronze, and each year
an additional section will be added ca rrying the na me of the chapter and
the na me of the president. As t he yea r s g o on it wi ll m a k e a m ost int ere sting a nd va lu a ble a ddition to ou r trophy collection.
Following a re the rules under which the Trophy will be awarded each
yea r:
1. T he Ca rter Trophy shall be awa rded each year to the chapter in the
Associa tion which shows the most progress over the preceding yea r as
indica ted by the cha pter sta ndings in the Stevenson Trophy competition.
2. In the event that two cha pters show the same degree of advancement
in any one year, the T rophy shall be awa rded to the one standing
highest in the Stevenson T rophy competition at the end of the year.
3. No cha pter shall be eligible fo r t h e Ca rter Trophy unless it has completed two fu ll years of cha pter opera tion.
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Chapter Meeting Write -Ups and News Notes
AL B AN Y
On December 2 0 , Albany Cha pter hel d the bigge st meeting in its history,
with about 60 members and guests at the dinner and an additional 40 for
the meeting.
T he rea son for thi s fi ne tu rn ou t wa s th e gu est speaker, S. L. Whitestone,
Controller of the General Electric Company, cha rter member of Alba ny
Cha pter a nd a past National Director of the National Association of Cost
Accountants, who spoke on "Pre sent Da y View of Depreciation."
Beginning with the definition of depreciation, Mr . Whitestone demonstra ted tha t a conserva tive a nd inclu sive deprecia tion policy wa s a t all times
necessary and while in good business periods bankers are prone to give it
but little notice, the reaction is grea ter and the effect is more drastic in
adverse times if a proper procedure has not been followed out.
T h e speaker pointed out the need for including adequate reserve for depletion, which was a form of depreciation, and cited instances where this
latter phase was neglected, resulting in the company's emba rra ssment.
T he qu estion p eriod brou ght ou t the poin t of ta k ing a ra te of depreciation
grea ter than that allowed under the income ta x schedules, in times of
prosperity. Mr. Va n Dyk e of the T a x Depa r tmen t of the General Electric
Compa ny wa s a sk ed to discu ss this, which he did a dequ ately.
BAL TIM ORE
T he Dec emb er m eet ing of the Bo a rd of Directors of the Ba ltona ca Operating Tool Company, was held on the 15th at the Emerson Hotel. W m .
W . Bowers, of t he Ru stless Iron Corpora tion of America, was the speaker.
T h e subject as scheduled for the meeting, was "Manufa cturing Budget,
Manufactu ring Performa nces and Manufactu ring Recommendations." Mr.
Bowers presented a statement of opera ting budgets for the first qu arter,
showing in detail the actual expenditu res as compared with the estimated
figures and the variances between the two. These variances were broken
down into percentages, mak ing a very concrete statement. A profit and
loss sta tement for this qu a rter, it is very interesting to note, showed a profit.
Quite a spirited discussion followed the presentation of these statements,
which lasted the duration of the meeting. Many interesting ideas a nd differences of opinion were discussed, some of which are here set fo r t h :
T here wa s some di fference of opin ion a s t o whethe r the pu rpose of showing departmental variances might not be better served if the figures were
broken down into machine depa rtments. A vote on this dec ided in t he nega tive. Before very long the discussion swung around to our old friend
Deprecia tion! Su ch questions as "Should capital assets be written down
to conform to present day reproduction costs ?" and "Shou ld the product
be charged with the full depreciation taken at original costs or should de-
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preciation on excess capacity be charged to surplus ?" elicited much argu ment, pro a nd con. T her e wa s a differe nce of opinion, also, a s to whe th er
capital assets should be written down before depreciation was taken at the
original figures or whether depreciation, due to excess capacity, should be
written off annually. T he subject of "Ba sic Costs" was introduced by
Profe ssor Cooper a nd d iscu ssed to some length.
T he Cha p ter is indebted to Mr. Bowers for a very interesting meeting.
BOSTON
With a progra m which has covered a number of special events in addition to the regu lar meetings held each month, and with only a limited
amount of space available in the Bulletin, Chapter activities ha ve crowded
out the personal activities of our members in ou r ne ws reports so fa r th i s
season. In t h e ne x t fe w issues we hope to ma teria lly reduce the mound of
personal items which has been accumulating all season.
If one may judge from the caliber of those who are now joining our
Chapter, it would seem that execu tives and officials in this district a re
recognizing the splendid work which the Association is doing to help to
solve the many complex problems with which business is confronted, especially now. In pro of of the above, a partial list of new members includes
the following:
C. A. Armita ge, Secretary- Controller of New Engla nd Division, T he
Gr ea t A. a nd P . T ea Co mp a ny ;
C. B. Bentley, Fa ctory Office Ma na ger, Simplex W i r e & Cable Compa ny;
Ralph F . Bu rk ard, Controller, First National Sto re s;
J. N. Connolly, Public Accou nta nt and Bank Specia list;
F . DeMerritt, Cost Accounta nt, Dennison Mfg . Co.;
M. C. McGilvray, Office Mgr., W . S. Quimby Company.
Ma tthew Roberts, Supervisor of Statistics, Lewis Mfg. Co.;
Clifford E. Simons, Reg. Sales Mgr., T h e T od d Sales Co.
A. A. O'Shea , Cost Accounta nt and Director of Unemployment Relief
of t he T own of Brookline, a member of the Massachu setts Ba r and a recognized authority and writer on municipal accounting, and J. B. Dobbins,
Assistant Trea su rer of the First of Boston Corpora tion of Massachusetts,
a member of the American Institute of Ba nk ing a nd of the Bank Officers
Association, have also applied for membership in ou r Chapter.
J. J. Bulger, member and former Chairman of the Controllers' Grou p of
the Retail Boa rd of the Boston Chamber of Commerce ha s recently solved
a problem which has been under study by that Boa rd for nine yea rs by
devising a standa rd form of sales check suitable for retail stores. T h e
check has already been adopted by a la rge number of the leading stores.
Mr. Bulger, another of our recent members, is Controller of the Gilchrist
Company a nd is an outsta nding authority on retail accounting and budgets.
Congratu lations once again to For mer President C. F . Rittenhouse.
This time for hi s el ecti on a s a mem ber of the Executive Committee of the
America n Institu te of Accou ntants.
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BUFFALO

T h e annual Business Show sponsored by the Buffalo Chapter was held
in the ba llroom of Hot el Buffalo, Thu rsda y afternoon a nd evening, December 15. As was expected, ther e were far fewer exhibitors than in former
yea rs, but those who did exhibit drew a really sizable crowd of interested
members and visitors. T h e reduction of advertising budgets was chiefly
responsible for t he decrea se in ex hibits, bu t there see me d t o be no decrea se
in the interest shown by accountants in the latest accounting and office
appliances. Maybe those missing exhibitors were wrong. Perha ps their
expense in not exhib iting i s grea t er tha n the c ost of showi ng th eir wa res.
This year it was possible to hold the dinner in the ballroom instead of
in the dining room, so t he cro wd wa s he ld tog eth er bet ter than formerly.
F . W . Kilduff, of th e Powers Division of Remington -Rand, gave a very
timely talk on the subject of "Physica l Inventories." H e showed conclu sively tha t he k nows his su bject, a nd he gave those present some va lu a ble
and perha ps unthought -of fa ctors which enter into the taking of physical
inventories. T he use of the "base stock" method caused considerable discussion, and many of us wondered if t ha t plan would not relieve our own
businesses of the painful fluctuations in basic inventory values.

Lu ciu s MacDona ld a nd his wife, Betty, ha ve opened a gift shop, called the
"Betty- Lou," at 11 30 Kenmore Avenue.
We wi sh t h e m every success.

T wo more Buffalo Cha pter members have been tra nsferred out 'of
town;— George Horn, of Interna tiona l Business Ma chines ha s gon e to Milwa u kee; and Ed Willia ms, of Remington -Rand, has accepted the position
of controller with the America n Typefou nders, at Newark , N. J.

T im my L a Vel le i s t a k in g cr ed it fo r a ne w bo rn son, a nd George Roberts
is boasting of a daughter, born Wednesday, December 14. Wh o's afra id
of th e depression? ?

