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These Comptometers in Hygrade Sylvania's General Accounting Office are used on all sale.
accounting, as well as taxes, profit - and -loss, analyses, etc.

COMPTOMETERS
eliminate "static" from
HYGRADE SYLVANIA
figurework
Second largest U. S. manu facturer of
radio tubes, thi rd la rge st U. S. manufactu rer of incandescent electric light bu lbs,
the Hygra de Sylvania Corporation of
Salem, Massachusets, knows the importance of efficiency in handling figure work.
Sa ys Mr. Fra nk A. Poor, T rea su rer:
"In ou r orga niza tion, it ha s alwa ys been
important that accounting records of
costs, sales, and profits be determined
promptly and accurately, and that operating figures each month be compared
with the bu dget at the earliest possible
moment.
"Hygra de Sylvania Corpora tion has
been using Comptometers on this work
for more than twenty years. Their high
speed, flexibility, Controlled -Key and
other exclusive accuracy safeguards enable us to prepa re ou r various reports
promptly a nd a t l ow cost.

This operator is testing[ Hygrade Fluorescent
Lamps
for watts
e, uniform
brightness,
and physical
defects.
Hygrade
Sylvania rnlor
pioneered in development of fluorescent lamps,
which represent an entirely new concept of
lighting.
"Fu rthermore, the many services rendeed by the Comptometer orga niza tion
are extremely helpful to us. Truly, the
Comptometer plays an important part in
the efficient conduct of ou r business."
For informa tion on the application of
" Comptometer Economy" to your own
figure -work problems, telephone your
local comptometer agency . . . or write
direct to Felt & T arrant Mfg. Co., 1715 N.
Paidina St., Chirago, 111.
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In startling performance new easy operating
Elliott Fish er Ac c o unting Ma chine
c lip s p re c io u s ho urs fro m p o sting tim e .

a

MASHING

accounting machine

Sstoodposting
records that have
for yea rs a nd measu ring

this new Easy Operating Elliott
Fisher Accounting Machine. See
this new accounting machine

OU R O P E N F O R U M
This section of the Bulletin is available to all for the informal discussion of technical matters of interest to our members. Included
here will be comments on articles in Section I, ideas and suggestions
arising out of these articles, and other correspondence in which our
members are likely to be interested. The ideas expressed will be
those of the individual correspondents, and all shades of opinion will
be welcomed to the extent that the ideas expressed are constructive
and of general interest.

THE LAST-IN, FIRST -OUT BASIS OF INVENTORY VALUATION

Editor, N. A. C. A. Bulletin:
Aft e r reading George A. Wilson's excellent and valuable article on the
last -in, first -out inventory method, I wish to offer the following comment
fo r t h e Foru m.
As I see it, last -in, first -ou t is not a complete basis of inventory valua tion,
bu t only a work ing a ssu mption ma de t o deter mine wh ich goo ds a re on ha nd
at the time the inventory is ta k en. Of co- ordinate importance is the qu estion
of what price is to be used and last -in, first - out does not determine what
these prices shall represent. While original cost is, of course, the price
generally used (a nd required by the income ta x law for those firms using
last -in, first -out in determining ta xa ble income), there seem s to be no good
reason why it wou ld not at least be possible to assume the goods on hand
were the ea rliest pu rchased and then proceed to price them at origina l cost,
sta nda rd cost, the lower of cost or mark et, or by any other method that
might be desired. Lik ewise a ny basis for a sce rta inin g price might be u sed
with the first -in, first -out assumption for determining which goods a re in
the inventory. In other words, my conception of inventory va lu ation methods
ca n be ou tlined a s follows:
Inventories ca n b e va lu ed a t:
(1 ).

Actual cost
( a ) . Assu mi ng t he g oo ds on h a n d to h e th e first goods pu rchased.
( b ) . Assu ming the goods on ha nd to be the last goods purchased.
(2 ). Ma rket price
(He re it is imm a t eri a l whi ch goo ds a r e o n h a nd .)
(3 ) . Lower of a ct u a l c ost or m a rk et pri ce
(Actu a l cost mu st be d ete rmi ned by one of the assu mptions listed
under (1 ) above.)
(4 ) . Standard cost
(Aga in it is imma teria l which goods are on ha nd.)
(5 ) . An a rbit ra r y va lu e
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Perhaps this is but another addition to the theoretical discussions of which
Mr. Wilson feels that we have had too much already, but nevertheless clear
thinking would seem to demand a separation of the rule for determining
which price shall be used from the rule for determining which goods shall
be priced. Quite frequently the illogical effects on the income account
which are produced by the cost or market method of pricing seem to be
associated with the first -in, first -out method, whereas if cost is the basis
for pricing used with first -in, first -out, these effects may be avoided. Elimination of these effects by adoption of last -in, first -out really comes as much
from substitution of the cost basis of pricing in place of the cost or market
basis as it does from the last -in, first -out feature.
I might add that the right to change to the last -in, first -out method for
reporting taxable income is considerably less advantageous now than it might
have been several years ago, for the Revenue Act of 1939 has restored the
privilege of carrying forward net losses, and furthermore the basic inventory
will have to be set up at a cost which, compared with recent price levels,
is comparatively high.
WALTER B. MCFARLAND,
New Haven Chapter.

