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Annual Conference Features Sunday to
Thursday Program
that social breather before the more serious work begins, to renew acquaintances
with old friends and to meet new ones.
It begins at 2:30 p.m., and will be held
in the Grand Ballroom. And for those
who wish to register early, the Registration Center will be open Sunday morning at 10:00. Identification badges, admission tickets for the President's Ball,
Annual Dinner and other events may be
Grand Ballroom of The W aldorf- Astoria
. To
be the s cene of technical sessions, the Presidents'
secured. There is a distinct advantage to
Ball, Annual Dinner and other Conference highlights .
registering early, as the wise ones well
N.A.C.A.'s
33rd
S You READ THIS,
know, for it permits the full enjoyment
Annual International Cost Conference of subsequent activities without the
is only a few short days away. Already harassments of crowded registration lines.
sent you, have been a twelve -page PreMonday To Be Full Day
liminary Program, an eight -page follow Monday will be a busy day with
up, the Pre - Conference News, and an asregistration
beginning at 9:00 a.m., the
sortment of other material. Now, in the
following paragraphs is a final rundown first technical session at 9:30 a.m., and
of Conference highlights to whet your the second at 2:30 in the afternoon. Durappetite and to encourage you, if you have ing the course of the day, the exhibit
not already done so, to seek out those rooms will be open to all interested
Programs and mail in your reservations. members and guests. Something special
The renowned Waldorf- Astoria is once has been planned for the exclusive pleaagain the setting for the culminating sure of the ladies — luncheon at the Stork
event of the N.A.C.A, year. Newly re- Club, followed by a program 'at Radio
furbished in many of its areas, it is almost City Music Hall. The Spot Club Dinner
exclusively our proud possession for the will be held in the early evening at
several days of the Conference. Take ad- which time new members will be initivantage of its attractions and facilities by ated. Then at 9:30 for everyone's enjoyarriving some time on the week end, at ment will be the Presidents' Ball with
least in time to attend the initial feature good music, good dancing, good enterof the Conference program —the Sunday tainment, the best of company and lots
Open House. Here is the time to have of fun for all.

A
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Tuesday Features Variety

most anxious to arrange with you to participate in any of the aforementioned
activities.
Beginning at 5:00 p.m. on Tuesday is
one of the very special social activities of
the Conference — the "Package Party"
which includes dinner at Mayfair Farms
and a stage presentation at the Paper Mill
Playhouse. This party is for men and

The first highlight of Tuesday's activities will be the third technical session
followed at 11:30 a.m, by the Annual
Meeting and the election of National Officers and Directors. The luncheon and
conference of chapter officers and directors will be featured at 12:30 p.m. In the
afternoon and evening organized plant
visits to the New York Stock Exchange, women.
Ruppert's Brewery, and the Maxwell
House Coffee plant will be offered, as
Final Sessions on Wednesday
well as the more casual but nevertheless
The Fourth and Fifth Technical Sesdelightful entertainments of sightseeing
sions are scheduled for Wednesday. The
tours, cruises, baseball games, broadcasts
Waldorf's Starlight Roof will be the scene
and chapter gatherings. The Hospitality
of another special attraction for the ladies.
Committee is at your service and will be
Luncheon and a fashion parade of the collections of Manhattan's better designers
have been programmed for their exclusive enjoyment. Then at 7:00 p.m. comes
the climactic Annual Dinner, a perennial
favorite function. The best in food, with
music by a top orchestra and excellent
entertainment has been planned. And, of
course, the new officers and directors of
N.A.C.A. will be introduced, and the
trophies in the Stevenson Trophy Competition awarded to the winning chapters,
and the Gold and Silver Medals and certificates of the Lybrand Awards presented
to N.A.C.A.'s top authors of the year.
But don't leave town yet! For on
Thursday is the business meeting of the
National Board of Directors, and another
running of the Donaldson Trophy Golf
Tournament. This final event is set for
The 39 -story Secretariat Building and Library on
the United Nations Permanent Headquarters site
the Hillcrest Golf Club in nearby Jamaica,
one of the choices in the Conference Tour Program. Two visits have been scheduled to this
Internationally -owned skyscraper.
Long Island.
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N.A.C.A. Final Regional Conference
Held at Atlanta

W . D. Little, Frank C. Hi l l and Steve H . Bomar,
all Past Presidents of Atlanta Chapter, seen looking at the unique Program distributed at the Conference. It was designed by Frank Hi l l .

from the host
sixteen participating
chapters, and from several other chapters,
and a delegation from the group which
is currently in the process of forming
what may be chartered as the North Alabama Chapter, assembled at the Ansley
Hotel in Atlanta, Georgia, for the Southeastern Regional Cost Conference on

N chapter,400the
EARLY

MEMBERS

April 18 and 19.