CH IC AG O
O. P . Decker, of the Stra u s National Bank, Chicago, in his talk to the
Chicago Cha pter at its December meeting, proved himself so interesting
that the meeting continued an hour after he had completed his address.
Hi s su bject wa s "T h e Ba nk er Use s t h e Borrowers' Budget."
Mr . Decker in his talk ga ve illustrations of the types of loans he discussed, told of the in forma t ion th a t wa s fu rnished to the b a nk er, and some
of the d eta ils o f opera t ion a nd safegua rds employed. He ma de specific ref -
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erence to a book by Shibley, entitled "T he New Wa y to Net Profits,"
which a s h e said, had reference to n othi ng m ore tha n bu dget a ry control of
inventories which, in his mind, fell short of the budget requ irements in
the fu tu r e of the ba n k er.
Something new for the cost accountant to acquaint himself with and
worry about has appeared in the Chicago Chapter territory. This is generally k nown a s scrip dollars or "Ei rm a " dollars in the Evanston district.
"Ei rm a " is ma de u p of the first letters , of th e na m e "Eva nston Independent
Retail Merchants' Association," the Association sponsoring this first issue
of such money and their orga niza tion a re gu a ra ntors of its purchasing
power.
F o r each Eir ma dollar there is on deposit in an Evanston bank vault a
gold dollar. Ea ch time a n Eirma dollar is presented in payment of goods
the mercha nt a ffixes in spa ces provided on the ba ck of the dolla r a two -cent
tra de discount stamp which he immediately cancels and puts the dollar
into circulation a gain. Tra de discou nt sta mps mu st be issu ed to the a mou nt
of the Eirma dolla rs circu la ted a nd when the merchant or other individual
buys the sta mp it is invested in the City of Eva nston ta x a nticipa tion wa rrants which are placed in trust to be disposed of only upon resolution of
the Merchants' Association. T he wa rra nts or the proceeds from their sale
eventually will be distributed to each mercha nt or individual in proportion
to their purchase of trade discount stamps. T he interest on the tax a nticipation wa rra nts purchased under the plan will be retained by the City
of Eva nston with the exc eption of % of 1% which will be used for expenses
of printing th e new dolla rs.
Simila r pla ns a r e being ta lk ed o f in Chi ca go pro per a nd Milwaukee.
Another occasion when the Chicago Wa naca met together was for a
lu ncheon a nd theater pa rty on December 14. T hose present were Mesda mes
Kru eger, Keats, Shreder, Freema n, Osborne, Castenholz, Coleman, and
McCully. Aft e r luncheon at the Stevens Restau ra nt, the ladies went to
se e E d W y n n in his latest show, "T he L a u gh Pa ra de."
CLE VEL AND
Cleveland Cha pter held its annual Christmas party and dance on the
night of the 21 st a nd, wa s it a "wow "? T he d inn er wa s he ld in t he Statler
Hotel ballroom with vaudeville stunts between courses. After the dinner,
members and guests assembled to hear K. W . Jappe, of J. O. McKinsey
& Co., spea k on "Bu siness Cycles a nd the Ou tlook for 1933." He sa i d t ha t :
"T h e t re nd of the rela tion between wa ges paid and the cost of living must
be followed closely in foreca sting bu siness for tha t la rge grou p of industries
manufactu ring products of a specialty or luxury class. Wh e n this spread
is wide, these industries expand unduly. If we examine the curves prepa red by the Federa l Reserve Ba nk of N. Y., wi th the cu rve for wa ges pa id
a nd tha t fo r co st o f l ivin g bo th sta r ting a t 100 in 1913, both rise ra pidly as
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we went into th e wa r boom period bu t with that for cost of living rising
more rapidly than the one for wages paid. At the close of the wa r, the
la tter k ept on rising with the former flattening out. T hu s the wa ges paid
rose about 1 7 5 % while t ha t for cost of living rose only 120 %. This spread
was responsible for the ra pid expa nsion of the a u to bu siness, radios, electric
refrigerator, etc. Never befor e nor will there a ga in be su ch a dema nd for
lu xu ry articles as necessities. Hence the last boom can be labeled as a
lu xu ry one. . . . T h e na tu re of ou r next boom depends somewhat on the
nature of legislation passed by the next Congress.
"T h e present liquidation movement is only the beginning of this trend.
. . . If a nd when we do complete this liquida tion of wa ges a nd other valu es,
then we shall have the biggest boom following that this country has ever
experienced.
"T he present defla tion ha s gone too fa r on the first drop for sa fety. Business men are afraid to start inflation for fear it will get out of hand, but
we mu st h a ve some infla tion to help the government to ba la nce its budgets.
A general sales tax will t end to reta rd ea rly recovery fro m t his depression
because it will reduce substantially our buying power. It is too soon to
sa y we ha ve very mu ch better conditions a hea d; we shou ld wait u ntil Spring
indicators show us the tr end b efore ma k ing a ny serious commitments."
At the conclusion of the technical session, the meeting adjou rned to the
ballroom where all enjoyed dancing, with vaudeville stunts and Christmas
pa rty a cts intersperced between the da nces.
COLUM BUS
Columbus Chapter met on Frida y evening, December 16, to talk over
"Cost Problems" in a rou nd -ta ble discu ssion. The a ttenda nce wa s sma ll du e
to t he extr eme col d wea th er, the icy condition of streets and highwa ys and
the "flu" epidemic; in fact our discussion leader for the evening, Wilson
Cole, Cost Accou nta nt with the Mosa ic T ile Co., a t Za nesville, wa s not able
to a ttend beca u se of illness. The discu ssion, however, was ably carried on
by m emb ers Hor nbe rge r a n d B enn ett a nd ev ery one de rive d a gr ea t a mo u nt
of goo d fro m it. It wa s the u na nimou s opinion of a ll pre sent tha t it wa s a n
evening well spent and surely worth our while to spend one or two evenings du r ing th e y ea r in ju st su ch a m ee tin g a s this.
While the attenda nce at our December meeting wa s composed mostly of
Columbus residents, D. J. Hornberger of Dela ware and L. J. Decker of
Zanesville braved the severe cold weather and ice- covered highwa ys to
attend; the former drove 25 miles a nd the latter 54.
Professor D. J . Hornberger of Ohio University will speak at a meeting
of the America n Association of University Instru ctors in Accou nting at
Cincinnati on December 2 9 ; subject, " N o P a r Stock in the Light of Business Depression."
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Pa st Presiden t Wi llia m J. Bennett is receiving the congra tu la tions of his
friends upon his recent election to the position of Secreta ry and Trea su rer
of th e Buckeye Steel Castings Company.
DETROIT
If an auspicious start is all this Chapter requires for success this year,
in wha t better wa y cou ld it begin tha n by ga thering 'rou n d the festive boa rd
on Ja nu ary 19 at the Detroit - Leland, and after satisfying the cra vings of
the inner ma n, listen to Howa rd C. Greer discu ss "Bu siness Foreca sting for
Budgetary Control "? T he speaker is so well and favorably known that
biographical reference a t this point would he superfluous. T he ma in thing
is to remember the date, and then give Charlie Metcalf and Ha r vy Stone hou se a thrill by t a xi ng the ca pa city of the Hotel's facilities to the limit.
An d no w th a t feather parties, post- season football games, and inventories
are well out of the way, there is really no good reason why we shouldn't
address ourselves to the tasks for which, as an organization, we are in
existence. Which mea ns, of cou rse, intensive a pplica tion to the job a t ha nd,
a definite educational progra m along broad economic lines as they touch
upon industrial accounting, and a fu rthering of this grand Association as
a n exce llent m ea ns of develo ping a n d ca rry ing on the goo d thu s far accomplished. And so far as this ca rrying on is concerned, the very clear inference is —new members, meaning of course promotional and sales work
of a high order in every chapter in the land. In Detroit, all this spells
"Downie," La wrence W . Downie of the Kelsey -Hayes Wheel Company to
he exact. T o the fact that he is a daddy, add the further facts of University of Wisconsin and International Accou nta nts' Society training, a
wealth of experience with the Vacuum Oil Company, Ha rwich Stamping
Company, Detroit Baking Company, and his present connection, and you
have the sturdy foundations upon which this Cha pter rests its directorship
of member acquisition, if you will. Now multiply this result by a genial
personality, an easy flow of beautiful langua ge and you have the picture
of "La rry." If you will now add his ungrudging effort and your wholehearted cooperation you ca n write down t he size and spirit of this Detroit
Chapter in figu res tha t will sta nd for the a ges.
ERIE
T he meeting on T he Pennsylvania Emergency Relief Sales T a x will be
held in the auditorium of the Pennsylvania Telephone Corporation at 20
Ea st 10 street, at eight o'clock on the evening of Ja nua ry 23, 1933. A
la rge n u mber of gu ests a re expect ed a t this me eting.
"Shou ld Bu siness Be T a k en a t or B el ow Cost ? " is the su bject chosen for
the a nnu a l debate spo nso re d b y t he Er ie Chapter. This debate is given by
stu dents of the University of Pittsbu rgh ea ch yea r before the end of Ma rch.
Prep a ra t ion s of ma t eri a l for t he deba te a re a lre a dy u nd er wa y, to ma intain
