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T his Bulletin is published semi - monthly by the
Na tiona l Association of Cost Accounta nts,
385 Ma dison Avenu e, New York City

For cost - cutting efficiency in handling figure work

_ . V%T

"Fi rst: modern, high -speed `Comp tometers' (Electric Model K and
Standa rd Model J) are used on all
kinds of figure work —profit and loss
sta tements, balance sheets, unit costs,
genera l statistical work .
"Second: plea sa nt work ing conditions.
Proper ligh ting d esign ed for ea sy seeing speeds u p the work , lessens errors,
fatigue, eye - strain, and hea da ches, because Better Light means Better
Sight. Postu re chairs, slotted `Comp tometer' desks, good ventilation —all
contribu te to the efficiency of the
depa rtment.
" T h i r d : ca refu l pla nning and rou ting
of work th rou g h t he dep a rtm ent . T his
eliminates confu sion, cuts ha ndling
costs, avoids du plication of work.

t

"F ou r th : we find the `Comptometer'
Peg -Board extremely helpfu l in consolidating various division reports.
The Peg -Board utilizes original figu res
contained on the reports, thereby
enabling us to obta in consolidated
statements without posting to in.
termedia te records."
F o r a n a na l ysis o f t h e sa v in gs
whi ch " C o m p t o m e t e r s " c a n effe ct
telephone the "C o mp t omfo r
e t e r " office i n yo u r loca lity. O r
wr i t e d i r e c t t o F e l t & T a r r a n t M f g .
Co., 1 7 1 5
N. P a u l i n
St r ee t ,
Chi ca g o, Illin ois.
you,

" T h e r e a r e se v e r a l d e fi n i t e r e a so n s
wh y we a r e a b l e t o t u r n o u t a l a r g e
d a i l y v o l u m e o f f i g u r e wo r k i n o u r
Sta tistica l D e p a r t m e n t , " sta tes M r .
A. H . St r ic k er , Ge n er a l Ele ctr ic
C o m p a n y , Nela Par k, Cleve land,
Ohio .
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OUR OPEN FORUM
This section of the Bulletin is available to all for the informal discussion of technical matters of interest to our members. Included
here will be comments on articles in Section 1, ideas and suggestions
arising out of these articles, and other correspondence in which our
members are likely to be interested. The ideas expressed will be
those of the individual correspondents, and all shades of opinion will
be welcomed to the extent that the ideas expressed are constructive
and of general interest.

LANG -LIFE ASSETS
Edi to r, N. A. C . A. Bu lletin:
T he article published in the October 15 issue, "Long -Life Asset s, " b y E .
S. Freema n is one which should receive much consideration and study by
every one who some da y exp ects to be in a supervisory accounting capacity
a nd especially by those who a re closely associated with the accounting for
fixed assets. Mr. Freema n has not limited his discussion to the common
problems of depreciation bu t ha s presented briefly, from an engineering point
of view, definite facts to be considered with reference to the purchasing of
fixed assets.
T o th e a ve ra ge perso n int erest ed in the study of accounting a nd accounting problems, there seems to exist the idea that the rules and methods for
determining the charge for depreciation are a sort of deep secret. In
principle, short -life or current assets, su ch as ma teria l, la bor, rent, a nd me rchandise a re accounted for by the same general rules as long -life or fixed
assets. "T he one real difference between them," as Mr . Freema n states,
"is i n th e le ng th o f ti me required for the realization of profit a nd the difficu lties of foresight which time introdu ces."
T h e re wa s particular interest for me in Mr. Freema n's paper because of
the frequent references to writing off or adjusting the remaining value of
various items of fixed assets if and when "future revenues a re likely to be
insu fficient to pay for the u na bsorbed a sset cost." T hu s, the a m ou nt ca rried
forwa rd would be reduced so that it would not exceed what such future
revenues cou ld pa y. This wou ld indeed be a n idea l sta te of a ffa irs. As M r .
Freema n states, it is very much similar to the common practice of va lu ing
inventories a t "lower of cost or m a r k e t " "Va lu e depends upon earnings."
However, rega rdless of the logic or conserva tive business principles, there
is one co ntroll ing fa ctor i n the treatment of long -life assets which must be
given due consideration, namely, the Interna l Revenue Depa rtment of the
Federa l Government. T he sta tement appearing in T . D. 4422 clearly
sta tes the basis for controlling or determining depreciation which is as
follows: "T h e capital sum to be recovered shall be cha rged off over the
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useful life of the property." True, it does not specify the method to be used
for the determining of the sum to be recovered but none of the recognized
methods (whether it be the straight -line, curved -line, or other method) has
provided for arbitrary write -downs or adjustments of remaining value at any
particular point or time during the life of an asset. Those methods generally
accepted by the Revenue Department are based on remaining usefulness,
whether it be years or number of units produced.
Furthermore, the Revenue Department does not consider as a deduction
the remaining value of a piece of equipment which has become obsolete
when compared with new equipment available to produce the same type of
work, where the obsolete equipment is maintained in operation. However,
if the use of an obsolete item were discontinued because of being replaced by
a new unit, even though the obsolete unit were not physically destroyed, the
remaining value of the obsolete unit would be considered an allowable
deduction.
Again, I am in perfect agreement with Mr. Freeman with reference to
the value to be set on new assets when another unit is traded or exchanged.
He states that "the new asset should not be burdened with a greater cost
than would have been paid by a competitor having no old machine to turn
in." Not only will this method put your business on a fair competitive basis
with others in the industry, but will reflect a more uniform cost of production where there are a number of similar machines in operation. However, we are again restricted by the rules and regulations laid down by the
Revenue Department.
The writer is particularly interested in the sound logic of the thoughts
presented in the paper on "Long -Life Assets." As previously noted it is
the opinion of the writer that the Federal Government would be in disagreement with some of the principles as stated even though they are sound
logic for the conservative operation of a business. In view of the fact that
a dual procedure may be required to operate under the conservative principles as outlined, an additional comment would be welcome explaining the
method of procedure in order to abide by the rulings of the Revenue Department on the dual accounting setup, if any.
LLOYD S. HERTZLm.