Friday Technical Sessions
The Friday morning session was opened
by Session Chairman Oliver J. Edwards,
Secretary of the Perfection Mattress and
Spring Co. The first speaker of that session was Dr. Ernst W. Swanson, Professor of Economics at Emory University,
who spoke on "Cost Level Changes and
the Industrial Accountant." He reviewed
the possibility of cost stability in the coming decade, the basic reasons for cost inJ U N E , 19 52

stability in the contemporary world, kinds
of cost and their relationship to cost instability, some problems of cost forecasting, and elements of accounting for cost
charges. Dr. Swanson was followed by
Ted R. Hosick, Partner in the firm of
Wilson, Hosick and Co., who discussed
"Accounting for Profits in the Cotton
Textile Industry," emphasizing material
costing in yarn mills, the use of lifo inventories, the computation and reconciliation of all costs in yarn spinning mills
using a standard cost system or modification thereof.
Laurence E. Skees, Partner, Strand,
Skees and Jones, as Chairman of the
afternoon session, introduced the lead -off
speaker, Harry E. Howell, Partner, Dewitt, Pepper and Howell, Attorneys, who
selected as the subject of his address "Renegotiation Developments." In his talk
he explained the points of view which
underlie differences between the accounting methods employed regularly by the
contractor and the accounting concepts
used by the renegotiation authorities.
The final speaker of the session was
Miss Mildred McClelland, who is asso
ciated with the law offices of Frank A.
Constangy. She discussed "Wage and Salary Stabilization Developments" in the
light of the latest releases from Washington.
(Continued on page 1270)
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Massachusetts North Shore Chapter Installed
was added by
TN.A.C.A. when chartering
ceremonies
HE 110TH CHAPTER

were conducted in the Hawthorne Hotel,
in historic Salem, Mass., on April 29.
Activities on behalf of the new Massachusetts North Shore Chapter have been
going on over a long period of time under the guiding influence of the officers
Presenting the charter to John J. Davis, Chairman
of the Organising Committee and the chapter's
and directors and past presidents of the
first President, is National Vice President Arthur C.
Chubbuck. Witnessing the presentation is NaBoston Chapter. During recent months,
tional Secretary Arthur B. Gunnarson.
with James T. Dunphy, Boston's current
President in the vanguard, organization chairman of the Organizing Committee of
plans were accelerated to the point that the new chapter. The next order of busithe National Board of Directors at its ness was the report of the Nominating
meeting in Indianapolis, April 4, ap- Committee, the election of officers and diproved the granting of a charter to the rectors, and the induction into office of
new group.
those elected, by National Secretary
Nearly 10 0 members and prospective Arthur B. Gunnarson.
members were on hand to view the preThe Massachusetts North Shore Chapsentation ceremonies and to welcome the ter territory embraces, as the name imbaby Chapter into N.A.C.A. Past Na- plies, an area lying within Essex County
tional Vice President Thomas A. Dunbar, and extending to the North of Boston
National Vice President Arthur C. Chub - and along the Atlantic Ocean shoreline.
buck and National Director Norman H. S.
It encompasses twenty townships, includVincent, all past presidents of the Boston
ing the principal industrial centers of
Chapter, were at the event to witness the
Beverly, Gloucester, Lynn and Salem. Befruition of their years of planning.
Also in attendance were representatives fore the establishment of the new chapfrom the Boston Chapter, and several ter, this territory lay within the bounmembers, including the presidents, from
the Merrimack Valley, Worcester and
Southern Maine Chapters.
Following the dinner held at 6:30
p.m., Arthur Chubbuck presented the
charter in the name of the National
Board of Directors to John J. Davis, the
1262

daries of Boston Chapter.
The closing feature of the evening's
program was the introduction of the
guest speaker, Herbert Goodwin, Professor, Massachusetts Institute of Technology, who delivered a well- received address entitled Work Simplification.
N.A.C.A. BULLETIN

OFFICERS AND DIRECTORS OF THE
MASSACHUSETTS NORTH SHORE CHAPTER
COMPANY AND POSITION

NACA OFFICE

NAME

President

JOHN J. DAVIS

Sylvania Electric Products Inc.

Vice President

CHARLES A. HIRD

Division Cost Manager
Penn Metal Company, Inc.

Tice President

FRANcis F. MILLS

Secretary

GILMAN C. HARVEY, JR.

Treasurer

CHARLES W. FAIRBANKS

I

Treasurer
Whiting Milk Company
Controller
General Electric Company
Special Assign. -Fin. Field
Metal Hydrides Inc.
Controller

DIRECTORS

EDWARD D. DUTTON

Champion Lamp Works, Inc.

HENRY J. HAVILAND

Factory Cost Accountants
Hytron Radio and Eletronic Co.

Member Attendance

SEYMOUR YELLIN

Chief Cost Accountant
C. P. A.— Attorney Principal

Membership

KENNETH D. PALMER

Program

JOHN E. RHODES

Employment
Meetings

Publications
Publicity

General Electric Company
Expense Control
Sylvania Electric Products Inc.