the high st a nda rd set by these deba tes in the past.
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Herbert L. Whittier, Wo rk s Accou nta nt a t th e General Electric pla nt in
Erie, has joined the ranks of proud grandfa thers. Ac co rd in g to t he latest
reports "H e r b " is doing very nicely and expects to be about again in a
short time.
S. F. Ja blonsk i of the Univer sity of Pittsbu rgh a ttended the a nnu a l meetings of the America n Association of Instructors in Accounting and the
America n Economic Association in Cincinnati. H e reports that the economists ha ve solved our problems and we need not worry any more. W e
couldn't —at lea st not "more."
T he Chapter reporter a nnou nces tha t only one New Yea r's resolution remains inta ct: S. L. Potter, Superintendent of the Nu Bone Co., Inc., remains firm in his resolve. However the true test of his resolution cannot
be made until the golf season opens.
Robert D e v i t t son of J. H . DeVitt is patiently( ?) waiting until his
fa ther will tire of their( ?) Erector Set which Sa nta brou ght him, or
them.
In spite of his solemn resolutions to the contra ry, E. H . Dillon of the
Pennsylvania Telephone Corporation wa s reported by his co- worker, C. F .
T ess, to be a ga in "du nk in g' his d ou ghnu ts, brea d, etc., in the coffee. "Joe"
sa ys these old ha bits "will ou t" in spite of everything.
Believe it or not, T . W . Himr od's ambition is to set the record for
commuting between Erie and Wa t er for d. At present he is tabulating the
nu mbe r of mile s he ha s covered to da te. (M r . Ripley please note.)
T he bridge tou rna ment ha s Alvin W . Ma ntz well under way. T he ru les
of the pa rty? handicaps? prizes, and Christmas followed closely by New
Yea r, ha ve ju st a bou t been too mu ch for him. T he m embe rs o f the Cha pter
are individu ally and collectively entertaining fea r, suspicion, remorse, doubt
and even utter disbelief, in rega rds to Alvin, his tournament, or bot h.
HARTFORD
T h e beginning of the New Yea r brings our thoughts in retrospect of
the year past and its accomplishments together with a view to the future
a nd t o wh a t it holds.
Fo r the Chapter the year is about half over and in the four meetings
held thus fa r from September to December, considerable worthwhile information has been impa rted at the technical sessions. Those who have
attended all meetings have undoubtedly gained the most benefit from their
membership.
In Cha pter ratings for the period ending November 30, 1932, we find
ou rselves in 19th pla ce. La st y ea r fo r t h e Cha pter yea r ending in May we
finished in 16th place. Membership attendance, which is the best indication of interest in the meetings as arranged, governs chapter ratings
more than any other single factor.
This month's meeting on Ja nu a ry 17 is timely in subject ma tter, dealing
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with "T he Economic Situa tion for 1933," presented by Chapin Hoskins,
Industrial and Commercial Editor of Forbes.
T he meetings following, u p to th e close of the Chapter year, a re practica l in su bject ma tter which will a ll pla y a contribu ting pa rt in the economic
recovery to which we a re now looking forwa rd.
T he Boa r d is hop efu l for the su ccess this year of the Ha rtford Chapter.
T h e support of all members in a va iling themselves of all activities offered
by the Chapter is necessary as a pa rt of this success.
At the Di re ct or s' me et in g held on Ja n u a r y 10 at E l m T r e e In n ,
Fa rmington, the principal business aside from routine matters, wa s consideration of the contemplated special meeting in Ma rch on the subject
of "Depreciation and the Adjustment or Reappraisal of Capital Assets
in View of Cha nging Economic Conditions."
T he Bo a rd wa s hea rtily in fa vor o f su ch a me eting which would probably
be prese nted by m embe rs of the Chapter. A lively discussion on the ma ny
angles of this subject is expected to develop.
It is noted that contemplated plans for the next Convention call for
devoting some time to this subject.
W e are glad to welcome Ellsworth C. Powers, of Pa lmer Bros. Co. of
New London, a s a new member a nd to note the application of Charles B.
Herrm a nn, of Pr a t t and Whitney Aircra ft, which will be accepted in due
course.
HOUSTON
T h e most interesting Hou ston Chapter meeting to da te was that held
on December 13, at T he Grill Room of the Hou ston Club, on the subject
"Va lu a tion of Inventories." Prelimina ry pa pers presented by T . W . Mohle,
J. Q. Ad a m so n of t he Freeport Sulphur Co., T . N. Tynes of T he Hu ghes
Tool Co., and H . S. Bateman of T he Columbia Dry Goods Co., laid the
foundation for a discussion of such wide ra nge and such intense interest,
that the gavel of dismissal did not fall until more than an hour after the
regu lar adjournment time. J. L. Block, in answer to questions concerning
the "cost or mark et, whichever is lower" method, as against stra ight cost
valuation of inventories, ma de a masterly talk, cla rifying the issue and
developing informa tion of mu ch value. Professor T . W . Leland, in cha rge
of the Accounting Depa rtment at T exa s Agricu ltu ra l and Mechanical
College, also spoke at length on this subject. T h e valuing of retail inventories ca me in for a gre a t d ea l of di scu ssion a nd H . M. Seydler, Credit
Ma na ger of T h e Second National Bank, talked in a n extremely interesting
ma nner of the ba nk er's viewpoint on inventory va lu a tion in the retail field.
One of the most interesting of the papers presented du ring the evening
wa s Mr. Ada mson's paper on sulphur inventories.
Tha nk s are du e Ga y Ca rr ol o f T he H u m bl e Oil & Refining Co., who, a s
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time nea red for closing the meeting, requested an extension of time to
continue the discussion.
Hou ston Cha pter's First Annu al Da nce has gone down in the annals of
the Chapter as one of the most pleasant occasions possible to imagine.
Held Sa tu rda y evening, December 3, at T he Houston Club, the dance was
well attended and proved to be an evening which every one who participa ted will remember for a long time. T he guiding genius of A. V. La mb,
assisted by E. L. Fitzgera ld and G. L. Baines left nothing to be desired.
T he gracious presence of Mrs. Allen Bra ntley, Mrs, H . S. Batema n,
Mrs. R. A. Downwa rd and Mrs. E. L. Fitzgerald, hostesses for the evening, added a touch of charm and, through their cordiality and splendid
handling of the usually awk wa rd "ea rly evening situation," assured the
success of the occasion from the very sta rt. Hou ston Chapter looks forwa rd eagerly to the next social event, the first annual picnic and golf
tournament, which comes in Ma y.
KAN S AS CITY
At t he r eg u l a r December meeting of the Ka nsa s City Chapter, Ernest L.
Colema n of the Chicago office of Pea t, Ma rwick , Mitchell & Co. addressed
the Chapter on the subject "Basic Sta nda rd Costs." In introducing his
subject, Mr. Coleman explained that just as sta nda rd costs had succeeded
job costs, so now certain grou ps of accountants had provided basic standard costs for industrial accounting.
T he first, or original, method of sta nda rd costs, also spoken of as the
straight -line method, esta blished an ideal whereby a unit standa rd cost wa s
determined a nd u sed u ntil its va riation with a ctu a l beca me too grea t. Then
a new standard was established to overcome this difficulty. Amo ng the
objections to the old method of standa rd costs we re : (1 ) the varia tion
with actual made adjustment of inventory necessary; (2 ) variances developed had to be carried to profit and loss or suspense and were not
applied to the produ ct itself since sa les were costed a t sta nda rd; (3) objection to pricing the inventory at standa rd costs; (4 ) cha nging of the cost
base ru ined compa risons; (5 ) the profit and loss by product lines was not
so accu ra te; (6 ) varia nces were carried to P & L currently instead of as
sales were made.
As a result of t he objections to the original sta nda rd cost plan, the new
method of ba sic sta nda rd costs was developed by means of wh ic h t he v a ri ances with sta nda rd were allocated to lines of products. T he principal of
ba sic standa rd costs involves initia lly a ca refu l prepa ration of sta nda rd costs
for all products or class of products manufactu red. As actual figures a re
developed, the ratio or per cent varia nt with the established standa rd is
determined and applied to the cost of goods priced at the initial standard
cost. T he va rying ratios can be compared with the changing of discount
lists u p o r down on a fixed ca ta log pric e which m a y rema in u ncha nged for
years.
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It is possible to determine by department or by product the difference
between the actual and the basic sta nda rd for labor, burden and material
or their combination, a nd thu s determine the ratio of actual with the basic
sta ndard. T he merged figure gives a per cent of va ria nce from the basic
standard that can be used in costing sales.
Am on g t he m a n y advantages of the plan discussed by Mr . Coleman was
that actually less clerical effort is necessary than under the old straight line method of sta nda rds since mu ch time is sa ved by not revising the sta ndards unless the basic manu facturing plan is changed.
Mr. Coleman had a very complete printed illustration of the application
of basic standa rd costs by product to a small manu facturing business,
which served to give specific illustration to his very interesting talk.
LOS