Armstrong Cork Co.
Lancaster, Pa.
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QUESTIONS AND ANSWERS
The Research and Service Department at National Headquarters
conducts a Question and Answer Sersnce for the benefit of N. A. C. A.
members. Practical accounting questions which cannot be answered
from our research files are submitted to a number of your members for
answer. The replies with names deleted are transmitted to the original
inquirer. In this section of the Bulletin will be published such of these
questions and answers as appear to be of general interest to our
members and worthy of their consideration.

DEPRECIATION ON FLASKS AND PATTERNS
Question: A qu estion in which I am very mu ch interested is the practice
of depreciating patterns and flasks. T he repair and replacement of items
a re u su a lly so gr ea t on thi s a c cou nt tha t it is difficu lt to determine the rea l
depreciation. T he question of obsolescence also figures in the life of the
pa tterns a nd fla sks.
I h a v e i n min d th e c a se i n wh ich t her e is an inventory of about $200,000.
Ordinarily, the practice in this particular case has been to deprecia te on a
basis of 10010 a ye a r. Additions and replacements during the year average
about $10,000 and the repairs avera ge about $8,000.
Of cou rse, we k now tha t the pa tterns a nd fla sk s mu st be ma inta ined 100010
to ma k e th em of a ny va lu e a nd I a m wond ering if t here a re c a ses where the
repa irs a re cha rged directly a ga inst the depreciation reserve. Also I would
like to know whether there is a sepa ra te obsolescence reserve set up in
some cases.
A n s we r N o . 1 : T he following answers to your questionnaire are based
on the accounting procedure of a gra y iron fou ndry which has been
in operation for 20 years, produ cing on a n average, 15 tons a day, % of
which is for castings machined and assembled in a finished product.
Pa tterns, core boxes and specia l fla sk s for cu stomers' ca stings are cha rged
dire ct to C ost of Castings Sold a nd either billed to the customer direc t or
inclu ded in the price of the ca sting.
T he original cost of all other core boxes, patterns and flasks is charged
to Deferred Pa t te rn a nd Flask Expense. One - twenty- fourth of the balance
in this a ccou nt i s cha rged to Pa tt ern a nd Fla sk Exp ense ea c h month. Minor
repla cements a nd repa irs a re cha rged directly to Pa ttern a nd Fla sk Expense,
core box repa irs being Core Room Bu rden and pattern and flask repa irs
being Moulding Burden.
T here is no other accounting provision for depreciation or obsolescence.
In those ca ses wh er e th e cost of an individual casting assumes sufficient
importance and proportion, it is possible to make special cost analysis of
pattern, core box or special flask expense by locating the work order on
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which the equipment was produced or the purchase order on which it was
purchased.
Answer No. 2: The question of depreciation on flasks is not one that I
can answer authoritatively, but as to patterns the procedure would be as
follows:
Annual rate of depreciation used is 20010 to include obsolescence, as
obsolescence is a factor that should be accounted for. No additions to the
pattern account are made unless it is a new line of product distinct from
that now being manufactured.
Maintenance charges are reflected in the manufacturing statement as "Maintenance- patterns," which includes replacement patterns. Any large amounts
of an unusual character that can be allocated to orders are carried as "Deferred Charges — Special Patterns," and charged out on a unit basis. Otherwise, a monthly charge is made over a period of twelve months, or eighteen
months at the most.
Naturally, the character of the product, quantities, etc., will govern the
method that will be adequate to stay in business at a profit.
Answer No. 3: For many years we have followed the practice of depreciating patterns and flasks on a straight 10010 basis, trying to keep both
our asset and reserve accounts accurate through special entries made when
each item is disposed of, or becomes obsolete. This is an almost impossible
task in our company where we have thousands of patterns, and where it
is very seldom definitely known that a pattern is obsolete.
We are, at the present time, taking a physical inventory of all of our
pattern and flask equipment, and we are planning to set up an entirely new
method of handling depreciation and obsolescence. We have not however, as
yet, decided upon any definite plan, it still being under consideration.
Answer No. 4: Tool Patterns —The entire cost of patterns (and flasks when
necessary to produce portions of manufacturing tools) are included in the
cost of the tool, the entire cost of the tool being subject to our usual accounting procedure.
Production — Patterns, Flasks and Core Boxes —In order to maintain our
capital investment record, we have unit records on tabulating cards for each
item of equipment, master, production, patterns, core boxes and flasks. All
are grouped in one control account, subject to established depreciation rates.
The depreciation rate is relatively high, due to the rapidity of model changes,
and is continued until it reaches 10010 of cost value, and is there arrested,
provided the respective part is still manufactured for current production.
When a manufactured part is no longer produced for current production,
the cost of the pattern equipment is transferred to a capital asset account
under an appropriate title, at 5'010 of the original cost valuation. This particular account is not depreciated. These patterns so held are carried at
this value throughout their possible use for the production of replacement
or repair parts.
The disposal, for any reason, of pattern equipment from the 5% value
account, is to the scrap pile, and no effort has been made to credit this
account, for operating or tax purposes with the amount of scrap sold or
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recovered. From a practical standpoint, it is almost impossible to determine
the actual scrap value.
Operating departments report the disposal of equipment by an identification number which includes pattern equipment which may become obsolete
before the termination of its useful life. The remaining value, in that event,
is charged to the obsolescence reserve.
Replacements are capitalized, and the corresponding residue value of the
original item charged off.
Repairs or maintenance of pattern equipment are charged to respective
expense accounts, and form part of the general factory overhead.
Answer No. 5: The answer to this question must be general or at least
confined to the accounting policy of one particular business or industry.
1. Depreciate original cost at the highest rate allowed by the Treasury
Department.
2. Charge all repairs and replacements to maintenance. Replacements in
some instances can be capitalized where an individual equipment and depreciation record is kept. The undepreciated balance on original equipment
must be written off and the equipment condemned at the time of replacement.
3. I do not think it advisable under any condition to charge repairs to
depreciation reserves.
4. I have known of obsolescence reserves being set up in industries where
the condition is acute and the fact is proven.