LEWIS C. PRESTON

Controller
United Shoe Machinery Corp.

WILLIAM I. LEE

Cost Accountant
Calumet and Hecla Company
Cost Accountant

W E REMEMBER...
C. Weldon Barstow, 61, DAYTON, Partner,

Trout and Barstow, C.P.A.
Robert P. Miller. 52, Fox RIVER VALLEY,

Controller, Richards - Wilcox Mfg. Co.

William E. Comen. 54, BRIDGEPORT, Secretary

of Jacob Bros., Inc.

J U N E , 19 52

O'Neal M. Johnson, 57, WASHINGTON, As-

sistant Treasurer of the International Association of Ice Cream Manufacturers.
Burial was in Arlington National Cemetery, Washington, D. C.
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IN

THE

PUBLIC EYE

Peoria's Palmer Bliss recently addressed the
Fifteenth Annu al T ime a nd Motion Stu dy
Clinic in Chicago.

Williamsport's Paul Bailey has accepted the
Chairmanship of the Lycoming County
Red Cross Drive.

Houston's Emmett Day spoke at a gathering
of 1000 high school seniors who were
guests of the Univ. of Houston and the
Houston Chamber of Commerce. His subject was "Careers in Large Scale Public
Accounting and Indu strial Accounting."

Southern Maine's Chris Afaller will represent
the Sanford- Springvale Rotary Club at a
District Conference at Quebec. He is a lso
Chairman of the Business Committee for
the York County Boy Scout Cavalcade.

Elmira Area's Past President Willia m H.
Keenan was recently elected by the Ithaca
Community Chest Board of Directors as
Chairman of the Chest Budget Committee. . . . Lew Rhoades served as
toastmaster at the February banquet of the
Remington Rand Accounting Club.
Worcester's Max Thompson was elected Secretary of the National Association of Textile Manufacturing at a February meeting
in Boston.
. Dr. Edward Peragallo
spoke recently at Holy Cross College's
Institute of Industrial Relations.
Atlanta's Past President Steve H. Bomar spoke
to the Men's Club, First Methodist
Church, Douglasville, Ga., on "Wha t's
Happening in This Area ?"
Fall River's President George Raweli§e was
elected District Governor, Henry Speier
was named President and Allen Davis was
made Treasurer of the Fall River Toastmasters Club at a recent meeting of tha t
group.
Providence's Rev. Edwin I. Masterson of
Providence College recently addressed a
group of business edu ca tors in New York
City on the "Responsibilities of Schools
of Business to Parents and Employers."
Caleb Smith participated in a discussion on methods of winning peace at a
forum for teachers and community leaders
as part of Rhode Island's 15th Annual
World Affairs Week. He also had published in the January 1952 issue of Th e
Accounting Review the a rticle "How Ca n
Accounting Be Integrated with Economics?"
. Pred L. Burns is a member of
the Standard Accounting Practices Committee of the Insurance Accountants Association,
1264

Albany's Wa lt Arthur recently lectured at
Siena College. His subject was "Cost
Problems in a Laboratory."
. James
Treanor also spoke at Siena during March.
Don Eldridge was recently elected
Mayor of Petersburg.
Grand Rapids' Kenneth G. Hungerford and
Robert L. Thompson were recently elected
members of the American Institute of
Accountants.
Mid-Hudson's Donald P. Love was recently
elected President of the Poughkeepsie
Chamber of Commerce.
Lancaster's Past President and current National Vice President I. Wa yn e Keller,
and Northern Wisconsin's President
Norman A. Coan were conference leaders at the University of Wisconsin's In.
dustrial Management Institute.
Northern Wisconsin's Clarence A. Pagel was
reelected on April 1 to his third consecutive term as mayor of Brillion, Wisc.
Ne w York's Maurice E. Peloubet spoke recently to a class in Controllership in
Business, at American University. His
subject was inventory control and evaluation.
Boston's Paul Tierney spoke recently at the
Bentley School, Boston University, before the President's Club at Green Brier
and a t Harvard. . . Howard Greene was
Chairman of the Mass. Society C.P.A.
Annual Education Night where Dr. Carl
Ell was principal speaker.
Columbus's Robert Rudy, elected President of
the Grandview Citizens Association.
Grand Rapids' Past President Joe VanBlooys is
Co- Chairman of the 110th annual Michigan Congregational Christian Conference
and recently elected President of the
Board of Grand Rapids Osteopathic Hospital.
N.A.C.A. B U L L E T I N

"Chris Finney Night"
Featured by Brooklyn Chapter

Guest of Honor C. M. Finney, first President of
Brooklyn Chapter, thanks Harry Grubs, second
President, for historical comments.

and well O wishers, all members of N.A.C.A.,
VER O NE H UN DR ED F RI EN DS

warded him by electing him Vice President, 1920 -21,and President, 1921 -22.
In his first year of membership, Chris
was elected a National Director and became Director in charge of membership,
1921 -1922, Vice President, 1922 -23, and
Director in charge of Standardization,
1923 -1924. Two years later at the Annual Conference he was elected to our
highest office, the Presidency of N.A.C.A.
and served with distinction from 1926
to 1927.