"JUST WHAT OR WHO IS A COST ACCOUNTANT?"
Editor,N. A. C. A. Bulletin:
About a year ago I had an opportunity of visiting one of the larger and
older furniture factories in the state of North Carolina. While there I
made a rather careful review of the cost accounting system. The man in
charge of cost accounting work in the plant, employing about 300 men, had
two assistants handling the material requisitions, labor tickets and inventory
records. The system was the usual historical cost system and might better
have been predetermined. However, I was impressed, not so much by the
system, but by the hesitant, uncertain nature of the cost accountant. He
was about thirty -five years of age, and had been doing the work for several
years. When I praised his work just moderately, he looked surprised. Near
the end of my visit, he called me aside and said, "Won't you tell my boss
that you think the work I am doing around here is really pretty good and
useful. He thinks I am just so much overhead."
Not long thereafter I had occasion to visit a large piano factory where
similar conditions prevailed. Here the so- called cost accountant was primarily concerned with the job -of controlling inventory records. In each
producing department he had some assistant who devoted part time to work
which would complete the cost records. Essentially he was a clerk preparing
data here and there for the controller, who may have used the information.
However, I really believe the cost records were prepared because it is
customary to have costs in a going concern. As long as the company
showed some profit, little or no attention was given to the individual costs.
A visit to a third plant —a manufacturer of valves and pipe connections-
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brought out a similar situation. And, mind you, these are not small concerns.
In so many instances the cost work was being performed in a manner that
indicated that little recognition was given to its importance and usefulness;
that the employees in charge of the work felt very uncertain about the
stability of jobs; and that they were just so much overhead, tolerated while
business was fair or good, and to be quickly eliminated as soon as business
fell off.
On the other side of this picture, we find executives who have graduated
from the job of cost accountant and have assumed more substantial and
secure positions such as budget director in one concern, system expert and
co- ordinator in another, and controller in a third —all apparently happy to
get away from the uncertain and worried nature of the position of cost
accountant.
The above illustrations have come before me repeatedly and I have asked
myself the question: "Just what or who is a cost accountant? Is he really
a semi- professional man, or just a clerk out on a shaky limb ?" To define
or classify him might be to state thtat he is a member of the N. A. C. A.
But that definition merely indicates one having an interest in cost accounting,
and membership in this Association is not restricted. To attempt to place all
the other occupational possibilities within the definition of cost accountant
is a tremendous task, since those who call themselves cost accountants hold
positions ranging all the way from cost clerk to industrial engineer. Yet
I feel that some classifications and definitions should be established. You
ask, "Why ?"
Because regularly and continuously the cost accounting profession must
be "sold" to the business executive, so that the latter will not feel that
the work of the cost accountant is just some much needless expense to be
dispensed with or reduced as soon as a business reaction hovers in sight.
And while the selling and advertising campaign for the cost accountant
is being promoted, perhaps the professional requirements of training and
experience can be raised, accompanied by increased compensation and a
greater security for the professional man.
JOHN J. W. NEUNER,
New York Charter.
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QUESTIONS AND ANSWERS
The Research and Service Department at National Headquarters
conducts a Question and Answer Service for the benefit of N. A. C. A.
members. Practical accounting questions which cannot be answered
from our research files are submitted to a number of our members for
answer. The replies with names deleted are transmitted to the
original inquirer. In this section of the Bulletin will be published such
of these questions and answers as appear to be of general interest
to our members and worthy of their consideration.

ACCOUNTING FOR MOISTURE Loss ON COTTON YARN
Question: I am interested in obtaining opinions on how a moisture loss
is handled in inventorying cotton yarn in a knit goods organization. My
specific problem is as follows:
The yarn is purchased from a spinning mill on a 7 per cent regain basis,
i.e., it is permitted to have 7 per cent moisture in it from a bone dry base.
The yarn is then stored in bins in one section of the mill, and remains
there, in some cases, for months at a time. The bin room is not conditioned,
but is rather dry. Consequently, about 1% per cent of this moisture is
lost while in the bins.
The inventory is kept on a perpetual basis. The particular yarn counts
are charged into the inventory at their gross weights (before cone tare
deduction). The yarn, however, is brought on a net weight basis (i.e., after
deducting for weight of cones and wrapping). When yarn is needed, a lot
is weighed up and the gross weight credited to the inventory. At the end of
a period, the perpetual balance is then calculated and 3 per cent deducted
from this to allow for cone tare. However, this is not a trite inventory
figure because of the element of moisture. This method actually results in
an overstatement of the inventory to the extent of the moisture loss on the
used portion which remains in the inventory. When the yarn is removed
from the bins, it is taken to the knitting room which has a humidifying
installation. Here it quickly regains the lost moisture and assumes its
normal weight again, and maintains it throughout the remainder of the
operations.
The question is: Should I divide the pounds weighed up as used by
981/, per cent and use this figure as the pounds used credit? This would
appear to give the proper inventory balance on the remaining yarn including
the moisture lost. Admittedly, I would then be inventorying an evaporated
moisture on the remaining yarn, but I think this could be defended inasmuch
as the dry weight in the bins is not a true condition, and the yarn will again
pick up the lost moisture in the knitting room.
Answer No. 1:

We do not encounter this problem in the same form as
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outlined. Our purchased yarn is stored in the original containers until required for use. It is carried in our inventory at net weight as purchased
and when used is charged out on the same basis, all allowances being taken
into consideration at the time the yarn is processed.
Answering the specific question, I believe the best solution is the simplest,
namely, to divide the pounds weighed up by 983/2 per cent if 1/ is considered
as being a fair estimate of the moisture lost while carried in inventory,
and using the resulting answer as a credit to inventory for yarn used.
on