Notes
"Co- operative Business Enterprises Operated by Consumers" is the title
of a report of the Domestic Distribution Department Committee of the
Chamber of Commerce of the United States issued last month by the
Chamber. The report deals with the characteristics and objectives of consumers' co- operatives, the factors influencing their development, the factors
limiting their development, and the policy which business should take toward them. It is the committee's conclusion that "it is improper for
governmental agencies to extend preferential treatment, as through tax
exemption or financing, to consumers' co- operative enterprises, since such
enterprises are but another form of competitive force seeking to win the
support and patronage of the American consumer," and that "opportunity
for development of all legitimate forms of business enterprise should be left
open to all individuals, —each form succeeding or failing in accordance with
its own merits." Copies of the report can be obtained from the Chamber
of Commerce of the United States, Washington, D. C.
Professor Olin W. Blackett is the author of "The Literature of Business
Statistics," a bibliography referring to and annotating the best available
material dealing with statistical techniques as applied to business. This
publication was recently issued as Volume VIII, No. 1, of Michigan Business
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Studies by the Bureau of Business Research of the University of Michigan,
Ann Arbor, Michigan. Copies are available from the above address at $1
each.
The International Association of Ice Cream Manufacturers, Washington,
D. C., has recently issued Special Bulletin No. 53 dealing with "Trends
in Ice Cream Costs," prepared by the Statistical and Accounting Bureau of
the Association. The figures presented in this study are obtained from
matched reports from the annual expense comparisons made by the Bureau
for the years 1931 to 1935 inclusive. The trend in total costs, costs by
sections of the country, the component elements of cost, the changes in these
component elements, and many other data are presented and illustrated by
charts and diagrams. Copies are available at $1 each.
The Bureau of Business Research of the Harvard Business School has
recently issued a report analyzing the unemployment statistics for the Commonwealth of Massachusetts. Based on an analysis of the unemployed enumerated in the federal census of 1930, and in the state census of unemployment in 1934, the report shows that the crux of the problem lies in the
manufacturing and mechanical industries. In 1930, 48% of all the gainful
workers were classified as normally engaged in the manufacturing and
mechanical industries, but the 1934 figures show that 601110 of the unemployed came from these industries. The study contains an analysis of the
incidence of unemployment and the prospects for reemployment by the different manufacturing industries. Copies are available from the Harvard Bureau
of Business Research, Soldiers Field, Boston, Massachusetts, at $1 each.

Recent Additions to Our Research Library
INVESTIGATIONS FOR FINANCING. David Himmelblau. The Ronald Press Company, 15 East 26th Street, New York, N. Y. 1936.
xvii. 328 pp. $6.00.
CREDIT MANUAL OF COMMERCIAL LAWS, 1937. National Association of Credit Men, One Park Avenue, New York, N. Y. 1936.
572 pp. $5.00.