gathered at the April 16 meeting of the Brooklyn Chapter's First President
Brooklyn Chapter to pay tribute to one of
When Brooklyn Chapter was being orthe grandest men in N.A.C.A. — Clinton ganized, Chris became active in its planM. Finney, or as he is more popularly ning and was its first President, being
known by his associates, "Chris" Finney. elected at the first meeting following the
The occasion was Chris's retirement from Charter presentation in January, 1933.
his many active business interests to take His devotion to N.A.C.A. never flagged,
up residence in Orlando, Florida. But and when the Spot Club was founded in
one suspects that he will be unable, at 1934 to honor past National Officers and
least, to disassociate himself from Directors, it was Chris Finney among the
N.A.C.A., for coincidentally enough there talented gathering who was chosen by his
is considerable interest being aroused in colleagues to be its first President. He
the forming of one or more chapters in served also on the Finance Committee
the Florida area.
(now known as the Permanent Fund
Chris's great service to N.A.C.A. began Committee) from 1927 to 1948 and on
with his election to membership in March the Committee on Financial Policy relat1920, less than six months after the ing to the Permanent Fund, 1949 -50.
founding of the Association, and his in- And in every position he held through
terest in N.A.C.A. was manifested at the the years, he gave it all the sincerity,
outset on both the chapter and national energy, and vision that has marked his
level. His own New York Chapter re- whole life.
JUNE, 1952
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Social Hour Precedes Dinner
The evening opened with a social hour
during which Chris met his many old
friends and made new ones. Michael
Harris, Brooklyn Chapter's President,
presided at the dinner which followed.
Philip Warner spoke for all of N.A.C.A.
when he presented the guest of honor
with an engrossed resolution of appreciation and well wishes prepared by direction of the Executive Committee of
N.A.C.A. Then William R. Donaldson,
current Spot Club President, and acting
for that group, offered a testimonial to
Chris, who had been the group's first
President.
Most Chapter Presents Gift
Charles H. Towns, former Vice President of the Association and Past President of New York Chapter, was next
introduced, and he presented an engrossed certificate and a fishing outfit
from the Brooklyn Chapter. Following
this presentation, J. Durkee, planner of
"Chris Finney Night," offered a fitting
tribute to Chris and read representative
letters and telegrams, including those
from Clinton M. Bennett, William H.
Lybrand and Harry A Bullis, from the
scores sent by members who, though unable to be present, took that means to
convey their deep affection for their
friend. The telegrams and letters are to
be collected and arranged in a suitable
binding to be presented later to him.
Harry Grube, Brooklyn's second President, followed Mr. Durkee and gave
1266

some biographical information and interesting sidelights to Chris's career and
amused the assembly with one or two
stories told in his inimitable style.
Chris Responds Modestly to Honors
In the self- effacing manner so typical
of him, the guest of honor respectfully
acknowledged the honors and testimonials
of the aggregation, modestly discounting
his importance to N.A.C.A. and declaring his unworthiness for the tributes just
accorded him. But all present knew better, for they recognize in him one of the
truest friends N.A.C.A. has and one
of the most loyal spirits who has ever
championed it through its years of development.
His closing words were read from a
little card extracted from his pocket. The
card he revealed, had been with him for
a long time as an ever - present reminder
to live a worthwhile life. It said:
more than exist —live
more than touch —feel
more than look—observe
more than hear —listen
more than think — ponder
more than talk —say something"
and then characteristically he concluded:
"Do
Do
Do
Do
Do
Do

"And that's the reason I'm going to sit
down now."
But in spite of the final remark, all who
know him recognized that in the lines
read from the card was expressed the
personal philosophy which has enabled
Chris to live and will enable him to continue to live a life of accomplishment,
of honor and of respect and love for his
fellow men.
N.A.C.A. BULLETIN

ST EV EN SO N TR OP HY C OM PE TI TI ON
Standing

of Chapters -For Eleven Months Ended May 1st, 1952

PLACE

CHAPTER

POINTS

CHAPTER

PLACE

POINTS

5,880
5,788
5,782

56. HARTFORD
56. SAN A N TO N IO
58. COL UMB IA

4,962
4,962
4,923

5,694
5,660
5,658

59.
60.
61.

4,922
4,870
4,866

5,508
5,492
5,466

62.
63.
64,

5,462
5,446
5,432

6S.
66.
67.

5,426
5,418
5,396

68.
69.
70.

5,386
5,372
5,372

71.
72.
73.