ANGE LES

T he December meeting of Los Angeles Chapter was particularly fortunate in having as guest speaker, Robert Linton, Vice President and
General Ma nager of Pacific Clay Products Company, Los Angeles, who
spoke on "Effects of New Price Levels on Costs."
T he speaker pointed out that because of present economic conditions,
most prices were esta blished on a competitive basis with very little rega rd
to costs. H e dealt more with how mana gement is endeavoring to reduce
operating costs and the effort being made to maintain ea rnings of employees a t a living scale. He ou tlined the a dva ncement ma de in methods of
mana gement and plant operation, stating that cost accountants and industrial engineers are being placed "on the spot" now and the question is
being generally raised as to whether or not we cost accountants have
ser ved a s a constru ction crew for indu stry or as a wr eck i ng c rew.
M r . Linton discussed briefly the much - talked -of subject technocracy.
H e presented the views of the proponents of this new movement and then
outlined some reasons why it cannot as yet be accepted as a panacea. In
closing, Mr. Linton sta ted tha t he thought cost accountants would soon be
asked by their employers to see what could be done toward better correlation between production and consumption, and to study employment in
their plants from the standpoint of increasing buying power as well a s
output of product.
Sa nta Claus paid the members a visit with a solitary reindeer hitched
to a boy's wagon, and distributed gifts all around on December 13. T he
"a ct" was engineered by President Ha rr y Miller with two able assistants,
a nd ca u sed a riot of la u ghter. No one wa s overlook e d, a nd a hu ge wooden
meat ha mmer to make round steak tender became President Miller's gavel
for the rest of the evening.
Fr ed Kra ge received some sort of device that emitted a sound like a
cow's "moo" which he used throughou t the evening with laughable results,
particularly when the round -table discussion was being conducted.
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With all our troubles, salary cuts, unemployment, etc., all members of
Los Angeles Chapter take this means of extending to the membership at
large the country over, their best wishes for a brighter and more prosperous 1933. And you too, Doc McLeod 1
LOUISVILLE
It has been truly said that there is a "skeleton in everyone's closet,"
and so for your entertainment and benefit we are going into the past life
of those actively in charge of our organization, digging out those hidden
and little -known intricacies, and presenting them to you.
First on this list, of course, comes a man who is at the head of our
Chapter, President J. Bernard Brown. Mr. Brown is a graduate of Vine
Grove High School, St. Mary's College and the Jefferson School of Law.
He has been admitted to the practice of law in the State of Kentucky, and
is also the holder of a C.P.A. certificate. He has been actively engaged
in the practice of public accounting since 1925, and in 1929 organized the
firm of Brown and Imhoff, his present connection. Prior to this time,
however, he was instructor and later manager of a Business School, and
secretary and treasurer of a drug company. He is also a member of the
American Society of Certified Public Accountants, for which he has served
as President and Kentucky representative. He is a member of the Louisville
Bar Association and Louisville Credit Men's Association. Mr. Brown sets
out the chief advantages he derives from the N. A. C. A. are: "contact with
a selective group of young men possessing unusual humor, unselfishness
and a desire for self improvement; also, the publications and the valuable
research material maintained by National Headquarters."
The next important member of our board of strategy is F. J. Pfeiffer,
Vice President of our Chapter, who is Secretary and Assistant Treasurer
of the Louisville Gas and Electric Company, by whom he has been employed since June 1, 1909. He worked his way up from clerk in the
Commercial Department to his present position. He is a graduate of the
DuPont Manual Training High School, and the Louisville Institute of
Technology. He is a member of the Big Springs Golf Club, Electric Club
of Louisville, National Electric Light Association and of the Masons.
Mr. Pfeiffer is possessed of ambition and energy of the type that once he
undertakes an endeavor, he produces results. He is a good talker with a
rare sense of humor. Mr. Pfeiffer states that aside from the technical
information secured from the publications and Research Department, and
lectures of our speakers at our monthly meetings, the acquaintances and
friendships he has formed through our local Chapter have proven invaluable.
MEMPHIS
Owing to the exceptionally severe weather experienced in all states of the
South, W. A. Alderson, Manager of the Commercial Accounting
Department of the Burroughs Adding Machine Company, found it impossi804
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ble to reach the City in time for the December 21 meeting. Instea d, he
prepa red a nd fo rwa rded a very fine p a per on "Modern Ma chine Accounting
Methods," the subject a ssigned to his ca re fo r t h e session.
H e dwelt at some length on the early history of figuring and related
extremely interesting human interest stories of some of the machines we
now accept in such a m a tt er of fact way. T he hu ma n hand, finger cou nting at first (a nd still in use) ; then the Greeks with the moving of stones
a long a lin e dra wn in t he du st with a stick — replaced because of ea se with
which destroyed by ra in; by beads strung on wire stretched across a
frame, called by the Chinese "Swa npa n" and still in use in many Chinese
laundries; then the English tally stick. In 1642 a Frenchma n developed
a set of dia ls bea ring nu mbered wheels but the device was never practical.
In 1720 Napier, an Italian, developed a device to which our present slide
ru le owes existence.
T hen in 1888 Willia m Sewa rd Bu rrou ghs brou ght into use the ma chine
which today is in universal use throu ghou t the world.
Follo wing u p t he e a rly history the pa per took u p the task of cost figu re
computation, distribution of labor, material and overhead, stock record,
payroll and plant record postings, describing the various machines now on
the ma rk et fo r the speedy compila tion o f this work .
Copies of this most interesting trea tment of machines for cost compilations may be had from W . G. Ellis, Ma na ger of the Memphis branch of
Bu rroughs.
C. A. Ha rrelson, Director of Enterta inment, provided delightful violin
selections by Mrs. Robert S. Love, accompanied by Bob Griffin at the
piano. Wilson Mou nt led in t he g ro u p singing —did you hear us? Several
excellent da nce nu mbers were giv en by the Misses Bandy and Ha ynes.
T h e Directors' meeting was held prior to the regular meeting in order
that the holidays might not interfere with its activities.
Severe colds a nd "flu " k ept se ver a l of the boy s a wa y fr om the December
meeting.
M ILWAUKEE
Ou r December meeting was held at the Elizabethan Room of the
Milwa u kee Athletic Club. T he gu est speaker, Ja mes E. Hoff, President of
the T . E. Brennan Company, gave us some very constructive information
on the various kinds of business insurance. T he subject of his talk was
" W h a t Insura nce Should Indu stry Ca rry and Why ?" H e wa rned against
what he termed "ready -made insurance." In other words, when buying
insurance, whether it be liability, property dama ge, use and occupancy,
bu rgla ry, or a ny other type of insura nce, be su re that the policy contains a ll
the coverage that you think it does. Ma ny kinds of insurance differ with
various types of industries, so that "ready -made insu rance" which may
be all right for one industry, will not give the same protection to an
indu stry o f a differ ent type. Indu stry shou ld ha ve wha t he t ermed "ta ilor -
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made insurance." By that he mea ns it shou ld be ma de to fit you r particula r bu siness. Fa i lu re to do t his m a y be ve ry ex pe nsi ve whe n a loss occurs
which has not been provided for.
W e had our first Pa st Presidents' Night, and heard some interesting
reminiscences by our Pa st Presidents. W e heard about some of their
difficulties and struggles to ma k e the Milwa ukee Chapter a success in the
first few yea rs of its existence.
At our Ja nu ary meeting, which will be held on the 16th, we shall hear
Professor W . Ma son Smith of Northwestern University, whose subject
will be "I-Iave Accounta nts Lea rned Anything from the Depression ?"
Eric A. Ca mman will also speak on the subject of "Ba sic Sta nda rd
Costs."
With two such able speakers we should ha ve a record attendance.
M I NN E AP O LI S
T he Minneapolis Chapter was both disappointed and pleasantly surprised
at its last meeting, December 19. J . Clayton, Vice President of the First
National Bank, was slated to speak on "T he Ba nk er's Attitu de T owa rd
Costs and Credits," but unfortunately he was ill and could not attend the
meeting. Ou r efficient President and Secretary succeeded, however, in
getti ng a very a ble a nd sa tisfactory su bstitu te: Curtis L. Mosher, Assistant
Federal Reserve Agent for the Ninth District, who spoke on the
"Relationship of Business Conditions to the Agricultural Situ ation." T he
following comments summa rize the main ideas and sta tements presented
by Mr. Mosher.
Agricu ltural economic well- being, at least in the ninth district, is absolutely necessary to any sustained and sound prosperity in other lines of
business and industry. T he output of all the factories of the district is
unimportant when compared with that of the fa rms. Agricu ltu re in a
normal year produces approximately $1,000,000,000, and it is upon this
immense production of new wealth that our cities and towns are very
largely dependent. T he Depa rtment of Agricu ltu re estimates that agricu ltural products today are bringing no more that 56 per cent of the prewar level. With this dra stic reduction in income, the fa rmers are cutting
their expenditures to fit their income, and a re searching energetically for
new methods of reducing costs and expenditu res.
T he problem of adju sting fa rm production to meet cha nging dema nds is
very much more difficult than the casual thought of the city man might
suggest. A commercial business can in times of depression reduce its
inventories, cut the number of employees, effect economies in delivery
service, and buy limited quantities on short notice and at distress prices.
T he situation of agricultu re is quite different. T here is no process by
which production can be stopped, because the minute fields a re left uncultivated they become infested with foul weeds and the task of restoring
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them is long and expensive. T h e fa rmer has practically no payrolls that
can be cut, and the remaining avenues through which economies can be
effected are compara tively few. T he alternative is to effect many small
economies a nd to redu ce unprofitable operations by attempting to substitute
in a ca u tiou s way other opera tions which promise more profit.
All of which goes to show that fa rmers, though not cost accountants
in the strict sense of the word, still a re giving seriou s considera tion to their
production costs and to methods of reducing those costs to a minimum.
NEWARK
T h e December meeting of the Newa rk Cha pter was a grea t success.
After an enjoyable dinner and enterta inment, President T om Evans introduced the speaker of the evening, as one who is well known to many in
the accounting profession. Wa lter A. Sta ub, C.P.A., of Lybrand, Ross
Bros. & Montgomery, spoke on problems in connection with the new
Fed er a l T a x L a ws of 1932. He st a t ed t ha t th e ta x la ws wer e a pe rp le xi ng
subject, and du rin g the cou rse of his address he commented briefly on the
following items: the deductions for security losses; the advantages and
disadvantages of joint corporate returns over individual company retu rns;
corpora te reorganiza tions; the deductions allowed for charitable gifts both
by the corporation and the individu al; and, last but not least, the subject
of the t a x on ch eck s. It wa s th is l a st item tha t ca u sed the most di scu ssion
during the open forum meeting that followed the address. T he members
and guests present were gra teful to Mr . Stau b for so fine and interesting
an address.
At the Board of Directors' meeting held December 2 2, who should walk
in on us but you ng Ha nk Schu it, in person. Ha nk is now a member of
the Ha r tfo rd Chapter, and a former Director of our Chapter. Every one
was very glad to see him, and we all hope that he will pay us another
visit real soon.
When peop le wa nt ta le nt t hey a lwa ys t u rn to t he m embe rs o f th e Ne wa rk
Cha pter. T h e Executives' Club of the Ora nges & Bloomfield at their
December meeting had a debate on the su bject: "Wi ll Unemployment
Insu ra nce Benefit Industry." Du k e Richardson lead the affirmative and
Ed Lewis the nega tive side. As usual Du ke had his own way and won.
T h e Ja nua ry meeting will be well worth attending as the speaker will
be one who knows his subject. Eric A. Camma n, our National Director
in cha rge of Cha pters, has promised to give us some new and interesting
points about standard costs. Need we say more than come one, come all
a nd br ing yo u r friends?
President T om Eva ns has appointed "Doc" Sa lt as Chairman of the
Ladies' Night committee, with Jim Kelly, Du ke Richardson, E. D. Bistline
and E. K. Cary assisting. Remember the date, Februa ry 11, 1933.
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NEW HAVEN
Christmas and the New Year have come and gone and now with the
proverbial American optimism, we are ready to settle down to business.
The first Chapter activity we have to look forward to is our January
meeting. It will be held at the Y. W. C. A. on January 24, the speaker
will be E. Wight Bakke of the Department of Social Science, Yale
University. His subject, "Unemployment Insurance," is one that we
should all know more about. (Doubtless some of us would be glad if we
were a policy holder at the present moment.) It is a subject which is
being given serious consideration and we should be conversant with its
advantages and its pitfalls. Our country seems ripe for all kinds of social
reform, but as accountants we have a traditional reputation to maintain.
We are supposed to look well under the surface and be satisfied before we
reach a decision; we are not given to jumping at conclusions.
Make your reservations for this meeting and bring a representative from
your organization with you. It is your duty as a citizen to understand
this grave social problem and to lend your support for the realization of
your convictions either for or against unemployment insurance.
NEW YORK
Saturday, December 17, more than 70 members and guests of the New
York Chapter braved one of the worst snow storms New York has seen
in years to inspect the Hudson Avenue Plant of the Brooklyn Edison
Company. The Edison Company supplied buses to take our party from the
main office to the plant at Hudson Avenue, and also furnished experienced
guides to personally conduct our party in groups of eight to ten.
This plant, one of the world's engineering miracles, required ten years,
1922 -1932, to build; cost over $60,000,000; is located on less than four
and one -half acres with 450 -foot frontage on the East River; has the
world's largest and most compact equipment, such as boilers, condensers,
automatic stokers, all controlled by the most delicate but efficient instruments and gauges.
The plant when started in 1922 was intended to be eight units of 50,000
K.W.H. or 400,000 K.W.H. total. Plans were broadened, adding one 50,000
K.W.H. unit and two 160,000 K.W.H. units, making 770,000 total, generating 1,000,000 horse - power - 27,600 volts —the largest steam - generating plant
in the world.
The construction work was under the control of an engineering committee, made up of company men who supervised and controlled every
minute item of design, cost, schedule and operation, reporting to the president weekly. Huge tunnels were built to supply condensing water from the
East River.
Operations are so nearly automatic that only 400 men are required to
operate the plant on a three -shift basis. Present output is at about one half capacity, requiring 3,000 tons of coal per day. Coal is brought in
from Virginia on barges; unloaded with electric hoists into five -ton electric
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ca rs tha t bu zz a rou nd on a n intrica te tra ck work to the c ru shers a nd boilers
withou t huma n gu ida nce.
T h e specially designed automatic underfeed stokers are the largest and
longest in the world. T he huge boilers are insulated more than a foot
thick, so well insulated that we stood directly against the boilers, a few
inches from tons of molten coal, and literally shivered in ou r overcoats.
Efficiency in use of heat units is probably equal or above any other plant
in th e wor ld, a nd y et o nly 2 5 pe r cen t of the hea t u nit s in the coa l a ctu a lly
go into the electricity; 10 per cent goes u p the stack and 65 per cent a re
washed out of the ash and cinder collecting appara tus with high pressu re
wa ter jets into the river extension, from which they a re collected onto
ba rges for use as bu ilding materia l.
T he New York Cha pter owes a vote of thanks to the officials and employees of the Brooklyn Edison Company for their courtesy and assistance
in this instru ctive and interesting visitation.