Notes on Current Literature
ACCOUNTING FUNDAMENTALS. George A. McFarland and Robert
D. Ayars. McGraw -Hill Book Company, 330 W. 42nd St., New York,
N. Y., 1936. xv, 667 pp. $4.00.
This text by Professors McFarland and Ayars is designed for a full -year
elementary course, with or without laboratory. The authors have followed
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the conventional balance sheet approach, although they ha ve given somewha t more attention than most au thors to a sta tement of the significance,
pu rpose and pla ce of accou nting a s an introdu ction to t he discussion of the
balance sheet equation. T h e field covered is that usually contained in an
elementa ry te xt a nd the sequ ence of ch a pters does not va ry grea tly from the
avera ge of introductory texts. T h e au thors ha ve placed considerable emphasis on t he u se of a cco u nti ng a s a fa ctor in the control of an enterprise.
T he a u th or s ha v e pr ovi de d a t th e end o f ea c h ch a pt er a se ri es of lea ding
questions designed to stimulate class discussion. Problem ma teria l arra nged
by c ha pt ers is p rovi ded in t he l a st 16 0 pa ges of the book , and includes five
relatively short practice sets. Some of the problems on each subject a re
short enough for class exercises, mak ing possible the use of this text in
the non - laboratory course, and at the sa me time giving the student some
problem work .
O R G AN I Z A T I O N A N D M A N A G E M E N T I N I N D U S T R Y A N D
B U S I N E S S . Willia m B. Cornell. T h e Ronald Press Company, 15
Ea st 2 6th St., Ne w Yo rk , N. Y. 1936. xxiii, 8 02 pp. $4.50.
T his book is a revision of Professor Cornell's "Indu stria l Organiza tion
and Ma nagement," published in 1928. T he book is presented in three parts
in o rder th a t i t ma y b e a d a pte d t o th e ne eds of both bu siness a dministra tion
students and engineering students. Pa r t I covers the orga niza tion and
opera tion of a bu siness enterprise; P a r t I I is a detailed study of produ ction
control and time stu dy; while Pa rt I I I gives illustrations from practice of
some of th e principles and ideas presented in th e other parts of the book.
Pa rt s II a nd II I a r e no t in ten ded for a co u rse in Bu siness O rga n iza t ion a nd
Ma na gemen t, bu t t ogether with sect ions of Pa rt I p rovide th e ma teri a l for a
sepa ra te cou rse in Produ ction Control a nd T ime Stu dy.
Since most of ou r members will be pri ma rily inter ested in the contents of
Pa rt s I a nd I I a l ist o f th e c ha pt e r he a d i ng s is gi ve n b el ow:
P a r t I . Produ ction Control a nd T ime Study.
Chapter 25 . Tool Stora ge and Control.
Cha pter 2 6. Produ ction Control.
Cha pter 2 7. Rou ting.
Chapter 28. Scheduling.
Chapter 29. Dispatching.
Cha pter 3 0. Time Study.
Pa rt II I . Illustrations from Practice.
Chapter 31. An Illu stra tion of the La you t a nd Arra ngement of a T extile Mill.
Cha pter 3 2. A Pra ctical Illu stra tion of Dispatching (General Electric Compa ny).
Chapter 33. A Pra ctical Illustration of Dispatching (A Motor Car
Company) .
P L A N N I N G F O R T A X E C O N O M Y . Willia m H. Crow a nd U. S. Greene.
Wa ldrep- T ilson, Inc., 56 5 Fifth Ave., New York, N. Y. 1936. 1088 pp.
$7.50.
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This book is a presentation of practical methods of approaching tax problems for those whose management of personal and business affairs requires
an intelligent prevision of tax results. The authors point out that they have
no sympathy with efforts at tax evasion, but are concerned with the avoidance
of excess tax since "It is fully as important to take every proper step to
avoid overpayment of taxes as it is to avoid excessive costs of plant operations, or overpayments of proper charges of any kind."
An indication of the scope of this book can be obtained from the following
list of sections :
Part I— Planning for Tax Economy.
Part II —Tax Consequences of Programs of Individuals.
Part III — Planning Tax Consequences in Business.
Part IV— Exchanges of Property.
Part V —Tax Effect of Winding Up.
Part VI— Constitutional Limitations and Legal Rules Governing Taxation.
Part VII —Tax Laws.
Part VIII —Tax Procedure.
Part IX— Analyses and Tax Saving Plans Under the Revenue Act of
1936.
The book contains in an appendix the Revenue Act of 1934 as amended
by the Revenue Act of 1935, the Revenue Act of 1936, and the New York
State Stock Transfer Tax Law.
MINIMIZING SECURITY TAXES. 1936 -37 Edition. Julius Sinker.
Commerce Clearing House, Inc., Chicago and New York. 1936. 193 pp.
Paper, $1.00.
This is the 1936 -37 edition of a book first issued by Commerce Clearing
House last year. It is intended to serve the average investor as a guide
in his security transactions, the profitableness of which depends a great deal
upon whether or not due consideration is given the tax angle. It also gives
pertinent tax information of value in the preparation of tax returns at the
close of the year. There is also some discussion of the general principles
of taxation on partnerships, corporations, holding companies, etc., especially
in the light of the new methods of taxation provided in the 1936 Act, and
particularly with reference to the tax on undistributed corporate profits.
CAP ITAL SURPLUS AND CORP ORATE NE T WORT H. Raymond
P. Marple. The Ronald Press Company, 15 East 26th St., New York,
N. Y. 1936. vii, 201 pp. $3.00.
The structure of the net worth section of the balance sheet has in the past
twenty years undergone some quite remarkable changes. While these changes
cannot be traced definitely to the passage by state legislatures of laws permitting the issuance of no -par capital stock, and while some of these changes
would doubtless have been brought about in any event, there is a remarkable
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coincidence in this connection. The net worth section of balance sheets today
as compared with those of twenty years ago contain a veritable mine of
information. The two groups of items in the net worth are, of course,
capital stock and surplus. In a broad sense, surplus may be defined as the
difference between total net worth and the capital stock equity. There are
some accountants in high places today who maintain with a great deal of
insistence that so far as the public is concerned, the labeling of this excess
of net worth over capital stock equity as surplus is all that may reasonably
be required of corporate accounting. This, I believe, is not the prevailing
opinion, however, as it is quite generally recognized that the sources of
surplus are important as determinative factors in the proper uses of such
surplus.
This volume, "Capital Surplus and Corporate Net Worth" by Dr. Raymond P. Marple, is a very timely and able discussion of this subject. In
connection with its timeliness, the author says in his preface:
"But when, in the years of the depression following 1929, operating
deficits, capital write - downs, and asset write -offs became common, the
problem of accounting for capital surplus was forced upon the attention
of accountants as never before. The ease with which surplus can be
created out of capital under most state corporation laws has added to the
importance of this subject, and has occasioned a need for a statement
of the principles which should govern in accounting for this important
element of corporate net worth."
This need is today recognized by all thoughtful accountants, financiers, and
business men.
While there may be differences of opinion on some of the points on which
the author takes a rather definite position, I am inclined to think that with
the passage of time there will come to be a pretty general agreement on the
rightness of his views. Two illustrations of his views are indicative of his
entire treatment. With regard to uses of capital surplus, he gives the following statement of principles:
1. It is proper to charge capital surplus for the following:
(a) All returns to the stockholders of capital invested or contributed
by them.
(b) Write -downs of fixed assets or intangibles acquired through the
issuance of capital stock when it is determined that the asset
values at the date of acquisition were overstated.
(c) Elimination of appreciation previously set up by a credit to
capital surplus.
(d) For capital surplus transferred to stated capital as the result of
a stock dividend or by action of the board of directors.
(Of course, these charges are proper only if a sufficient capitat
surplus exists or is created for the purpose by the reduction
of legal capital.)
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2. Losses and write -downs of asset values (except as noted above) are
not proper charges to capital surplus so long as there is any earned
surplus available.
3. Where losses and write -downs exceed earned surplus it is proper to
charge this excess against capital surplus provided,
(a) Full disclosure is made, and
(b) Any surplus arising subsequently is shown as dating from the
date of absorption of the deficit.
With regard to the propriety of the return of invested capital to stockholders,
the author suggests that in all instances the following three conditions must
be met:
1. Stockholders should be informed that they are receiving a return of
capital, not a distribution of profits.
2. Provision should be made for the protection of creditors, by subjecting stockholders receiving the capital distribution to a possible
future liability in favor of creditors, by holding directors responsible
for any loss falling on creditors as a result of capital distribution, or
by other means.
3. The rights of preferred stockholders should be respected in any distribution which is made.
The book is well worthy of the careful consideration of every accountant
in public or private practice, of all corporate officers charged with the management of finances, and of bankers who are interested in underwritings and
in the proper interpretation of corporate fiscal policies.
ROY B. KESTER