a perpetual basis. When yarn
Answer No. 2. Our inventory is kept
is received, after the weights have been verified, it is charged to inventory at net weight, which is what we pay for, and it is then put in the
storehouse in the original cases or cartons. When taken out of the storehouse for knitting purposes, the inventory is credited with the net weight
which is used also for calculating the winder's wages. In this way, we
do not have to consider moisture at all unless to check it periodically for
excess weight.
We also keep a close check on cartons, cases, cones, etc., to see that they
do not exceed the specified weight.
Answer No. 3: We were at one time faced with an inventory problem
similar to that stated in the questionnaire, our problem being that some
mills billed us on a net basis and others on a gross. We have, however,
overcome our inventory difficulties by the following procedure:
All yarn received is charged on a gross weight basis, the yarn being
received in cases which are storaged intact. When a case is taken to the
knitting department, the entire case is charged out at the same weight that
it was charged in. At the end of each month, our records are adjusted for
the cone allowance. In this way, we avoid any moisture loss or cone loss
in our raw materials inventory. We realize that we are probably inventorying some loss but we believe, in the long run, there is less chance
for error than with any other method.
In the case in question, we believe they would be perfectly correct in
dividing through b y 9 8 / the poundage used in order to compensate for
the moisture loss.
Answer No. 4: In my judgment the answer suggested by the member
who presented the question is the logical answer. By this means the yarn
would be withdrawn from stores on the same basis it was put into stores
and therefore, theoretically at least, should not affect the weight of the
yarn remaining in stores. The fact that the yarn quickly regains the lost
moisture would further justify this step, since the weight used for withdrawing from stores would theoretically agree with the weight when the
fabric is made.
The answer to a question such as this should be one that will present the
picture most in accord with actual conditions, and in our judgment this
would be the case.
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Answer No. 5: The procedure outlined in this question seems to me to
be on a sound basis, and over a reasonable period of time should work out
satisfactorily, but would fluctuate to some degree in short periods on account
of weather conditions.
For instance, if the inventory of yarn in the bins is weighed during a long
dry spell, the 1% per cent allowance for moisture might not be sufficient,
with a corresponding variation the other way for opposite weather conditions.
My idea would be, if the yarn is bought in cases, to charge the inventory
with the net weight as purchased, disregarding the gross weight. In addition, if it is physically possible, keep the yarn stored in the cases, as this
will prevent loss of moisture and changes in weight to a greater extent.
My experience has been that while there will be odd lots of yarn which
will remain in the inventory for months, if the purchasing is properly
balanced . with requirements, the great volume of yarn will move in and
out within a few days of its receipt, and if left in cases will lose very little
weight. Also, most of the yarn will move to the knitting room in case
lots, and if the case opening report shows the original net weight of the
case, there is an advantage in charging to operating costs exactly the same
figure as was charged to the inventory from the purchase. Therefore I
suggest that the case opening report be provided with two columns, the first
to be used for case lots of current yarn and the second for broken case
lots of old yarn which has been on hand 30 days or more. This division
will depend on the physical setup of the particular plant. Possibly this
mill manufactures its own yarn and delivers the yarn from the winding
room to the yarn storage in trucks. In that case, the bins could be tagged
with the dates as they are filled. Some simple method can be devised
for segregating the current weights from the older dry yarn weights, and
the 1Y2 per cent allowance applied to the dry yarn only.
This plan would eliminate a lot of percentage calculations on the inventory, and in my opinion be nearer the actual cost of inventory, as far
as valuation is concerned.

Employment
Man Available
Listed below is a short summary of the employment record of one of
our members who is now available for employment. A complete file of
men is maintained at Headquarters. Upon request, digest of the records
of men available and qualified for the positions to be filled will be furnished employers.
No. 1440 — Available as Controller or Treasurer. Man experienced in
general and cost accounting, finance, inventory control, credits, taxes, insurance and budgets, who has been employed for the past ten years as an
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assistant treasurer and controller, desires to make a change to a growing
organization presenting increased opportunities for experience and income.
Educated at Pace and New York University; married; excellent health
References available.

Notes
The Bureau of Business Research of the Graduate School of Business
Administration, Harvard University, Soldier's Field, Boston, has released
recently a study by John Calhoun Baker of "Executive Compensation
Practices of Retail Companies: 1928- 1937." This brings up to date an
earlier study by Mr. Baker covering the period from 1928 to 1935, and
represents a broadening of that earlier study to include the plans used
by such companies in paying executives, including such questions as cash
salaries, formal and informal bonus plans, retirement pay, contracts,
options and stock purchase plans, their advantages and disadvantages, and
their functions. Copies of this report are available from the above address
at $1.50 each.
"Accounting for Fixed Assets" is the title of a special bulletin by
O'Neal M. Johnson of the International Association of Ice Cream Manufacturers, prepared for the members of that Association. The bulletin
deals with the use of unit property records, contains a supplement dealing
with the provisions of T. D. 4422, and a suggested plant or property ledger
sheet. An interesting feature of this plant ledger sheet is the provision for
charging each month with a different percentage of the annual depreciation,
these percentages being based on accumulated experience with the per cent
of annual production falling in each month. Copies of this bulletin are
available from the International Association of Ice Cream Manufacturers,
1105 Barr Building, Washington, D. C., at $1.50 each.
* * * s
The American Management Association has announced that its 1939
Production Conference will be held in the Palmer House, Chicago, on
November 15 and 16. This year's Conference will be concerned largely'
with matters of plant design and equipment, including the problems of
lighting and air conditioning.
The Edison Electrical Institr+e will hold its Third National Accounting
Conference at the Edgewater Beach Hotel in Chicago on November 13,
14 and 15. The principal themes of the Conference will deal with "possible economies in general and commercial accounting operations, complexities of present plant accounting regulations with proposals toward
simplification, depreciation and original cost problems and experiences in
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their solution, and discussion of questions relating to the disposition of
items in the so- called Acquisition Adjustment Accounts."
The U. S. Civil Service Commission has announced examinations for
positions of head analyst, principal analyst, senior analyst, analyst and
assistant analyst, all in the Bureau of Economic Regulation, Civil Aeronautic Authority. Salaries for these positions range from $2,600 to
$4,600 per year. Applicants will be rated on the basis of experience
rather than written examinations. General experience requirements are
from 2 to 6 years of industrial cost accounting or analysis or financial
analysis of corporations as an accountant. Special experience of one year
is required in the field of air transportation cast accounting, traffic analysis
relating to air commerce, economic analysis in the field of air transportation, or the preparation and presentation before transportation regulating
bodies of cases relating to air carriers. Applications will be received to
November 13, and applications can be obtained from the Secretary, Board
of U. S. Civil Service Examiners, at any first class post office.