PHILAD ELPHIA
At a m e e ti n g to b e h e ld a t Ku gler's, 3 0 Sou th 15 Street, on Ja nu a ry 20,
the first open foru m of the season will be held. T hree of our star discussion leaders, D. M. Russell, V. L. Elliott and A. T . Cameron will
elucidate on such difficult subjects as "Should Depreciation Based on
Cu rrent Appra isa ls Be Included in Costs ? ", "Shou ld Interdepa rtmenta l
Accou nting Be Eliminated ?" and "Shou ld Business Be T a k en a t or Below
Fu ll Norma l Cost ?" W e know that all who attend this meeting are in
for an interesting, educational and enjoyable evening.

At our Directors' meeting held on December 28, John Hihn, ou r
Trea su rer, was appointed Cha irman of the Convention Committee to ca re
for a ll necessary details and attenda nce of the coming Ju ne Convention in
New York .
Vice Preside nt Ma r sha ll r eporte d tha t one of ou r me mbers went ov er 1 0 0
points in December in our Most Useful Member Contest, thereby winning
the special prize for the first member reaching that score; the securing
of two, and possibly three, members accounts for this showing. T he p ri ze
will be presented at the Ja nua ry meeting.

W h e n Roger Babson wa s in Philadelphia a few weeks back it wa s
noticed that quite a few members of the Philadelphia Chapter attended
Mr . Ba bson's meeting. Appa rent ly, the y a r e t ryin g to fi nd o u t h ow best to
invest their money.
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Arthur T. Cameron, our genial song leader, speaks again. He was
the principal speaker at the December meeting of the Philadelphia
Conference of Bank Auditors and Controllers. Art apparently told the
bankers what he considers to be the proper procedure in bank auditing.

Philadelphia Chapter members are glad to welcome the following new
members and applicants: Milton LeTow, Assistant to Harry D. Stein,
Public Accountant; Joseph J. Greenwood, Cost Clerk, Sharp & Dohme;
Grant H. Miller, Staff Accountant, Lybrand, Ross Bros. & Montgomery;
Malvern C. Buchanan, Head of Cost and Control Departments, Hance
Bros. & White, Inc.; Edward E. Reardon of the Edw. G. Budd
Manufacturing Company; Wilbur R. Berry, Chief Clerk, Philadelphia
Electric Company; J. Maurice Criswell, Cost Accountant, Warner
Company; and Carl M. Zemke, Manager of Accounting Division, R. C. A.
Victor Company.

PITTSBURGH
On Wednesday evening December 28, a joint meeting of the Board of
Directors and Team Captains was held in the Sun Room of the Schenley
Hotel. Our President, W. J. Jacquette, called this special meeting in order
to ascertain ways and means of securing better member attendance at our
regular meetings. Our members will no doubt be surprised to know that
at recent meetings, our guest attendance outnumbered our member attendance. In view of the fact that this condition should not exist, let's
get behind our President 100% and resolve to attend more regular meetings
in 1933.

Our Past President, C. L. Van Sickle, University of Pittsburgh, attended
the 17th annual Convention of the American Association of University
Instructors in Accounting, held in the Hotel Stinton, at Cincinnati, Ohio,
December 28 and 29, 1932. At the afternoon session on December 28,
Mr. Van Sickle was the leader of discussion on the subject of "Problems
of Accounting Teaching in the School of Engineering."

Pittsburgh Chapter members take this occasion to welcome the following
members applicants: J. W. Hacker and George B. Hart.
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York City have been discussed and our President has appointed
W . B. Jadden, Director of Membership, to ma ke the necessary plans for
our Cha pter in connection with this Convention. Ma k e u p y ou r m i nd no w
to attend the Convention this year.

PROVIDENCE
T h e Providence Chapter had one of its best meetings on December 19,
with a fellow member, D. E. Rice, as the speaker. Mr. Rice not only
pi c t ur e d i n w o r d s hi s su bj e c t c a p a b l y a n d u n d e r s t a n d i n gl y, bu t al s o a g a i n
d e m o n s t r a t e d t h a t w i t h i n t h e C h a p t e r w e h a v e m e n w h o s e t a l e n t a s sp e a k e r s
i s e xc e l l e n t .
M r . Ri c e a p p r o a c h e d t h e s u b j e c t : "I n v e n t o r y a n d M a t e r i a l C o n t r o l , "
f r o m a pe r so n ne l an gl e , o u t o f h i s b r o a d e x pe ri e n ce , a n d l e ss f r o m a r e c o r d
a n gl e . H e t a l k e d w i t h a s s u r a n c e a n d m a d e a p r o f o u n d i m pr e ss i o n up on hi s
au di e nc e i n a s m u c h a s D e c e m b e r 31, t h e d a t e f o r cl os i n g, w a s but 12 d a ys
awa y.
H e r e c o m m e n d e d t h a t a m e t h o d be se l e ct e d p r i m a r i l y f r o m t h e
a n g l e of c o n t r o l a n d t he s a v i n gs su c h c o n t r o l wi l l e ffe ct . Se l e ct t h e m a t e ri al r e c o r d w h i c h wi l l co n s e r v e t h e t i m e of t h e i n v e n t o r y co n t r o l l e r ,
wh i c h wi l l fl ash t h e st a t u s of t he m a t e r i a l t h e qu i c ke st .
T o b r i n g a b o u t i n v e n t o r y c o n t r o l t he n, a n d i n con cl us i o n, h e me n t i o n e d
what he believed to be the absolute and necessary requirements:
1. A m a t e r i a l , st o re s, o r m e r c h a n d i s e l e d ge r
cal l i t ) com pl e t e , de p e nd abl e , u p t o da t e .

( o r w h a t e v e r yo u w a n t t o

2. Intelligent personnel for the purpose of continuously and carefully
studying the material records, and with the ability to gra sp the picture
quickly. Furthermore, personnel should be given the authority which
should necessarily go with the assuming of responsibility.
T h e happy combination of the right material record with intelligent
personnel, will bring about what most companies in our country today
contend they have but which, if facts are not brushed wilfully aside, they
have not —and that is inventory and material control.
If America n business wa nts inventory and material control, it can have
it, b u t it mu st be p repa r ed to thro w ove rboa r d the old pa ra p hra se "Millions
for responsibility, but not one cent for authority."

READ ING
Abou t 115 members and gu ests were present to hear A. T . Cameron,
of E d wa r d P . Moxey & Co., Phila delphia , ta lk on "Pricing a nd Accou nting
for Inventory." T he speaker, a former Reading Branch, University of
Pennsylvania, Wharton School Professor, covered the subject thoroughly,
and made his talk interesting.