Employment
Positions Available
In some cases available positions coming to the attention of the N. A. C. A.
Employment Service must be filled at once and cannot be advertised through
these columns. Members seeking employment should register with National
Headquarters and their local Chapter Director. Forms are provided for
such registration. Applications for the positions mentioned below should be
addressed to the key number and sent to Headquarters, where they will be
forwarded to the advertiser.
No. 1044 — Opening available for young cost accountant of 30 to 35 years
of age, who is capable of working with a minimum of supervision. Furniture
manufacturing and standard cost experience helpful. Location mid - South.
Salary open.
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CURRENT COST LITERATURE
This listing, published on the first of each month, contains all the available references to cost articles and cost material published for the most part
during the past month. Those references marked with an asterisk ( *) are
obtained from the Engineering Index Service. Other references are secured
from the Industrial Arts Index, published by The H. W. Wilson Co., 950
University Ave., New York, N. Y., and also from periodicals received at
National Headquarters.
Arrangements have been made with the Engineering Societies Library to
furnish photostatic copies of any of the articles preceded by an asterisk ( *).
The price of each print, up to 11 by 14 inches in size, is 25 cents plus postage. Orders should be sent direct to the Engineering Societies Library, 29
W. 39th St., New York, N. Y., and should include all details as to volume,
number, pages, etc. Photostatic copies of articles not marked with an
asterisk cannot be provided.
To secure a copy of any of the publications here referred to, order
direct from the publisher. Addresses of periodicals referred to will be
found at the end of the references listed.
AVIATION
Peterson, L. R. Computing Operating Costs of the Various Types of Aircraft Used by Flying School Operators. Aviation. October, 1936, p. 47.
BUDGETS
Carney, W. H. Budgetary Control Builds Profits. The National Accountant. October, 1936, pp. 12 -13, 23, 25 and 27.
Description of development of effective budgetary procedure and advantages to management.
Tennent, H. C. Budgeting for Small Business. Pathfinder Service Bulletin.
October, 1936.
Practicable budget procedure for business of $25,000 to $1,000,000 annual
turnover — planned as feature of accounting system. An address delivered
before the N. A. C. A. Chapter in Hawaii.
Withey, S. H. Importance of Budgetary Control. Chemical Age (London).
September, 1936, pp. 211 -12.
COST AND FACTORY ACCOUNTING
Barker, H. F. Cost Investigations by the United States Tariff Commission.
The National Accountant. October, 1936, pp. 8 -9, 16 -17 and 20 -21.
Nature of the Commission's accounting work; use of foreign costs;
evolution of typical procedure.
Denham, R. S. Cost Fumbling or Cost Engineering) Factory Management
and Maintenance. October, 1936, p. 49.
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Burrou
NEW IAAACHI NE S
for recording the payroll
and earnings information
required by the

Typewriter Payroll
Accounting
Machine
W r it e s ch ec k, ea r n in g s re c.
o r d , em p lo y e e ' s st at em en t
a n d p a y r o ll su m m ar y in o n e
o p e r a tio n . C o lu m n select io n
au to m a tica lly co n t r o lle d . All
to tals ac c u m u la t e d .

Desk Bookkeeping
Machine

•

SOCIALSECURITY ACT
While you are helping meet the accounting requirements of the Federal Social Security Act and
related legislation, be sure to investigate
Burroughs new machine developments affecting
this work.

Electric Carriage
Check-Writing
Typewriter
Wr it e s p a y r o ll ch ec ks eit h e r
in u n its o r in strip s.
Pay.
ro ll su m m a r y co m p le te d at
sa m e o p e r a tio n .
Fast an d
eas y in s ert io n an d re m o va l
of ch e ck s.
•

These developments in the complete line of
Burroughs bookkeeping and accounting machines
permit the selection of exactly the right equipment to provide the necessary information while
handling the complete payroll with exceptional
speed, ease and economy.