5,362
5,360
5,360

74. MO H A W K VALLEY
75. BRIDGEPORT
76. PITTSBURGH

22. AKRON
23. GREENW ICH- STAMFORD
23. LOS ANGELES . . . . . . . . . . . . . . . . . . .

5,354
5,342
5,342

77. SAN FRANCISCO
78. HAGERSTOW N
79. H A W A II . . . . . . . . . . . . . . . . . .

25. ELMIRA AREA
26. DENVER
27. FALL RIVER

5,338
5,316
5,308

80. SCRANTON
81. JAMESTOW N
82. CH A TTA N O O G A

5,299
5,298
5,294

83. RIC H M O N D
84. ANNISTON
8S. CLEVELAND

5,274
5,268
5,253

86. FORT W AYNE
87. CHATTAHOOCHEE VALLEY
88. C H IC A G O

5,250
5,244
5,234

89. NEW ARK
90. LOUISVILLE
ROCHESTER

5,230
5,226
5,216

92. NEW HAMPSHIRE
93. SA N G A M O N VALLEY
94. PIEDMONT

5,206
5,183
5,146

95. PORTLAND
96. JACKSON
97. NEW YORK

5,132
5,126
5,114

98. HAMP TON
99. TULSA
SYRACUSE

13.
14.
15.
16.
17.
17.

....

4,808
4,744
4,712
4,711
4,695
4,682
4,681
4,673
4,640
4,60S
4,598
4,581
4,508
4,477
4,433

.

4,314
4,261
4,260

................

..................

..............

I......

..................

..............

4,422
4,336
4,327

......................

.........................

...................

........

....

.................

.............

.....................

19. WORCESTER
20. CHARLOTTE
20. GRAND RAPIDS

..............

10.
11.
12.

...................
..................
......................
DAYTON
BATON ROUGE ..................
C IN C IN N A TI
.................
....................
SAN DIEGO
MERRIMACK VALLEY
.....................
L O N G ISLAND
............
..................
COLUMBUS
PHILADELPHIA....................
HARRISBURG
..................
....................
YOUNGSTOW N
SHREVEPORT
.................
PATERSON
....................
.......................
W A SH IN GTON
WATERBURY
..................
BROOKLYN .....................
......................

7.
8.
9.

............................
....................
FORT W ORTH ....................
LA NS IN G
...................
BIR M ING H A
M
........................
...................
BALTIMORE
KANSAS CITY ....................
BOSTON
...................
.........................
ALBANY
PEORIA .........................
BUFFALO....................•......
........................
BIN G H AM TO
N
NORTHERN W ISCONSIN
..................
READING
........
........................
SOUTHERN MA IN E
OM A H A
..............
.......................
ST. LOUIS.........................

...................

4.
S.
6.

YORK
TW IN CITIES
DES MOINES

.....................

1.
2.
3.

.....................

......................

.....................

4,254
4,235
4,231

.....

.................

.....................

......................

4,182
4,165
4,162

........................

.....................
.....................

91.

...................

4,144
4,044
3,839

...........

I...........

......................

3,786
3,782
3,727

.............

.................

.....................

37. LANCASTER
38. NEW ORLEANS
39. DETROIT

...............

.....................

34. MUSKEGON
35. KA L AM A ZO O
36. W ATERLOO

.....................

31. ATLANTA
32. MID - HUDSON
33. ROCKFORD

..................

..........................

....................

.............................

28. ERIE
29. NEW HAVEN
30. SABINE

......................

.......................

......................

3,712
3,689
3,688
..............

ROADS
........................

.......................

5,070
5,048
5,028

104. SEATTLE
105. CALUMET
106. SAG IN AW VALLEY

5,024
5,014
4,990
4,986

107. W ILLIAMSPORT
108. CUBA
109. SALT LAKE

...................
....................

................

SOUTH BEND
102. MEMPHIS
102. PROVIDENCE

..............

.......................

.........................

3,229
3,098
3,060

267

3,015
2,942
558

1

.................

............................

...............

........................

......................

1952

JUNE,

CITY

W ABASH VALLEY
BANGOR
NO R W IC H
W IC H ITA . . . . . . . . . . . . . . . . . . . . . . . .

52.
53.
54.
55.

..................

.......................

....................

49. CEDAR RAPIDS
50. SPRINGFIELD
51. TRI- CITIES

..................

.....................

..............

3,662
3,620
3,529
3,505
3,334
3,334

5,114
5,112
5,096

........................

.....................

4S. LE HIGH VALLEY
47. FOX RIVER VALLEY
48. MILW AUKEE

101.

.......................

..........................

43. DALLAS
44. HOUSTON
45. EVANSVILLE

100.

..................

.........................

......................

40. NASHVILLE
41. TOLEDO
42. IND IAN APO LIS

33rd

ANNUAL

JUNE

15 -19,

I N TE R N A T

1952 -THE

WALD

Chairman, Program Commiffee —JESSE G. KLINE,
Atlantic Refining Co.,

]"Ju..&.+ -,

Kline

9

a

:30 A.M. First Technical Session

MONDAY, JUNE 16, 1952
Session Chairman: Nicholas St. Peter, Assistant Divisional Comptroller, Hyatt
Bearings Division, General Motors Corp., Harrison, N. J.
Cork

COSTS IN THE NEGOTIATION, PRICING, REPRICING, AND
SETTLEMENT OF DEFENSE CONTRACTS
H. H. Cork
Director of Governm ent and Tax Accounting, W es tinghous e Elec tric Corp., Pittsburgh, Pa.