Notes on Current Literature
PRINCIPLES OF ACCOUNTING. Fourth Edition. Roy B. Kester.
Ronald Press Co., 15 E. 26th St., New York, N. Y. 1939. xx, 703 pp.
$4.00.
The first edition of Professor Kester's Accou nting Th e o ry a n d Pra c tic e
appeared in 1917. The current volume, with the title changed to Princip le s o f Ac c o u n tin g , is the fourth edition and is the introductory- volume
of a series of three by Professor Kester. Adva nced Acco unting and a
third volume dealing with accounting for specific businesses complete
the series.
The current volume is a complete revision of the third edition with a
considerable rearrangement of material, much new material and some
combining of the individual chapters which made up the earlier edition.
This has resulted in reducing the number of chapters f rom 40 to 30, thus
providing the usual 15 chapters for each semester of the academic year.
Of particular interest is the new material which has been added in the
fields of corporate net worth accounting, accounting for manufacturing
concerns, and accounting for multi -unit enterprises (branches and holding
company groups).
With this revision this standard text should become even more valuable
in the teaching of principles of accounting and to the accountant who
wants to be brought up to date on his fundamentals.
DOES DISTRIBUTION COST TOO MUCH? Published by the
Twentieth Century Fund, 330 W. 42nd St., New York, N. Y. 1939.
xvii, 403 pp. $3.50 including chart.
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This book is a report of a survey of the place distribution plays in the
American economic system. It is concerned with the costs of distribution,
the services received for these costs, and an explanation of where the
consumer's dollar goes.
The first section of the book is a report of the factual findings of the
research staff of the Twentieth Century Fund written by Paul W.
Stewart and J. Frederic Dewhurst. At the beginning of this study the
Trustees of the Fund appointed a special Committee on Distribution,
under the chairmanship of Willard L. Thorp of Dun and Bradstreet. This
committee supervised the work of the research staff and at the conclusion
of the study drew up its own report containing a minimum program of
practical recommendations to bring about improvements in the processes
of distribution. This report is included as the second part of the book.
Also included with this book is a large colored flow chart illustrating
graphically "The Flow of Goods in the United States." This chart traces
and measures the flow of movable tangible commodities from the points
of origin to points of final sale through the various stages of the economic
process — manufacturing, wholesaling, retailing, etc. The . flow chart may
be purchased separately for $1.00.
The recommendations of the Committee are of three types: those
relating to customer knowledge, those concerned with operating efficiency
and more efficient performance and those relating to legislation in the
field of distribution. Cost accountants will be particularly interested in
the first recommendation dealing with operating information and more
efficient performance, which urges "the development and adoption through
government research and organized commercial efforts of improved
methods of distribution cost accounting analysis."
FEDERAL INCOME TAX ACCOUNTING. Stewart Y. McMullen.
Ronald Press Co., 15 E. 26th St., New York, N. Y. 1939. xvii, 388
pp. $5.00.
This book is intended primarily as a text book for students of income
taxation. It contains fourteen unit chapters, each containing questions and
problems for both class discussion and homework. Answers to questions
and solutions to problems are also provided, so that the instructor can
supply the students with model answers and solutions at the time of returning their prepared work. Each of the chapters is intended to supply material for one week of a semester course, leaving the last two weeks free for
review and final examination. The first two chapters deal with the preparation of returns for individuals; then follow chapters on joint returns,,
basis of capital gains and losses and basis of tax -free exchanges. Chapters.
6 and 7 introduce corporate returns for corporations with income of less.
than $25,000 and more than $25,000. These are followed by chapters on
the capital stock and excess - profits tax, losses and bad debts, depreciation
and inventories, and partnerships, estates and trusts. The last two chapters:
deal with income tax entities and examinations, appeals and refunds.
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CURRENT COST LITERATURE
This listing, published on the first of each month, contains all the available references to cost articles and cost material published for the most part
during the past month. Those references marked with an asterisk ( *) are
obtained from the Engineering Index Service. Other references are secured
from the Industrial Arts Index, published by The H. W. Wilson Co., 950
University Ave., New York, N. Y., and also from periodicals received at
National Headquarters.
Arrangements have been made with the Engineering Societies Library to
furnish photostatic copies of any of the articles preceded by an asterisk ( *).
The price of each print, tip to 11 by 14 inches in size, is 25 cents plus postage. Orders should be sent direct to the Engineering Societies Library, 29
W. 39th St., New York, N. Y., and should include all details as to volume,
number, pages, etc. Photostatic copies of articles not marked with an
asterisk, cannot be provided.
To secure a copy of any of the publications here referred to, order
direct from the publisher. Address of periodicals referred to will be
found at the end of the references listed.
ACCOUNTING
Margulies, W. Accounting as a Credit Aid. Credit & Financial Management. September, 1939, pp. 23 -4.
New Jersey C.P.A.'s have educational plan for the business public.
Sanders, Thomas Henry. British Control of Company Accounts and
Finance. Harvard Business Review. Autumn Number, 1939, pp. 11 -23.
Character of governmental regulation in England.
Shallenberger, Frank A. An Accountant's Responsibilities to Client, Profession and Public. Journal of Accountancy. October 1, 1939, pp.
261 -6i.
Wilcox. E. B. Accounting in the Public Interest. Journal of Accountancy.
September, 1939, pp. 151 -54.
AUDITORS AND AUDITING
New York Stock Exchange. Report of Subcommittee on Independent
Audits and Audit Procedure, Committee on Stock List. Journal of
Accountancy. October, 1939, pp. 236 -43.
The report recommends strengthening the position of the independent
public accountant; increasing the responsibility, authority and facilities
of the controller or internal auditor; adoption of the Natural Business
Year; and appointment of the independent public accountants early in
the fiscal year.
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CHAIN STORES
Williams, Bruce. Departmental Reports in Chain Stores.
Service Bulletin. September, 1939, pp. 4-5.
Forms illustrated.