�
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H e read the regula tions from the Revenu e Depa rtment as to how inventory should be priced, ma rket or cost whichever is lowest. H e also
mentioned that depa rtment stores, etc., could use sales prices less ma rk
up. T he importance of selling obsolete material as soon as possible wa s
emphasized, and pricing goods in process from bank rupt customer a t
resale value. T here was quite a discussion as to how materials should be
priced where standa rd costs are used, and following is one thought or
suggestion. T he ra w materials a re cha rged at actual cost. Wh e n put
into process the ra w material is credited at actual and work in process
is charged at standard costs. T he difference at end of period is cha rged
to varia tion account, which may be a loss or a gain item.
Ma ny companies will take safegua rds to watch very closely the petty
cash account but a re lax in ha ving proper accou nting for inventories.
I t ma y be necessary for accountants to go into mill or factory to check
materials and repeatedly dra w the attention of management to obsolete
inventories. Material which was scra pped and later reclaimed, should be
priced at sales value less cost of selling.

will

not be able
W e regret to announce that our Director of Pro gr a m
to meet with us for several meetings. George Arisma n sailed for Eu rope
December 14 for a six weeks', or more, business trip.
Althou gh a little tardy, Reading Cha pter takes this opportunity to wish
a prosperous, or let's say a better year, for 1933 to all cha pters, members,
and guests.
ROCHESTER
A combined meeting and Christma s Pa r ty was held on December 21 at
which Ho wa r d C. Baldwin, Director of the Advisory Department of Bab son's Reports, spok e on "For eca sting for 1933."
Discussing the basic steel industry, M r . Baldwin said his orga niza tion
expects an increase in production of at least 25% in 1933. T h e steel industry, in turn, depends largely on the future of the automobile, building
construction and railroad industries, and Mr . Baldwin said an increase of
15 % wa s to be expected in au tomobile sa les. He do es no t loo k for a ny grea t
activity in the building field, outside of sma ll home building, bu t he believes
the ra ilroa d indu stry will show a decided spu rt befor e the yea r ends.
A gra du al improvement in the textile industry and a surprising spu rt in
the chemical indu stry m a y be expected, he declared. Other industries ha ve
shown little improvement as yet, he said, but lumber has seen its worst
period, a nd certa in lines of lu mber ha ve shown a dva nces in price.
Mr . Baldwin said his orga niza tion was quite fully convinced that legislation at Wa shington wou ld h a ve qu ick er a ction under the new administra tion, since Congress would be friendly to the President. H e said he was
not a la rme d a t r epo rts by the so- called technocrats of continued heavy un-
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employment by rea son of increa sed u se of machines, a nd he pointed ou t tha t
the beginning of the industrial revolution in Engla nd and the invention of
the stea m engine brou ght the sa me sort of prophecies. T here is no qu estion
of the seriousness of the unemployment problem, he said, but it probably
will be slightly less tha n la st ye a r a nd a slow imp rovement shou ld be noted
in the Spring.
Constructive legislation concerning the national banking system is to be
announced, he forecasted, and this will have an encouraging aspect on
business. "Once the banking field is stabilized," he said, "the depression
will be lick ed. I ho p e to se e t he da y whe n every banker will h a ve to pa ss
a strict exa mina ti on a nd wi ll trea t it a s a p rofessio n, not a s a n opp ortu nity
to speculate with other people's money."
ROCKFORD
Rockford Cha pter ta k es this opportunity of wishing every member of the
N. A. C. A. a Ha ppy and a Prosperou s New Yea r. Let's all hope that
1 9 3 3 will be mu ch ea sier on u s tha n wa s 1932.
On Ja nu a ry 1 7 we sha ll ha ve the opportu nity of hea ring Eric A. Ca mma n,
who will address us on "Basic Sta nda rds Costs." Mr. Camman needs no
introdu ction; his reputation among accounting societies is well and widely
known. This meeting is going to be one of ou r best meetings of the year
and each and every member will find it interesting and worth while to be
in a ttenda nce. In r ecen t ye a rs standard cost systems ha ve ma de big strides
and we know that our Chapter will enjoy Mr . Ca mman's talk and find it
extremely interesting.
I have been reliably informed that our Former President, alias Ja ck
Glasner, is bu sy b ru shin g u p o n t he new in com e t a x laws. Ja c k , a s we a ll
here know, was formerly connected with the U. S. Interna l Revenue Department and is goin g to lea d the discu ssion of a special meeting which is
to be held on Ja nua ry 26, on "Problems in Federa l Income T a x." They
tell me Ja ck has purchased some books on this subject so he can be prepa red for any questions that may arise. T hese ta x meetings always incite
plenty of discussion and are very interesting. It ha s been the Cha pter's
practice to hold these meetings in Ja nua ry of each year since the Chapter
was orga nized. T he re h a s a l wa ys b een a l a r ge a ttenda nc e a t ea ch of these
meetings and if the past is any criterion by which to judge, this meeting
shou ld not be any exception.
W e a re happy to welcome into our organization H . P . Lewis of the
Mattison Machine Wor k s. Mr . Lewis comes to us throu gh the transfer
of the m ember ship of H. B. Gra ha m.
Wh a t is the ma tter with our membership? I ha v e no births to report,
a nd no on e ca l lin g me u p to gi ve me a ny news items, or nothin'.
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ST. L O U I S
P. L. Jacoby, Director of Accounting at the Ralston Pu rina Company,
addressed the meeting held Tuesday evening, December 20, 1932. His
subject, "T h e Accounta nt Ta lk s to the Sales Ma nager," was very interesting; it de a lt with the experience of Ra lston Pu rina Company in its efforts
to enlighten reta il dealers on the su bject of better bookk eeping records, inventory control and store management. T he bookkeeping or business
course to retail dealers consists of 10 complete lessons written in a very
novel ma nner, worded and illustrated to show the dealer how to keep
proper record of a ll transa ctions in ord er t o ma k e a profita ble ventu re a nd
to control all phases of the business. T he a ssista nce ren dered to the reta il
dealer has helped greatly to eliminate ignora nt competition, has brought
the dealer into closer contact, has eliminated credit losses, increased tu rnover of mercha ndise and made the dealer feel as though he were a real
mercha nt instead of merely a storekeeper.
T he meeting was well attended and the entertainment announced on the
meeting notices as "Light, Bright, Spa rk ling, Tired Business Men's Entertainment," seemed to be mu c h enjoyed by a ll present.
W e lea rn that R. E. Busher, local manager of Ma rcha nt Calculating
Ma chine Compa ny, who recently joined the St. Lou is Cha pter, ha s been promoted to a ssista nt domestic sales ma na ger. Congratula tions.
B. C. Fitts, who lived in St. Lo u is so me yea rs a go a n d who rec ent ly wa s
manager of the Ka nsa s City office, formerly with the Cleveland office, has
been appointed mana ger of Ma rcha nt St. Louis Sales office.
T he St. Louis Chapter Officers and Directors wish all members and
friends a br ight prosperous, hea lthy a nd ha ppy new yea r.
SCRANTON
Scra nton Chapter has the honor of having included in its membership,
perha ps the only Christia n nu n within the Na tional Association and we believe even not a ll ou r loca l member s a re fu lly a cqu a inted with her a nd this
membership. W e r e fe r t o Sister M. St . Ag ne s of t he O rd er o f Im ma cu la te
Hea rt of Ma ry, teacher and accou ntant at Ma rywood College, Scra nton.
While not privileg ed to a tt end ou r m eetings, she is, nevertheless one of ou r
most enthusiastic members and no one derives more benefit and enjoyment
from the Bulletins than does she. Previou s to entering the religious life
she was assista nt controller of a la rge industrial company in New York
City a n d p rio r t o t ha t wa s a ssi sta nt to the pr esi den t o f a Sc ra n ton co nce rn,
having acquired plenty of practical background for teaching accountancy.
In a ddition, a t college she ma jored in a ccou nting su bjects. She ha s become
a recognized authority in this field and we a re h o pi ng t o present from this
Chapter in the ne a r fu tu re a n a rticle for pu blica tion a long the lines of one
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of her pet a ccou nting theories. It wa s la rg el y th ro u g h he r effo rt s th a t our
last Business Sh ow h el d i n th e rotu nda of t he College wa s such a success,
as we who served with her so well know. W e h a v e mentioned from time
to time in the Bulletin names of our members, but we particularly desire
to mention in a special wa y the a bove membership, to show to th e Assoc ia tion our appreciation for ha ving her in this Chapter.
An i nno va ti on thi s ye a r wa s to sen d a cop y o f th e p rogr a m tog ethe r with
a letter from our President, to the leading executives of Lack awa nna and
Wyoming valleys. At a recent meeting of the Board of Directors, ou r
President reported several fine ack nowledgments indicating an interest in
the prog ra m of the Cha pter a n d a desire to a ttend.
A committee ha s been a ppointed a nd work sta rted on pla ns for ou r second
annual dinner da nce to be held some time in Februa ry. La st year's dance
wa s such a decided success that the members and their sweethearts asked
to ha ve it ma de an annua l affair a n d we hope to ha ve even a better party
this year.
SPRINGFIELD
T he Directors of Springfield Chapter met on December 21 at the University Club for the regular meeting. T he attenda nce was small due to
holiday shopping.
In the a bsence of Preside nt B rown, Vice Pr esi dent Wi lk s presided.
T he experiment of holding the regu lar monthly meeting at the Hotel
Highla nd wa s viewed a s a su ccess. T he Ja nu a ry meeting will convene there.
T he experiment of inviting honor students from nearby institutions of
tra ining in a ccou nting, a s gu ests will be continu ed for the present.
Bob Mu dget was appointed chairman of the Ja nua ry meeting at which
Charles I. Gragg, of the Graduate School of Business Administra tion of
Ha rv a r d University will discuss "Cu rrent Problems of Sales Cost Ac counting."
It wa s decided to pu rsu e ou r custom of remembering with holida y greetings those on the newspa per sta ffs who ca re for ou r mee ting news.
It ha s been decided to offer prizes, consisting of books on a ccou nting su bjects, to the Most Va lu a ble Member a nd to th e winn ing T e a m Captain.
SYRACUSE
A three -way battle is being waged in the Syracu se Chapter by Captains
Fields, Wa lk er and Strick ler in the team contest. Bill Wa lk er lost the
lea dership a fter the la st meeting to Le ster Fields b u t refu sed to concede the
fa ct until a complete au dit had been ma de o f the records. Ha rr y An de r so n
a nd Ja ck T u ttle a re figh ting it ou t for la st p la ce bu t bot h p romi se t o be u p
amongst the leaders after the next meeting. T he sta nding of the teams to
date is as follows:
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T e a m Captain
Points
Fields . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120
Wa lk er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115
Strick ler . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104
Tu ttle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
84
Anderson . . . . . . . . . . . . . . . . . . . . . . . . . . . .
74
Ou r genia l President, Bill Boyle, is considering writing a n a rticle fo r th e
Bulletin entitled "T h e Cost of Contra ct Bridge." H e and Bill Wa lk er opposed each other in a duplicate contra ct tou rna ment recently and in tr ying
to liqu i da te so me of t he a sset s in hi s ha nd, Bill Boyle lost sight of t he fa ct
tha t he wa s vulnerable. Hi s assets were oversta ted to su ch an exte nt t ha t
when Bill Wa lk er dou bled him, the wa ter in his stock soon beca me a ppa rent
a nd the rese rves which he ha d a ccu mu la ted were completely wiped ou t. H e
ha s definitely decided now to give up bridge a nd stick to golf a nd ping pong.
In li ne wi th th e pol icy decid ed u p on by the Directors a t the beginning of
the sea son, two of ou r meetings du ring the yea r will be given over to pa pers
submitted by our own members. T h e first of these meetings will be held
Ja nua ry 19, when G. K. Chrismer, Vice Preside nt of the Cha pter, will ta lk
on "Distribu tion Costs."
TOLEDO
T h e regu lar monthly meeting of Toledo Chapter wa s held on Tuesday
evening, December 2 0 , a t the Cha mber of Commerce. A di nn e r wa s served
at 6:30; the meeting held at 7:30. Mr . Wa lsh, of Detroit Chapter and a
National Director of the Association, was our guest for the evening. H e
ga ve a shor t a ddress which wa s enjoyed by the member s present.
T he President next introduced A. L. Nagel, of Ernst & Ernst, Toledo,
as the spea ker of the evening, his subject being "Idle Pla nt and Excess
Facilities." Mr . Na gel started his talk with his experiences back in the
wa r days or immediately after the wa r when we were concerned with the
task of mak ing a determination of reasonable deductions for income taxes.
H e called attention to t he various acts of Congress which had to do with
the dedu ction for a mortiza tion of the va st fa cilities tha t ha d been maintained
du r ing th e wa r pe rio d.
"If I ha ve lea rned a nythi ng in my work a s a pu bli c a ccou nta nt it ha s been
this: that the most conservative business is usually the most successful.
T he fellow that takes his loss is the man that usually comes up much
quicker tha n the other fellow. T he fellow who postpones his loss or tries
to enterta in hopes that his profits are going to be able to afford it, as a
genera l rule doesn't ha ve profits. Maybe its a psychological condition,
"Businesses a t t he present time are ana lyzing their assets and valu ations
on the so- called ca pa city to pay, that is mea su ring them and va lu ing them
in t erms of their ea rning power. Ma ny businesses are ma k ing investments
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and so- ca lled capita l expenditu res only a fter they can be convinced tha t they
will be retu rned in a short time. Other concerns a re refu sing to ma k e su ch
investments for even as short a p eri od a s six months. T here is, however,
a distinct necessity for getting down to brass tacks or bed rock.
"J u st wh o is doing this? I have refe rred to the fact that business men
a re doing it. Sta tistics show tha t 14 5 bu siness concerns ha ve reva lu ed their
bu siness a ssets du ring the first six months of this yea r. T he pu rpo se of doing this is to get down to present -day values, to ta k e the losses which we
now recognize as having been sustained and absorb them at the present
time, so that the fu tu re will not be penalized."
WO RCE STER
Specia l notice is hereby ca lled to the a ttention of all our members, both
new a nd old, to the Ja nu a ry 19 meeting of the Cha pter. We a r e in deed fortunate in having "ou r own" Bob Service talk on "Sta nda rd Costs as Applied to a Moderate -Sized Buiness." And 'nu ff sed, boys, a ll Bob will need
is yo u r a t ten da nce a t t he me et ing a nd yo u wil l n ot wa nt to g o h om e. Bob
certa inly ca n deliver "the work s" not to mention a nswering qu estions, which
I a m su re he wi ll exp ect fr om u s. So, let's go, boys I
December 2 9 the Boa rd hea rd some very fine reports from the T ea m Ca ptains present at the Boa rd meeting. Ha rr y Hedenbu rg deserves honorable
mention, a t this time, fo r th e fi ne wor k he is doing in ma na g in g t he T e a m
Captains.
W e have had a report that Adria n DeBonville is sick, and we hope,
Adria n, t ha t it is nothing seriou s.
Bob Service was on the platform again —this time on December 16, for
the Philadelphia Cha pter. H e talked on "Execu tive Control T hrou gh
Accou nts."
We ho pe y ou lik ed him, Philadelphia 1
The office where ou r Secretary is employed wa s entered recently by robbers, but they fou nd the safe too tough to open. We wo n de r if they were
a fte r t he N. A. C. A. records. Ho we ve r, Ho me r r ep or ts t h a t n o h a r m wa s
done to the records.
It was impossible to cover the results of our special meeting, held with
the American Society of Mechanical Engineers on Ja nu ary 6, in this issue
of the Bulletin. We h o pe yo u all attended the meeting, but for the benefit
of tho se wh o were u na b le to a t ten d, we shall ca rr y a story of the meeting
in th e F eb ru a ry 1 Bulletin.