RENEGOTIATION DEVELOPMENTS
Leslie Mills

Mills

Partner, Price W aterhouse & Co., Now York, N. Y.

2:00 P.M. Second Technical Session
+i

Session Chairman: Willis L. Russell, Head of Tax Department, National Cash
Register Co., Dayton, Ohio

How ell

ADAPTING STANDARD COSTS TO DEFENSE PRODUCTION
Har r y E. Howell
Partner, DeW itt, Pepper & How ell, New York, N. Y.
r

RECORD KEEPING FOR W AGE AND SALARY STABILIZATION
Ray M. Suter
Direct or of Industrial Relations, Ohio Cha m ber of Com m erc e , Colum b us , Ohio
Suter

TUESDAY, JUNE 17, 1952
9: 30 A. M.
Kline, Jr.
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Third Technical Session

Session Chairman: Raymond G . Lochiel, Vice President and Treasurer, Capital
Airlines, Inc., W ashington, D. C.

N.A.C.A. B U L L E T I N

ZONAL COST CONFERENCE
ORF- AST ORIA,
Manager

of

Consolidated

NEW

Ac c ou n t i n g

YO RK

CITY

Di vi si on,
tA►

P hi l ade l phi a, Pa.

ham.

:: ;

i&
OAOg

Hessler
OP ERATIN G PERF OR MANC E —
A system utilizing charts and tabulati ons for prese nting data to top management
Pe rt i ne nt to t he pe rformance of e ach ope rat i ng uni t .
C . A . K l i n e , J r. , A ss i st an t Tr e a su r e r an d
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WEDNESDAY, JUNE 18, 1952
9: 30 A.M .

Fourth Technical Session

Session Cha i r ma n: N. Madi son Carfme l l , Principal, Cre s ap, McCormick & Page t ,
New York, N. Y.
IMPRO VING AC C O U N TIN G DEPARTMENT EFFECTIVENESS —
TH R O U GH O R GA N IZATIO N , AD M IN ISTR ATIO N , AN D TR AIN IN G

IN
I
McKinnon

ut

THE DU PO N T C H ART SYSTEM FO R AP P RAISIN G

Neuuschel

H. A. McK innon
Assistant Controller, General Electric Co., Schenectady, N. Y.
IMPRO VING AC C O U N TIN G DEPARTMENT EF F EC TIVEN ESS—
TH R OU GH BETTER METHODS
Ri c hard F. N e u sc h e l
Associate Manager, McKinsey & Co., New York, N. Y.
2: 00 P.M.

Keller

Fifth Techni cal Session

Session Ch ai rm an : Norman H. S. Vincent, Partne r, Robert Douglas & Co., Bcston, Mass.
SIM U LTAN EO U S GR O U P D ISC U S SIO N S
I. Accounting Treatment of Fixed Costs in Product Costing —The Direct Cost Plan
Discussion Leader: I. Wayne Kel le r, Assistant Control le r, Armst rong Cork Co.,
Lancaster, Pa.

McAnly

2. Lifo Techniques
Discussion Leader: He rbe rt T . McAnl y, Ge neral Part ne r. Ernst & Ernst, Cleveland,
Ohio
3. Distribution Cost Analysis
Discussion Leader: E. W. Kel le y. Control le r, M acy's, Kansas Ci ty. Mi ssouri
Each session will extend for one hour. to be fol lowe d by a short i nt ermissi on dur•
ing which each member will be able to move to one of the other discussion
groups. T he groups will then reconvene for an addit ional hour of discussion.
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Kelley
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Selections to Accounting Hall of Fame

Testablished in

HE ACCOU N T I N G HA L L O F FAM E

was
1950 at The Ohio State
University, and this year the names of
two additional men were added at the
14th Annual Institute of Accounting
held on The Ohio State University's
Campus May 16 and 17.
The posthumous recipients of one of
Accounting's highest honors are Elijah
Watt Sells, co- founder of the firm of
Haskins and Sells and Victor Herman
Stempf, partner of Touche Niven & Co.
(now Touche, Niven, Bailey and Smart).
Following the amalgamation in 1905 of
the Federation of Accountants and the
American Association of Public Account-

ants, Mr. Sells served as President of the
merged organization.
Mr. Stempf served N.A.C.A. brilliantly and with distinction over a considerable span of years. He was elected to
membership in N.A.C.A. in February of
1920 and served a term as President of
the New York Chapter. From 1935
until his death in April, 1946, he was a
member of the National Board of Directors in the capacities of Director, Vice
President and in 1940-41, as President.
He is particularly remembered during his
term as President for his outstanding
program which combined a series of inspiring visits to every one of the chapters then in N.A.C.A.