Pathfinder

DEPRECIATION, MAINTENANCE REPAIRS AND
OBSOLESCENCE
Rattray, William. Depreciation for Electric, Water and Gas Utilities.
Journal of Accountancy. October, 1939, pp. 253 -60.
Indications of a definite movement toward depreciation based on service life of equipment in public utilities, with a consequent movement
away from the retirement methods.
FURNITURE
Pirrung, T. J. Effect of Quantity Production on Costs and Prices. Wood Worker. August, 1939, pp. 18-20.
Planned production schedule had to be adhered to in order to get best
results of standardization and interchangeability of parts.
INVENTORY VALUATION
Kassander, A. B. The "Last -in, First -out' Inventory method: L. R. B. &
M. Journal. September, 1939, pp. 1 -8.
How important benefits may be realized from the use of the last -in,
first -out method in minimizing the effect of radical fluctuations in the
price level upon the income account.
Wechsler, Joseph J. Last -in, First -out Method of Valuing Inventory Now
Applicable to all Taxpayers. Current Tax Review. October, 1939,
pp. 1, 2, and 3.
1939 Acts extends provisions of earlier law and will help in stabilizing
profits.
MATERIALS CONTROL
Mullen, E. Material Costing and Control in Process Industries. The Cost
Accountant. September, 1939, pp. 92 -95.
A case study in the tobacco industry.
MECHANICAL DEVICES
Coleman, Lucius H. The Application of the Keysort and Pegboard to the
Large and Small Business. The New York Certified Public Accountant.
October, 1939, pp. 16 -27.
How the "Keysort" sorting system and the "Pegboard" analysis system
effect substantial benefits in operating efficiency and reduced costs.
MUNICIPAL
Hurdman, G. C. Services of Public Accountants to Public Bodies. Journal
of Accountancy. September, 1939, pp. 157 -61.
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is easy and natural on the

SHORT -CUT
KEYBOARD

I t ' s ea sy t o a dd fa st a n d a cc ur a t el y on a Bur r ough s beca use t h e
Sh or t - Cut Keyboa r d el i m i n a t e s
a l l n e e dl es s ope r a t i on s .
Le t t h e Bu r r ou gh s r e p r e s en t a t i ve
sh ow you h ow m u c h t i m e a n d
effor t t h e S h or t - Cu t m e t h od c a n
sa ve you on your wor k. Ca l l t h e
l oca l Bur r ou g h s offi c e t od a y.
B U R R O U G H S AD D IN G M A C H I N E C O .
6124 SECOND BOULEVARD, DETROIT, MICH.

0 Only on t he Short -Cut
Ke yb o a r d are ci p h e r s
wri t t e n a u t o m a t i c a l l y .
T hu s, mu ch of t he wo rk
is done wi t hout touchi ng
a ke y.

• Onl y on t he Short -Cut
Keyboard can two or more
ke ys be de pre sse d at one
time. Thi s saves m a n y
needless operat ions.

• O nl y o n the Short -Cut
Ke yboard ca n a n entire
am o u n t a n d the mot or
bar be depressed together,
t hus listing a n d ad di ng
amount i n one operat i on.
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OVER HEAD

Lowe, Gordon. T h e Distribution of Overhead Charges.
Accou nta nt in Au stra lia . August, 1939, pp. 109 -112.
Inclu des illu stra tive form for this pu rpose.

T h e Cha rtered

PROD UCT IO N CON TROL
S e e Fu r ni tu r e.
PUBLIC UTILIT IES
S e e Deprecia tion.
REPORTS
Powell, Weldon. Accountants' Report Procedure. Pa thfinder Service Bu lletin. September, 1939, pp. 1 , 3 a nd 6.
A brief description of the procedu re followed by certified public
a ccou nta nts in the prepa ra tion of reports for their clients.
SO C I AL SE C U R I T Y
Councilor, Ja m es A. Social Se cu rity Ta x a tio n . Jou rna l of Accou nta ncy.
October, 1939, pp. 244 -52.
A consideration of merit ra ting a nd other aspects of social secu rity
ta xa tio n a nd the ir met hod s o f t rea t men t i n t he va r iou s sta t es.
ST OC KS AN D BO ND S
Ka pla n, Ma u rice C. a n d Rea u gh, Da ni el M . Ac c o u n tin g , Re p o rts to S to c k holders and the S . E. C. T h e Accou nting Review. September, 1939,
pp. 203 -236.
A critical ana lysis of accou nting ca tegories and accounting concepts a s
reflected in th e a c cou n ting ma terial ma d e a va i la ble to i nve sto rs a n d t he
regu la tion of a cc ou nting reports u nder the S. E. C.
T AXAT ION
La sser, J. K. Yo u r Ta x e s a n d th e Re v e n u e Ac t o f 1939. America n Business. Au gu st, 1939, pp. 13 -16.
T he fi rst i n a se rie s of mon thl y news l ett er s o n t a xa ti on by J. K. La sse r.
T EXT ILE MILLS
*Bentley, W . L. Quality Prod uction Control in Mill. Ra yon T extile
Monthly. June, 193 9, p. 337 ; July, pp. 38 9-9 0; and September, pp. 50 8 -9.
*Miedendorp, H . J r . Cost in Rela tion to Pro fits or Losses. Ra yon T e x tile Monthly. September 1939, pp. 523 -24.
Not es on di rec t c ost s, robbing old ma chinery, ou tstanding improvements,
a nd ind ire ct costs.
TOBACCO
S e e Ma teria l Control.

352

MAKHANT
SERVICE*

In th is co lumn will be fo un d time ly d ata
usefu l to all Cost Acc ountants

MARHANT
METHOD
PAY -ROLL DEDUCTIONS
The Marchant is designed for the
constant intermingling of addition,
subtraction, multiplication, division,
and their combinations that occur
in the development of office figures.
This change from one type of calculating to another is done without
it being necessary to alter the calculator in any way such as by
changing the setting of repeat keys
and the like. The Marchant is
"Always Ready" for what it might
be called upon to do next.