All Out January 19 to Hear Bob Service!
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Recent Additions to Our Library
A P P R A I S E R S M A N U A L . T he J. M. Cleminshaw Company, Cleveland,
Ohio. 1932. 190 pp. Price, $3.00.
Y O U R N E W I N C O M E T A X . John G. Herndon, Jr., John C. Winston
Company, 1006 -1016 Ar ch Street, Philadelphia, Pa . 1932. 224 pp.
Price, $2.00.

Book Reviews
APPRAISERS MANUAL -1932. Published by the J. M. CleminShaw
Company, Cleveland, Ohio. 1932• I g o pages. Price, $3.00.

Du ring the pa st thr ee yea rs, po ssibly to a g rea ter degre e tha n ever before
in this country, property values have been difficult to determine. All will
a g re e th a t t he re h a s been a seriou s decline in real esta te values since 1929,
but it is extremely difficult to determin e how mu ch this decline ha s been in
any particular place and with reference to any particular types of assets.
No two classes of buildings have declined in value in the same proportion,
even thou gh they ma y be loca ted nea r each other. It is essentia l that toda y's
values be known with at least a fair degree of accuracy for refinancing,
insurance, ta x, rental, and accounting purposes. T H E APPRAISERS M A N U A L
seems to ha ve be en pr epa re d wit h the se th ou ght s in mind. It i s up-to -date,
being ba sed on actual cost levels of construction in Cleveland, Ohio, as of
June, 1932. T he book consists of two sections; the first of which dea ls with
the many problems of rural and urban land valuations, the second section
deals with the costs of various types of building constru ction, illu stra ting
industrial, commercial, and dwelling building schedules. On page 33 of
the Manual there is a rela tive cost schedule by which the calculated constru ction costs ma y be a p plied in most of the impo rta nt cities in the United
States.
T he schedule is based on the costs in Cleveland as 100ofo.
TH E
APPRAISERS M A N U A L would seem to be an excellent guide for professional
appraisers, insurance agents, realtors, bank ers, tax experts, a nd accountants
in their a ttempt to elimina te da ngerou s a nd costly gu esswork from the determination of present property va lues.

HANDBOOK OF OIL BURNING, by Harry F. Tapp. Published by the
Amer ica n Oi l Bur ne r Ass oci at ion , 34 2 Madison Avenue, New
York, N. Y. 1931. 629 pages. Price, $3.00.
In this book the America n Oil Bu rner Association has published an accu mula tion of facts a nd a u thorita tive informa tion pertaining to the indu stria l
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as well as the commercia l and domestic a pplica tion of oil as a fu el. Fr om
the beginning of Cha pter I, with its brief bu t interesting outline of the history of oil a s a fu el, to t he end of Chapter XXI V, which contains a gr ea t
ma ss of miscellaneous informa tion a nd nu merous ta bles, the book is replete
with va lu a ble material. Especially interesting a re the cha pters dealing with
comparative fuel costs, various types of heating systems, insta lla tion methods
and refra ctories, sales any service, and a ccou nting and business law. As a
book for reference use it should serve as a convenient and useful guide in
the solu tion of hea ting problems which a re met consta ntly in the indu stria l,
commercia l a nd domestic u se of hea t.

A PRIMER OF MONEY,by Donald B. Woodward and Marc A. Rose.
McGraw -Hill Book Company, Inc., 330 West 42nd Street, New
York, N. Y. 1932. 264 pages. Price, $2.00.
Frequently we run across books which bear misleading titles, but this
"primer" is correctly named. From a simple d efinitio n a nd a na rra ti ve history of money, it ta k es the rea der, step by step, throu gh the development of
currency. Half of the book is d evoted to " Money Pro ble ms in th e M ode rn
W o r l d ; " to booms and depressions, postwar troubles, and central -bank
problems. As you cl ose th e la st p a ge of th is simply and well - written book,
you wil l a gree with the a u t hors th a t "a n u ndersta nding of mo ney a nd ba nk ing is essentia l to a n understa nding of economic conditions."
Practica lly every reader, however, well informed in economics, will find
the last two cha pters, on New Ideas, and "Ma na ged Money," to be informative. T hen too, we often discover that the wives of Association members peru se this Bu lletin a nd a re really interested in bu siness. W e recommend that this book be placed within their reach, for even if they do not
understand a ll of it, the moneta ry problems of the worl d will fu rnish a mple
ma teria l for stimu la ting fa mily discussions.

Notes
I
the fea tu re a rticle
1932. T he a u thor
Lu mber Company,
Ha dley Company,

*

*

"Ma chine Ac cou nting for a Cha in of Lu mber Ya rds" is
of Pa thfinder Service Bulletin, Nu mber 48 , of December,
of the a rtic le is Don D. Sutherin, Au ditor, Pa tten -Blinn
Los Angeles, Cal., and it is pu blished by the Charles R.
330 North Los Angeles Street, Los Angeles, Cal.