ATLANTA REGIONAL CONFERENCE (Continued from page 1261)
A timely panel discussion, marked by
lively audience participation occupied the
Saturday morning session. The subject
was "Accounting for the Hidden Payroll." Russell W. Van Horn, J. Goldsmith and Sons, covered legally required
payments; William F. Loflin, William F.
Loflin and Co., dealt with the accounting
treatments of the hidden payroll costs;
Charles E. Baxter, J. P. Stevens and Co.,
discussed pension and other agreed -upon
payments; Dr. W. N. Cox, Jr., Georgia
Institute of Technology, discussed safety
and all its ramifications; Dr. Paul C. Taylor, Tulane University, discussed payment
for time not worked; and George T.
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Ewell, Planters Manufacturing Co., covered profit- sharing payments, Christmas
or other special bonuses, and special payments ordered by courts. Franklin C.
Hill, Controller of the Southern Wood
Preserving Co., served as session chairman and lead the question and answer
program.
Ladies' Activities
A considerable group of ladies was in
attendance at the conference, and Miss
Ethleen Lasseter, Chairman of the Ladies
Committee, arranged a full program of
events for their entertainment and recreation.
N.A.C.A. BULLETIN

CONGRATULATIONS TO
Leonard Lazar, DETROIT, now General Auditor, Gar Wood Industries.... Robert C.
Moir, named Controller, Barton -Malow
Co.

. . . .

. Hugh Yoder, Treasurer of Fox River
Valley, transferred to Glassboro, New
Jersey, plant of Owens - Illinois.

P. W. Keessen, MUSKEGON, promoted to Con-

Robert Bonner, Past President of PROVIDENCE Chapter, has joined Cranston
. LawPrint Works, Cranston, R. I.
rence B. Kenny now Chief Cost Account-

Carl J. Senger, TULSA, appointed Director

Voina I. M artin, FORT WORTH, elected Presi-

of Internal Control for Warren Petroleum
Corp.
George Sloane, WORCESTER, advanced to

Payroll Supervisor, Reed Prentice Corp.
Everett Hicks, named Vice President, Grinding Machine Division, Norton
Co.
. Edmund T. Kinniery, elected
Clerk, Cargran Realty Corp.
Paul D. Doren, TOLEDO, promoted to Assistant

Treasurer, National Family Opinion, Inc.
Paul Remington, Past President of DENVER

Chapter, now Vice President, Mountain
- States Telephone & Telegram Co.

Carl Rinne, FORT WAYNE, promoted to Man-

ager, Transformer Division, General Electric Co.
. Anthony Kramer, transferred to Chicago as Controller, Kroger
Co.

A. R. St. Bernard, CLEVELAND, advanced to

Chief Accountant, Cleveland Electric Illuminating Co.
Howard C. Kuhnle, COLUMBUS, has accepted
a position with the City Board of E ucalion as Deputy Clerk Treasurer.

Virgil Burgess, ELMIRA, advanced to Con-

troller, the Morse Chain Industries.
Leonard H. Brown, FORT WAYNE, promoted
to Company Statistician of Phelps Dodge
Copper Products Co.... Richard Hockless promoted to Cost Supervisor of same
firm.
. O. M. Scott now IBM Dis. H. E.
trict Manager, Cincinnati.
Sehmit promoted to Branch Manager of

Fort Wayne office of IBM.

ant, Apponaug Co.
dent

of

troller, Bennett Pump Division, John
Wood Co.

Universal Mills.

. E. W.

Stephens promoted to Comptroller

of

Southwestern Greyhound Lines.
Hen r Bollman, DALLAS, transferred to Buflo as Zone Manager of the Todd Co.

Clifford Van Pelt, ALBANY, promoted to Tax

Administrator for the N.Y.S. Taxation
and Finance Corp., Franchise Tax Bureau.
Richard Coverley, MUSKEGON, elected As-

sistant Secretary and Assistant Treasurer
of Lakey Foundry Co.
Rail E. Aizeorbe, Past President of the CUBA

Chapter, has been appointed Treasurer of
the Compania Azucarera Atlantica del
Golfo and Treasurer of the Central Violeta Sugar Co.
E. J. Baemmert, MILWAUKEE, named Works
Accountant of Globe Steel Tubes Co.

Jack Batehler, KANSAS CITY, promoted to

Vice President and Secretary of the Kansas City Life Insurance Company.
Robert Brown, LEHIGH VALLEY, has taken

the position of Auditor for the Belt Corporation, Orient, Ohio.

Miss Mildred E. Pike, SPRINGFIELD Chapter,
was elected Treasurer of the Eastern States

Farmers' Exchange at their annual meeting held recently.

Percy Manning, NORTHERN WISCONSIN, has

been made Treasurer and Assistant Secretary of the Appleton Coated Paper Co.
Harold H. Fowler, YORK Chapter, has been

Ray Schmidt, Past President of Fox RIVER
VALLEY, has accepted a position with

elected Auditor of the Western National
Bank.