Po sts ea r n in g s rec o rd s, au to m atic ally
p r in t s d a te s in
p r o p e r co lu m n s , au t o m a t i.
cally su b tr ac ts d ed u c tio n s —
calcu lat es n et p a y

Our local office will be glad to demonstrate these
new machines, and show you how fully they meet
today's needs. You may telephone or call at the
local Burroughs office, or write direct to Detroit.
BUR R OUG HS

ADDING

M AC HI NE

C O M PA N Y

DETROIT, M ICHIG AN
ADDING

•

ACCOUNTING

CASH REGISTERS

•

•

Automatic Payroll
Machine
W r it e s
ch ec k,
em p lo y e e ' s
e a r n in g s st at em en t, e a r n in g s
reco rd a n d p a y r o ll su m m a r y
in o n e o p e r a tio n . Ac c u m u lates all n ecessar y to tals, a u .
to m a tica lly eje cts a n d sta cks
ch ecks in o r d e r .

BILLING AND CALCULATING MACHINES

TYPEWRITERS

•

POSTURE CHAIRS

•
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DEPRECIATION AND MAINTENANCE
Fiske, W. P. Cash for Plant Replacements? Factory Management and
Maintenance. November, 1936, pp. 54, 78, 80 and 82.
Problem an executive one, not dependent finally on accounting technique.
Norton, P. T., Jr. Your Depreciation Rates Must Be Correct. Iron Age.
October 8, 1936, pp. 36-7.
INDUSTRIAL MANAGEMENT
*Wood, T. Some Avoidable Losses in Production. Mechanical World. September 18, 1936, pp. 267 -68.
Notes on time work and piece work; stock depreciation; wage analysis
for maintenance work; costs of experimental and development work;
unnecessary handling.
INVENTORIES
Langer, C. H. The Taking of Inventories. The National Accountant. October, 1936, pp. 10 -11, 22, 24 and 34.
Inventory Tag method for general mercantile and manufacturing businesses; predicated on a "shut- down." "Cut -off" of purchases and sales.
Walker, R. G. The Base -Stock Principle in Income Accounting. Harvard
Business Review. Vol. XV, No. 1, pp. 76-94.
Based on comments made before International Conference of N. A. C. A.
at Cincinnati, Ohio, June, 1936.
MANAGEMENT
Wilmot, Harold. The Cost Accountant's Place in Management. The Cost
Accountant. October, 1936, pp. 132 -51.
A paper submitted at the 15th National Cost Conference at Liverpool,
October 2, 1936, together with discussion. Nature and purpose of cost
accounting as an integral feature of management.
MUNICIPAL
Monkhouse, J. The Co- Ordination and Measurement of Municipal Costs.
The Incorporated Accountants' Journal. November, 1936, pp. 60 -64.
Possibilities and practicabilities of standard cost accounting for municipalities on a national scale.
PRINTING
*Wilson, F. J. Efficient Production Demands Modern Equipment Policy.
Mill and Factory. October, 1936, pp. 46 -50, 145 and 146.
Production control methods used in large modernized printing plant at
Metropolitan Life Insurance Co., Long Island City, N. Y.
PRODUCTION CONTROL
*Courtney, J. L. Statistical Control of Production. Mechanical World.
September 25, 1936, pp. 291 -92.
Some of more essential forms of records required briefly discussed in
order to give measure of control necessary in production today.
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THENATIONAL
TYPEWRITING-BOOKKEEPING
MACHINE
FOR POSTING

ACCOUNTS- RECEIVABLE

O N THE U N I T PL A N

A LL LINES of business, everywhere, recognize the National
Typewriting- Bookkeeping Machine as the dependable, modern
means for posting accounts - receivable records. Many leading
manufacturers and merchants have been using this machine
for the past thirteen years.
This machine is particularly adaptable to accounts-receivable posting because of its many automatic features, its sim.
plicity and ease of operation, and its sturdy construction.
These features permit the average operator to do a great
amount of legible, accurate work with greater ease than is
possible by other means.
Call the local National representative. A demonstration of
this machine will convince you of its versatility and flexibility.
T BB

•

•
D A Y T O N ,

L14 •

O H I O

Cash Regi st ers
Typ ewr i t i ng- Bo okk eep i ng Machi nes
Po sti n g Ma ch i n es
Bars k-Bookkeepi ng Machi nes
Check - Wri t ing and S i g n i n g Ma ch i n es
Analysi s Machi nes
Post age Met er Machi nes
•
Co r re c t Po s t u r e Ch ai rs
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*Cleveland, C. Pla tin g a nd Polish in g Depa rtments Tell a n Inte restin g S tory.
Mill and Factory. September, 1936, pp. 52 -55, 158 and 160.
Routing, scheduling and production control procedure in plating and
finishing department of Stewart - Warner Corp., Chicago.
See also Printing, Industrial Management.
PUBLIC UTILITIES
Un ifo rm S y ste m o f Ac c o u n ts fo r Mu tu a l S e rv ic e Companies and Subsidiary
Service Companies Under the Public Utility Hold ing Co mp a n y Ac t o f

1935. United States Securities and Exchange Commission, Washington,
D. C. 1936, 22 pp.
ROBINSON - PATMAN ACT
Carr, L. G. The Robinson - Patman Act —A Su mmary an d an Interpretatio n.
The National Accountant. October, 1936, pp. 18 -19, 26 and 28.
Importance of the "price- discrimination" act for the cost accountant.
Montague, Gilbert H. Merchandising Under the Robinson - Patman Act. Advertising and Selling. October 8, 1936, p. 29.
Possible injurious consequences and present legal uncertainty of the
"price- discrimination" act.
New Pric e Discrimin ation Laws Ca ll fo r Better Acco un tin g. American Busi-

ness. October, 1936, p. 48.
Phillips, C. F. Th e Robinson - Patman Anti -Price Discrimin ation Law and
the Ch ain S tore. Harvard Business Review. Vol. XV, No. 1, pp. 62 -75.
Analysis of kinds of special discounts to chain stores; comparison of
Robinson- Patman Act with Section 2 of Clayton Act, and appraisal of
changes effected.
Shumard, F. W. Robin son- Patma n Act Effe cts. Credit and Financial Management. October, 1936, p. 33.
STANDARD COSTS

of Expenses as Re lated to the Standard
Cost Concept. The National Accountant. October, 1936, pp. 6 -7, 30.