Wherever the user may take his
Marchant calculator, it will always
be within close touch of a direct
factory - owned - and - operated
Marchant Service Station.
Company technicians ... factory
trained and supervised ... insure
prompt and competent attention
to all Marchant calculators in use
in the United States and Canada.
Charges . . . and Quality of
Service... are controlled by
the Manufacturer.

O
x

MARCHANTCALCULATN
IGMACHN
I ECOMPANY
HOME OFFICE: OAKLAND, CALIFORNIA, U. S. A.
Sales Agencies and Manufacturer's Service Stations
in au Principal Cities

Gross Earnings . . . . . . . . 9 4 . 2 6
Social Security . . . . . . . . 1%
Unemployment Insurance 117o
Comm uni ty Chest ... ... .SO
Commissary . . . . . . . . . . 8.38
Group In s ur a n c e . . . . . . . 1.20
What is Total of all Deductions.
and Net Pay?
(1) Set up in Keyboard Dial ,4.
and touch Add Bar and
2
Key simultaneously.
(2) Successively set up in Keyboard Dial the remaining
items, touching Add Bar after
each setting.
loo.

* ONE RESPONSIBILITY
ONE GUARANTEE
Direct from factory
to every user of
Marchant calculators

Total Deductions (11.96) appears
in Middle Dial.
(3) Set up in Keyboard Dial this
amount (11.96) directly belowits position in the Middle Dial
and reverse multiply by 442 ".
(4) Change Keyboard Dial setup to read Gross Earnings
(94.26) and touch Add Bar.
-Net Pay (82.30) appears in
Middle Dial.
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ADDRESSES OF PUBLICATIONS LISTED
Accounting Review (The), 217 Commerce Bldg., University of Illinois,
Nrbana, Ill. ($1, quarterly)
American Business, 4660 Ravenswood Ave., Chicago, Ill. (250)
Chartered Accountant in Australia, 67 York St., Sydney, New So. Wales,
Australia.
Cost Accountant (The), 23 Queen Square, London, W, C. 1, England.
Credit and Financial Management, 1 Park Ave., New York N. Y. (250)
Current Tax Review, 110 W. 42nd St., New York, N. Y. ($5 per year)
Harvard Business Review, 330 W. 42nd St., New York, N. Y. ($1.25,
quarterly)
Journal of Accountancy (The), 13 E. 41st St., New York, N. Y. (350)
L. R. B. & M. Journal, Lybrand, Ross Bros. & Montgomery, 90 Broad St.,
New York, N. Y.
New York Certified Public Accountant, 15 E. 41st St., New York, N. Y.
(250)
Pathfinder Service Bulletin, 330 N. Los Angeles St., Los Angeles, Calif.
Rayon Textile Monthly, 303 Fifth Ave., New York, N. Y. (500)
Wood- Worker, 701 Wulsin Bldg., Indianapolis, Ind. ($2 per year)
NOTE: The prices given above, unless otherwise indicated, are for single
issues only. When the annual subscription rate appears, the price of single
issues is not listed. Where no price is given, the rate may be obtained by
writing direct to the address listed. No attempt is made to price foreign
publications because of fluctuating rates of exchange.

Applications for Membership
The Executive Committee has ruled that the names and addresses of all applicants
for membership in the Association shall be published in the Bulletins for two weeks
in advance of the date on which they are amt to the Director in charge of Membership for approval. The following applications will be forwarded to the Director two
weeks from the date of this Bulletin. Comments in regard to these applications which
are received from members of the Association during this two weeks' period will be
attached to the application before they are forwarded to the Director in charge.

Binghamton
Louis S. Bock, Cornell University, 15 West Sibley, Ithaca, N. Y.
Josiah V. Colley, 115 Leroy Street, Binghamton, N. Y.
George R. Hanselman College of Engineering, Cornell University,
Ithaca, N. Y.
Stewart H. Osborn, Binghamton Gas Works, 267 Court St., Binghamton, N. Y.
Birmingham
Robert H. Lee, Jefferson Lumber Co., P. O. Box 1992, Birmingham, Ala.
Carson C. Reeves, Drennen Motor Car Co., 401 South 20th St., Birmingham, Ala.
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PRINTING CALCV� ,g r

Ext end ing or d e r s a n d p ayr o l l s . . . co m p u t i n g i n te r e s t . . . f i g ur i n g m a r k - u p s a n d m a r k- d ow n s. . .
pr o r a t i n g expenses —this is only the begin ning
o f a lo ng li s t of w a ys i n w h i ch th e Printin g Calc ulat or i s s a ving do ll a rs eve ry da y f or bu s in e ss men the country ove r .

If yo u va lu e accuracy

which is p r o ve n t h e first time a n d pr i n t e d . . . i f
yo u d i s l i k e t he d el a y a n d u nc e rt a i nt y o f ru n ni n g
the figu res a second time a n d co pyin g the
res ult from dials — you'll lose little tim e in
ar r a n g i n g f o r a c o m p l e t e d e m o n s t ra ti on o f th e on ly m ac hi ne
o f its k ind in the
w or ld. Phone your
neares t Rem ington
R a n d o f f i c e t o d a y.