*

*

*

T h e ma n u a l expla ining the u niform sy st e m of a c co u n ts for hotels,
pu blished by the H o t e l Associa tion of N e w Yo rk , in 1926, ha s been
revised and a n ew manual is being published.
Bulletin No. 44 of the Bu reau of Business Research, College of Coin-
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merce and Business Administra tion, University of Illinois, Urba na , Illinois,
entitled, "A Su rvey of a Retail T ra ding Area ," by Fr ed M. Jones, is a
report of two methods of stu dying reta il tra ding a rea s. T he object of the
study, as stated by the author, is to illustrate by the use of data from an
area close at hand a method of investiga ting the trading habits of local
communities in rela tion to the mercha ndising efforts of the retailers.
Beginning with this issue of our Bulletin we shall discontinue punching
the middle slot in Sections I and II as it is not considered necessary, and
in some ca ses interferes seriou sly with the perma nent binding of the Bulletins.
If any members are using the old -style three -strap binder it is suggested
that they take out the middle stra p so as to adapt their old binders to
this change.
"Selling by Employees" is the title of a book let recently pu blished by the
Policyholders' Service Bu rea u of the Metropolita n Life Insurance Company,
New York , N. Y. It is a digest of t he experience of 87 retail, wholesale,
service and manu facturing orga nizations in using factory, office and other
employees to get bu siness. T he book let is divided into three pa rts. Pa rt I
contains a discussion of the genera l principles of the pla n. Pa r t II ou tlines
company experiences in opera ting this plan of getting business. Pa r t I I I
is made up of an excellent list of reference material on this and related
subj ects.

*

*

In order to prevent many common errors in prepa ring records, a complete set of instru ctions is printed on a ll internal forms of the Studebaker
Corporation. These instru ctions designate the number of copies to be
made, to whom they should go, when the particular form should be used,
the signatu res or initials required, and its proper rou ting procedure.
In the November, 1932, issue of Monthly Labor Rezriew there is an
article showing to wha t extent the five -da y week is being a dopted in American industry. Perma nent five -day week schedules were adopted by 2.4°fo
of America n ma nu fa ctu ring firms in 1931 a nd by 5.4 17o of t hem 1932. T he
employees affected increased from 5.6110 in 1931 to 8.417o in 1932. In the
1
automobile industry 67.27o
of the employees are on a five -day basis.
T h e National Retail Dry Goods Association will hold its 22nd annual
convention at the Hotel Pennsylvania, New York., Ja nu ary 16, 17, 18, 19,
20, 1933. An exceedingly interesting progra m of timely subjects and able
spea k ers ha s been arra nged. Severa l of the sessions shou ld be of pa rticu la r
interest to ou r members.
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Employment
Men Available
The following members of the Association are available for
employtnent :

No. 1180—Accountant, Office Ma nager or Assista nt, desires position
offering opportunities for advancement with progressive firm. Experienced
in reorganization, systems, costs, budgetary control and general auditing
in the public accounting field. Also several years as office mana ger, accou nta nt and secretary- treasurer of la rge manu factu ring compa ny in charge
of finance, accounts, costs systems, budgets, etc. College education. Fluent
Spa nish. Age 32. Protestant, ma rried. Sa la ry open.
1181 — Cashier, gra dua te in accounting, university trained, has had pra ctical experience in payrolls, factory cost accounting, budgeting, standards,
genera l a ccounting and a u diting; also sa les distribution cost accou nting, etc.
Office work and bra nch accounting and management. Abou t 5 years'
experience. Willin g to l oca te anywhere in Ohio, New York, Pennsylva nia
or t h e New England States. 28 yea rs old.
1182 —Cost Accou nta nt qualified by education and experience to assume
complete charge of cost depa rtment. University a nd correspondence cou rses
in accounting and industrial management. Sixteen years' experience inclu ded va rious positions in ra dio, ra ilroad genera l office, and stove fou ndry.
La st position five yea rs as chief cost accountant for largest stove manufa cturer. Available immediately. Willing to loca te a nywhere. No objection
to tra veling. Age 3 4 . Ma rried.
1183— Budgets, cost and general accounting, for the past several yea rs
connected with a ma nu factu ring pla nt that is being discontinu ed, —a division
of a large a u tomobile corpora tion. Direct supervision of all budgets, costs,
general accounting and financia l statements. Very fa milia r with, and capa ble
of installing, modern indu strial accounting methods,— standard costs, bu dgets,
production control, burden development, etc., with reports and statistics
that will show the management clearly and concisely the results to be obtained. Ag e 38. Ma rried. Fu rther details and references upon request.
1184 —Cost and General Accountant — Familiar with the installation of
cost systems, cost and genera l a ccounting procedu re, and the prepa ra tion of
costs a nd a na lyses. Five yea rs' experience in the ma nu fa ctu re of ma chinery
and textiles. Graduate of university school of accounts and finance. Ag e
24, single.
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Applications for Membership
The Executive Committee has ruled that the names and addresses of all applicants
for membership in the Association shall be published in the Bulletins for two weeks
in advance of the date on which they are sent to the Director -in- Charge of Membership for approval. The following applications will be forwarded to the Director two
weeks from the date of this .Bulletin. Comments in regard to these applications which
are received from members of the Association during this two weeks' period will be
attached to the application before they are forwarded to the Director -in- Charge.
B o st o n
Ma rtin, Ea rle D. Ha rtshorn and Wa lter, 50 Congress Street, Boston,
Ma ss.
Br i dg e po r t
Nichols, Hom er E., Nichols Mfg . Company, 35 Benham Ave., Bridgeport, Conn.
Br o o k l y n
Ka ra sik , Samuel, 180 Grand Street, Brooklyn, New York .
Bu ffa lo
Bak er, Benjamin G., University of Buffalo, 3435 Main Street, Buffalo,
New York .
Chic ago
Engella nd, Art hu r E., Wepsco Steel Produ cts Company, Blue Island,
Illinois.
De tr oi t
Duncan, Albert E., A. E . Du nca n & Company, Detroit, Michigan.
McCormick , Hu gh C., Fisher Body Corp., 9 00 Ha rper Avenu e, Detroit,
Michigan.
Shekell, Carden S., Rosentha ler, Berna rd & Company, 2263 First Na tional Ba nk Bldg., Detroit, Michiga n.
Ind ia na p ol is
Peete, David, Bu rrou ghs Adding Machine Company, Indianapolis, Ind.
Mil wa u k ee
Bronson, R. H., America n Appra isa l Compa ny, 5 2 5 E. Michiga n Avenue,
Milwaukee, Wisconsin.

New York
Gee, Neville C., Lybrand, Ross Bros. & Montgomery, 90 Broa d Street,
New York , N. Y.
Wieland, Albert J., T ilo Roofing Compa ny, Inc., 3 7 0 Lexington Avenu e,
New York, N. Y.
Wiley, Ar th u r R., A. G. Spa lding & Bros., 750 -766 Pacific Street,
Brook lyn, New York .
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Philadelphia
Greenwood, Joseph J., Sharp & Dohme, Broad & Wallace Streets,
Philadelphia, Pa.
Lepow, Milton, Harry D. Stein, 709 Broadway, Camden, N. J.
Miller, Grant H., Lybrand, Ross Bros. & Montgomery, 2101 Packard
Bldg., Philadelphia, Pa.
Pittsburgh
Hacker, John W., Dyer Eng., Inc., Cleveland, Ohio.
Providence
Dickson, Mabel E., Rhode Island State College, Kingston, R. I.
Utica
Myers, Charles T., Savage Arms Corp., Utica, New York.
Washington
Dryer, P. Frederick, Washington Laundry, 2627 K Street, N. W.,
Washington, D. C.
Fletcher, Earl A., Potomac Electric Power Company, 10th and E Sts.,
N. W., Washington, D. C.
Kedzierski, Stanley L., U. S. Dept. of Commerce, Washington, D. C.
Mack, C. J., Mayflower Hotel, Washington, D. C
Moyer, Harry Steele, The Ludington Airlanes, Inc, Washington, D. C.
Outside Chapter Territory
Orlando, Ing., Fabbrica Isotta Fraschini Automobili, Via Monte Rosa
No. 89, Milano, Italy.
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S H O U L D P L A N T AS S E T VA L U E S B E W R I T T E N D O W N ?
T wo or three yea rs ago many of us hoped that by the end of 1932 we
would see the end of the depression and that values would have been
rea d ju st ed t o a level much above tha t which now exists. W e have ha d to
face the enormous decline in fixed asset values which inevitably results
from a prolonged period of slackened industrial activity. Ma ny of our
leading industrial execu tives think that to reduce their plant assets to
approximately their cu rrent replacement values would be a sound policy
and they wou ld thereby redu ce su ch fixed cha rges as deprecia tion, ta xes a nd
insurance. Others a re relu c ta nt to d o thi s fo r va r iou s reasons. W e desire
to find out, through our Research Depa rtment, just what is being done in
this ma tter among the companies represented in our membership. Plea se
answer the following questions, detach this sheet and return it promptly.
ju st as soon as a representative number of replies have been received the
resu lts will be pu blished in ou r Bulletin. In no ca se wil l t he name of you r
compa ny be revealed.
Questions :
1. Do you think the writing down of fixed asset values a sound policy
at the present time?
2. T o what values should such fixed assets be written do wn :
a. Present ma rk et value?
b. Net sound value?
c. Other?

(Expla in)

3. Ha s your company written down the value of any of its fixed assets
in the following grou ps:
a. Assets now, or expected to be, in u se:
(1 ) Buildings
(2 ) Machinery and Equ ipment
(3 ) Other (Expla in)
b. Assets not now, nor expected to be, in u se:
(1) Buildings
(2 ) Machinery and Equipment
(3 ) Other (Expla in)
4. Wh a t account was cha rged with the amount of reduction in fixed
asset values in your company?
(Yo u m a y u se the other side of this sheet for additional rema rk s)
Your n a m e . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Posi t ion . . .. .. . .. . .. . .. .. . .. . .. .

Your c o m p a n y . . . . . . . . . . . . . . . . . . . . . . . . . A d d r e s s . . . . . . . . . . . . . . . . . . . . . . . .
Please coopera te by retu rning this promptly to:
T . M. Dickerson, Research and Service Depa rtment
National Association of Cost Accou ntants
1790 Broadway
Ne w Yo rk , New York