Castenholz, W. B.

The In ciden ce

Standards for commercial costs applied against selling units to determine
incidence of expense to income.
STATEMENTS — FINANCIAL
Stempf, V. H. Consolidated Financial Statements. Journal of Accountancy.
November, 1936, pp. 358 -76.
An address before the A. I. A. at Dallas Texas, October, 1936. History
of consolidated statements and principles of consolidation.
STATISTICS
See Production Control.
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STORES SYSTEMS AND STOCK CONTROL
Jacobs, A. B. Strategy Says Six Stockrooms. Factory Management and
Maintenance. November, 1936, pp. 52 -53, 77 and 78.
Assemblage in this plant is scattered but production control is firmly
centered in single clerk.
TAXATION
Getz, J. Refunds of Processing and Floor Stocks Taxes and the Unjust
Enrichment (Windfall) Tax. New York Certified Public Accountant.
Special issue, November, 1936, 26 pp.
McLaren, Norman. Management of Capital Distribution Under the Revenue
Act of 1936. Journal of Accountancy. November, 1936, pp. 334 -57.
An address before the A. I. A. at Dallas, Texas, October, 1936. Effect
on corporations and stockholders.
TRUCKING
Trucks —What to Expect; Operating Costs, Maintenance and Depreciation.
Domestic Engineering. October, 1936, p. 75.
WAGES, SALARIES AND FE ES
Baker, J. C. Incentive Compensation Plans for Executives. Harvard Business Review. Vol. XV, No. 1, pp. 44 -61.
Detailed study of bonus plans, their character, objectives and functioning
in twenty -two companies representing sixteen industries.
Lyttle, C. W. Wage Incentive Fallacies. The National Accountant. October, 1936, pp. 14 -15, 29 -30.
Exposition and "explosion" of fallacies as to wage incentives existent
in the minds of many industralists ; particularly that they are of American origin and that they contain a "cure -all" for business ills.
Selected Company Plans for Granting Supplementary Compensation to Employees. Memorandum No. 52, National Industrial Conference Board
Inc., 247 Park Avenue, New York, N. Y. October 1, 1936, 39 pp.
Outline of fourteen company plans representing different applications of
the underlying principle of profit sharing.
ADDRESSES OF PUBLICATIONS LISTED
Advertising and Selling, 9 E. 38th St., New York, N. Y. (150)
American Business, 4660 Ravenswood Ave., Chicago, Ill. (250)
Aviation, 330 W. 42nd St., New York, N. Y. (350)
Chemical Age (London), Berm Bros., Ltd., Bouverie House, 154 Fleet St.,
London, E. C. 4, England.
Cost Accountant, The, 23 Queen Square, London, W. C. 1, England.
Credit and Financial Management, 1 Park Ave., New York, N. Y. (250)
Domestic Engineering, 1900 Prairie Ave., Chicago, Ill (250)
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Factory Management & Maintenance, 330 W. 42nd St., New York, N. Y.
(350)
Harvard Business Review, 330 W. 42nd St., New York, N. Y. ($1.25 quarterly)
Incorporated Accountants' Journal, Accountants' Hall, Victoria Embankment, London, W. C. 2, England.
Iron Age, The, 239 W. 39th St., New York, N. Y. (250)
Journal of Accountancy, The, 135 Cedar St., New York, N. Y. (350)
Mechanical World, 20 Bedford St., London, W. C. 2, England.
Mill & Factory, 420 Lexington Ave., New York, N. Y. (400)
National Accountant, The, Box 506, Arcade Annex, Los Angeles, Calif.
(250)
New York Certified Public Accountant, 30 Broad St., New York, N. Y.
(250)
Pathfinder Service Bulletin, 330 N. Los Angeles St., Los Angeles, Calif,
Calif. (Free if request on company letterhead)
N o T E : The prices given above, unless otherwise indicated, are for single
issues only. When the annual subscription rate appears, the price of single
issues is not listed. Where no price is given, the rate may be obtained by
writing direct to the address listed. No attempt is made to price foreign
publications because of fluctuating rates of exchange.
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Applications for Membership
The Executive Committee has ruled that t he names and addresses of all applicants
for membership in the Association shall be published in the Bulletins for two weeks
in advance of the date on which they are sent to the Director -in- Charge of Member.
ship for approval. The following applications will be forwarded to the Director two
weeks from the date of this Bulle tin. Comments in regard to these applications which
are received from members of the Association during this two weeks' period will be
attached to t he application before they are forwarded to the Director -in- Charge.