I

OR
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Boston
Joseph L. Clifford, H. L. Stone Dairy, 1295 Main St., Waltham, Mass.
Harry G. Hjerpe, Westover Fabrics, Inc., 220 Devonshire St., Boston,
Mass.
john R. Killgoar, 81 Millet St., Dorchester, Mass.
W. Edward Rock, Sanford Mills, Off Ash St., Reading, Mass. (Company Transfer from Gerrit Oldenbrook, Jr.)
Bridgeport
Charles H. Demarest, 493 California St., Stratford, Conn.
William G. Karro, Jr., Intl Business Machines Corp., 181 State St.,
Bridgeport, Conn.
F. James Keane, Casco Products Corp., 1333 Railroad Ave., Bridgeport,
Conn. (Company Transfer from Emil F. Klein)
John W. Wilson, 1447 Wood Ave., Bridgeport. Conn.
Brooklyn
Lewis C. Odell, American Machine & Foundry Co., 5502 Second Ave.,
Brooklyn, N. Y.
Joseph Siegel, Standard Statistics, 345 Hudson St., New York, N. Y.
Buffalo
Laverne H. Lepart, 9 Winfield Ave., Lancaster, N. Y.
Raymond Schultz, 354 Goodyear Ave., Buffalo, N. Y.
Julian Wenzek, 722 Sycamore St., Buffalo, N. Y.
Chicago
Trevor K. Cramer, R. R. Donnelley & Sons Co., 350 East 22nd St.,
Chicago, Ill.
Waldamor G. Eckman, American Manganese Steel Div., 389 E.ast 14th
St., Chicago Heights, Ill. (Company Transfer from Charles
Fahlstrom)
Russel D. Haines, De Paul University, 64 East Lake St., Chicago, Ill.
Cleveland
James S. Melton, General Motors Corp., 2160 West 106th St., Cleveland, Ohio.
Stanley W. Plesko, Cleveland Pneumatic Tool Co., 3734 East 78th St.,
Cleveland, Ohio. (Company Transfer from Frank M. Ratajozak)
Raymond E. Yeager, Cleveland Automatic Machine Co., Ashland Rd.,
Cleveland, Ohio.
Columbus
John T. Foster, Ernst, & Ernst, Huntington Bank Bldg., Columbus, Ohio.
Howard W. Hesse, 950 East Broad St., Columbus, Ohio.
William B. Potts, 750 North High St., Columbus, Ohio.
James A. Tharpe, 1504 North 4th St., Columbus, Ohio.
Dayton
Homer L. Winfrock, 608 Michigan Ave., Troy, Ohio.
Decatur
Robert L. Baker, Home Mfg. Co., 741 East Eldorado St., Decatur, Ill.
Herbert A. Dady, Decatur Coffin Co., 350 N. Morgan St., Decatur, Ill.
Roman P. Dorr, Williamson Press, 219 South 4th St., Springfield 111.