Baltimore
William H. Morrow, Hagerstown Body Works, Inc., 500 Frederick St.,
Hagerstown, Md.
Binghamton
Earl L. Brown, Endicott Trust Company, Endicott, N. Y.
Herbert C. Reynolds, Jr., 42 Jackson Ave., Endicott, N. Y.
Birmingham
Samuel M. Dillard, American Salesbook Co., Inc., P. O. Box 1856, Birmingham, Ala.
H. E. Guy, Long Lewis Hardware Co., 2000 -2026 2nd Ave., Bessemer,
Ala.
Boston
Asa S. Knowles, Northeastern University, 316 Huntington Ave., Boston,
Mass.
John W. Zolner, 268 Newbury St., Boston, Mass.
Bridgeport
Charles C. Chisholm, 84 Rose St., Bridgeport, Conn.
William H. Dutcher, Jr., Bridgeport Thermostat Co., 1225 Connecticut
Ave., Bridgeport, Conn.
Chicago
E. H. Corey, International Business Machines Corp., 223 W. Madison
St., Chicago, Ill. (Company Transfer from Charles A. Kirk)
Ernest H. Dammann, Wm. Arnold & Co., 105 West Adams St., Chicago, Ill.
Peter E. Schwartz, Glader Corp., 110 So. Dearborn St., Chicago, Ill.
Cincinnati
E. H. Cawein, Clopay Corp., 1230 York St., Cincinnati, Ohio. (Company Transfer from G. H. Landwehr)
G. H. Landwehr, 3008 Springer Ave., Hyde Park, Cincinnati, Ohio.
John B. Riesenbeck, Clopay Corp., 1230 York St., Cincinnati, Ohio.
Cleveland
Samuel F. Agnew, Western Reserve University, 10940 Euclid Ave.,
Cleveland, Ohio.
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F. Earl Easly, Shelby Salesbook Co., 1132 Schofield Bldg., Cleveland,
Ohio.
Edgar M. McNabb, Shelby Salesbook Co., Shelby, Ohio.
Gerald Morgan, Industrial Rayon Corp., W. 98th & Walford Ave.,
Cleveland, Ohio.
Dayton
Ernest D. Martin, 618 Lorain Ave., Dayton, Ohio.
Don C. Ranville, P. O. Box 65, Osborn, Ohio.
James W. Rice, Jr., 1150 Oakwood Ave., Dayton, Ohio.
Heber H. Tullis, The American Rolling Mill Co., Middletown, Ohio.
Charles E. Wright, Jr., Cappel Furniture Co., 215 So. Main St., Dayton,
Ohio.
Detroit
H. G. Benford, Gordon Baking Co., 2303 Vernor Highway E., Detroit,
Mich. (Company Transfer from William F. Husted)
Eskild Bondesen, A C Spark Plug Company, Flint, Mich.
M. C. Emery, Bull Dog Electric Products Co., 7610 Jos Campau Ave.,
Detroit, Mich.
Mrs. Lorene M. Kelly, Consumers Steel Products Corp., 6450 E. McNichols Rd., Detroit, Mich.
Donald M. Kimball, Barrow, Wade, Guthrie & Co., 3066 Penobscot
Bldg., Detroit, Mich.
Robert J. Montgomery, Ditzler Color Co., 8000 W. Chicago, Detroit,
Mich. (Company Transfer from H. F. Warman)
Erie
Harold Allshouse, Shelby Salesbook Co., Ten East Tenth St., Erie, Pa.
Hartford
Raymond K. Brucker, Chase B. & C. Co., 236 Grand St., Waterbury,
Conn.
Hawaii
Earl W. Fase, 2715 Huapala St., Honolulu, Hawaii.
George A. W. Hart, The Pacific Guano & Fertilizer Co., Honolulu, T. H.
Hy. C. Holloway, Fisher Corp., Ltd., P. O. Box 2416, Honolulu, T. H.
Houston
James W. Shepard, Hughes Tool Company, Houston, Texas.
Indianapolis
George P. Dennerline, Burroughs Adding Machine Co., 102 So. Penn sylvania, Indianapolis, Ind. (Company Transfer from E. M. McNabb)
Los Angeles
Sam Rauworth, 2419a Randolph St., Huntington Park, Calif.
Brice A. Woodard, 8622 San Carlos Ave., South Gate, Calif.
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Louisville
Vincent E. Noltemeyer, Gamble Bros., Inc., 4600 Louisville Ave., Louisville, Ky
Milwaukee
Wm. C. Hunn, Accurate Sales Book Co., 623 No. Second St., Milwaukee, Wis.
Minneapolis
E. C. White, Northland Electric Supply Co., 309 So. 5th St., Minneapolis, Minn.
Newark
Nicholas St. Peter, 49 So. Clinton St., East Orange, N. J.
New York
Claud Huizing, Chimney Rock Road, Martinsville, N. J.
Philadelphia
William A. Johnson, 4619 Chester Ave., Philadelphia, Pa.
Pittsburgh
W. A. Bronder, Hotel William Penn, Pittsburgh, Pa .
H. J. Thomas, Butler Consolidated Coal Co., Wildwood, Pa.
Rockford
Russell L. Ekstrom, 222 No. 5th St., Rockford, 111. (Company Transfer
from F. M. Palmquist)
Howard B. Scoville, Cotta Transmission Corp., 2340 11th St., Rockford, Ill.
St. Louis
John A. Alles, American Fixture & Showcase Mfg. Co., 2300 Locust St.,
St. Louis, Mo.
Louis Berry, 2412 Nameoki Road, Granite City, Ill.
Springfield
Archie L. Finlay, 19 Woronoco Ave., Westfield, Mass.
Edward J. Gafga, Westfield River Paper Co., Inc., Russell, Mass.
Toledo
John B. Knudson, The Toledo Steel Products, 3300 Summit St., Toledo,
Ohio.
Arthur L. Nagel, Ernst & Ernst, 1908 Second Nat'l Bank Bldg., Toledo,
Ohio.
Outside Chapter Territory
Proctor M. Lovell, 8 LaFrance Bldg., Springfield, Vermont.
Dr. Kurt Rauchfleisch, Int'l Cost Accountancy "Economa," Drossart van
Wesepstraat 1, Tilburg, Holland.
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`I+o the Members 01 the
Xational Association ofCost Accountants

Wishes

Best

In the sincere spirit
ofthe holidayseason

for

Success and Happiness

MONROE
CALCULATING MACHINE
COMPANY, INC.