354

N. A. C. A. Bulletin

November 1, 1939

Denver
Warren E. Kemp Rainbo Bread Co., 117 West 7th Ave., Denver, Colo.
(Company Transfer from R. S. McIlvaine)
Detroit
James I. Bailey, Miller Bailey & Co., 932 Buhl Bldg., Detroit, Mich.
Samuel J. Barlow, First National Bank, Fort & Shelby Sts., Detroit,
Mich.
Alva R. Doud, Michigan Bell Telephone Co., 1365 Cass Ave., Detroit,
Walter E. Foster, 12765 Monica, Detroit, Mich.
Andrew W. Franklin, Burroughs Adding Machine Co., 6701 2nd Ave.,
Detroit, Mich.
Williiam N. Hinds, Barrow, Wade, Guthrie & Co., 2946 Penobscot
Bldg., Detroit, Mich.
Erie.
Norman N. Babcock, 947 A St., Meadville, Pa.
Howard W. Bender, The Ruberoid Co., 143 East 16th St., Erie, Pa.
Stephen D. Ondo 2310 Sassafras St., Erie, Pa.
Hartford
Oscar W. Pease, The Trumbull Electric Mfg. Co., Woodford Ave.,
Plainville, Conn.
Houston
John W. Old, Humble Oil & Refining Co., 308 Humble Bldg., Houston,
Tex.
Indianapolis
Clyde E. Fulton, Indiana University Bookstore, 516 Highland Ave..
Bloomington, Ind.
Preston E. Lucas, Paranite Wire & Cable Corp., 1st Ave., Jonesboro,
Ind.
Robert K. Sparks, 4143 Graceland Ave., Indianapolis, Ind.
Jamestown
Daniel L. Carlson, 26 West Ninth St., Jamestown, N. Y.
Herbert B. Gehrke, Daystrom Corp., Olean, N. Y. (Company Transfer
from Philip M. Smith)
Kansas City
Chas. E. Buckner, 6910 Laurel Blvd., Kansas City, Mo.
Norris Buford Evans, 3826 East 11th St., Kansas City, Mo.
Hebert R. MacCready, Cosby -Wirth Manifold Book Co., 950 Dierks
Bldg., Kansas City, Mo.
Los Angeles
John G. Barnard, Emsco Derrick & Equipment Co., 6811 S. Alameda,
Los Angeles, Calif. (Company Transfer from Lee Scott)
Milwaukee
Andrew Peterson, Arthur Andersen & Co., 231 W. Wisconsin Ave.,
Milwaukee, Wis. (Company Transfer from Newton V. Wagner)
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Newark
Arthur W. Laricks, 117 Hackensack St., Wood Ridge, N. J.
Paul K. Sikora, 9 Blake Ave., Cranford, N. J.
New Haven
Edward O. Brown, Jr., New Haven Clock Co., Hamilton St., New
Haven, Conn.
John Thomas Conroy, 357 Lighthouse Road, New Haven, Conn.
Colin S. Douglas, 349 Fountain St., New Haven, Conn.
Samuel Kowal, 41 New St., Seymour, Conn.
New York
Edgar R. Coddington, Touche, Niven & Co. 80 Maiden Lane, New
York, N. Y.
Charles H. Dyson, Price, Waterhouse & Co., 56 Pine St., New York,
N. Y.
Fenton G. Harvey, Price, Waterhouse & Co., 56 Pine St., New York,
N. Y.
Ferdinand F. Kelley, 310 East 75th St., New York, N. Y.
Richard M. Robeson, Robeson, Richard, 505 Fifth Ave., New York,
N. Y.
Daniel W. Schluter, 9226 175th St., Jamaica, N. Y.
Arthur S. Versfelt, 18 Gramery Park South, New York, N. Y.
Edward A. Wilde, J. Lee Nicholson & Co., 233 Broadway, New York,
N. Y.
Melvin Zucker, Touche, Niven & Co., 80 Maiden Lane, New York, N. Y.
New Orleans
Malcolm M. Dienes, Moses, Rittler & Dienes, 400 Audubon Bldg., New
Orleans, La.
Jim E. Russell, International Business Machines Corp., 515 Carondelet
St., New Orleans, La.
Philadelphia
Franklin H. Price, The Free Library of Philadelphia, Logan Square,
Philadelphia, Pa. (Company Transfer from John Ashhurst)
Pittsburgh
J. Robert Brown, 5134 Margaret Morrison St., Pittsburgh, Pa.
Daniel F. Miller, Westinghouse Electric & Mfg. Co., Union Bank Bldg.,
Pittsburgh, Pa.
Providence
Thomas W. Reid, 29 Wetmore Ave., Riverside, R. I.
Rochester
Francis P. Corrigan, Eastman Kodak Co., Kodak Park, Rochester,
N. Y.
J. Lester Gasser, Stromberg Carlson Telo Mfg. Co., 100 Carlson Rd.,
Rochester, N. Y.
Rockford
John J. Williams, Williams Office Equipment Co., Forest City Bank
Bldg., Rockford, Ill.
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Saginaw Valley
W. C. Rugenstein, Consolidated Freight Co., 100 Carroll St., Saginaw,
Mich.
St. Louis
Edwin W. Schmidt, James R. Kearney Corp., 4236 Clayton Ave., St.
Louis, Mo.
Carl Wolf, Century Electric Co., 1806 Pine St., St. Louis, Mo.
Scranton
Ralph E. Davis, Boston Dye Works, 701 -711 Race St., Scranton Pa.
South Bend
Karl G. King Jr., King & Crowe, 505 Associates Bldg., South Bend,
Ind.
Walter N. Matthias, Sullivan Machinery Co., Michigan City, Ind.
(Company Transfer from Leonard A. Mallett)
Hanford R. Orvis, King & Crowe, 505 Associates Bldg., South Bend,
Ind.
Springfield
R. Douglas Hall, Jr., American Writing Paper Corp., Holyoke, Mass.
Syracuse
Kenneth I. Du Pre, Rollway Bearing Co., Inc., 541 Seymour St. Syracuse, N. Y.
Toledo
John B. Hunt, De Sales College, Superior St., Toledo Ohio.
Albert L. Schroth, The National Cash Register Co., 132 Erie St.,
Toledo, Ohio. (Company Transfer from E. A. Unthank)
Tri-Cities
Stephen E. Day, Rock Island Sash & Door Works, 2525 4th Ave.,
Rock Island, Ill.
Washington
William A. Bolton, Stone Paper Tube Co., 900 Franklin St., N. E.,
Washington, D. C.
Edith F. Gottwals, District Agency Co., 336 -346 Investment Bldg.,
Washington, D. C.
Raymond D. Lewis, Welfare Recreational Ass'n., 1135 21st N. W.,
Washington, D. C.
Youngstown
Clayton H. Burger, Packard Electric Div., General Motors Corp., Dana
St., Warren, Ohio.
Percy L. Griffiths, Packard Electric Div., General Motors Corp., Dana
Ave., Warren, Ohio.
Outside Chapter Territory
Rudy W. Berthold, Fisher Baking Co., P. O. Box 2227, Salt Lake City,
Utah.
R. E. Drew, Ames Baldwin Wyoming Co., Camden Ave., South Parkersburg, W. Va.
Icko lben, Oklahoma A. & M. College Library, Stillwater, Okla.
J. P. Powell, Marshall Field & Co., Spray, N. C.
Charles W. Smith, University of Washington Library, Seattle, Wash.
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ganizations, comes a new model
of the famous flat - writing surface Elliott Fisher Accounting
Ma chine!
N e w Ea se of O p e r a t i o n !
Lighter and faster key action
. . . greater ease in inserting
and removing forms . . . increased visibility . . . greater
simplicity !
No matter what your accounting problem may be, investigate

you in applying it to your business. Telephone our nearest
Branch or write directly to
Headquarters today.
Accounting Machine Division
UNDERWOOD EL L IO TT FISHER
Accounting Machines,
COMPANY
Typewriters, ...
Adding Machines, Carbon t
Paper, Ribbons and other Supplies, One
Pa rk Ave., New Yo rk, N. Y.
"' ' "'
Sales and Service Everywhere.
uN rxNtstr
Underwood Elliott Fisher rwron xvue•rrn
Speeds the World's Business.

Copyright 1989.Underwood Elliott Fisher

UNDERWOOD -ELLIOTT FISHER-SUNDSTRAND
ACCOUNTING MACHINES

ALBERT PICK COMPANY,INC.,
DOES IT WITH NATIONALS

Accounts receivable

Sales analysis and accounts payable

ALBERTPICK

COMPANY, Inc., Chicago, Illinois, Amer-

ica's leading equipment and supply house for hotels,
hospitals, institutions and schools, uses Nationals to
expedite their a ccounting and bookkeeping wor k.
If you have a n accounting or bookkeeping problem,
just telephone our local office a nd the a ssista nce of a
National representative will be yours for the asking.

TheNationalCashRegisterCompany
DA Y T O N ,
Cash Registers • Postin g Mac hines
Bank-Bookkeeping Machines
Postag e Met er Mac hines
Typewriting - Bookkeeping Machines

OHIO

jAlM li k.

t

R

Check- Writing and Signing Machines
Accounting Machine Desks
Analysis Machines
Correct Posture Chairs