William Reynolds promoted to Expense

George Hofman, BALTIMORE, newly - elected

Sangamo Electric Co., Carbondale, III....

Control Supervisor, the Caterpillar Co.
J U N E , 19 52

Assistant Treasurer of Esco, Inc.
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Richard T. Risk, ST. Louts, is now Assistant
to the Vice President and Treasurer of
Ge n e ra l Ste e l Ca stin g s Co rp.... Walter
A. Schaefer has accepted a position with
the Navy Cost Inspection Dept. and is located at McDonnell Aircraft Corporation.
and Herbert Albrecht is no w with
the Monroe Calculating Co.
Rollin W. Krieger, DETROIT, has been appointed Controller of Campbell Ewald Co.
Henry Aronoff and Herbert L.
Grosberg have entered into a C. P. A.
partnership.. . . R. W. Bergner has just
finished instructing "Accounting for Management' in the University of Detroit
Graduate School and has opened new offices in Detroit. He is a C. P. A. . . .
Edward C. Stanley, formerly of WATER BURY Chapter, is the newly- appointed
Credit Manager of the Detroit Branch of
the American Brass Co. . . . Ge o rg e
Werfelmann has been assigned to handle
all government contracts at Motor Products Corp.
. Arthur W. Byrum is
newly- elected Controller and Assistant
Treasurer of Ronshed -Mason Co.
.
Edward Stephenson is the new Vice
President for the S. L. Hudson Co. with
full responsibility for general financial
policies and tax matters.. . . C . E. Black
recently became Manager of the Flint
Branch of Burroughs Adding Machine Co.
George Tebbe[ is Controller of
Morley Bros.
Joseph G. Sehmauss, BUFFALO, was recently
Promoted by a vote of the Board of Directors o f the Libe rty Bank of Buffalo to the
post of Vice President and Controller.
R. Y. Lof tin, HOUSTON, is now serving as Act-

ing Assistant Controller for Humble Oil
and Refining Co.
. John Sturtevant
is relieving Mr. Loftin as Head of the
Budget and Reports Division of the
Comptroller's office, and Past President of
HOUSTON Chapter and Past National Director John W. Old is on a tour as Assistant Chief Accountant of Humble's Refining Dept.
Al Moldf, ELMIRA AREA, has been transferred
to Corning Glass Wo rk s plant in Muskogee, Okla., as Plant Cost Accountant;
and Charles Yale has assumed the position of Plant Cost Accoun tant with Cortting's Main Plant. . . William Moore is
now affiliated with the Frieden Calculator
Co. . . . Punt Bobriek now is Controller
of Corning's Consumer Products Division.
. Keith Bowman is the newly -appointed Supervisor of Accounting of
Corning's Main Plant Cost Office.
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Earl Moran, BANGOR Chapter, is now associated with E. E. Taylor Corp, in Augusta.
. Thomas H. Brown is no w with R. M.
Flagg Co.
H. H. Eieh, Past President of FORT WAYNE
Chapter, has accepted a position with the
Manufacturer's Trust Co. in New York.
M aynard Carter, WORCESTER, was reelected
Controller and Director at the recent annual meeting of Worcester Pressed Steel.
Edward M. Turlington, Past President of ATLANTA Chapter, was elected Vice President and Controller of the Dinkler Hotels
Co., Inc., at the recent meeting of the
Di r e c t o r s . . . . Capt. John F. Antoniaai
has been transferred to Tyndall Field to
become Resident Auditor for USAF.
DeWitt C. Carney, BROOKLYN, is the newly appointed Assistant Comptroller, and
Carlos 10, the new Assistant Treasurer
of Control Instrument.
Lee Horfon, KALAMAZOO, has been promoted
to Representative in Charge of Sales for
the Addressograph Co.
Warren F. Bretzloff, TOLEDO Chapter, is now
Assistant Treasurer of the Fayette Manufacturing Co.
Miss Linda Stanford, BINGHAMTON, was reappointe d Auditor at a recent meeting of
the Board of Directors of the Endicott Johnson Corp. . . . Robert Stryker and
Harold Hanson were re- appointed Assistant Auditors at the same meeting. . . .
William Dolph was promoted to Assistant
to the Controller of IBM in Ne w York
City. . . . James Hare has taken a new
position in Methods and Procedures at
Ansco. . . . Louis Jurena recently joined
the Cost Accounting staff of Ozalid.
Joel A. Kost, GREENWICH- STAMFORD, has
been promoted to Assistant Branch Man.
ager of Remington Rand, South Conn.
William Mebler, ERIE Chapter, is the new
Auditor for Television station WI C U .
Herman Weber has joined the Purchasing Dept. of Hammermill Paper Co.
Andrew Rebmann, HARTFORD, has been
elected Secretary of Vee der Root, Inc... .
James Gantley was recently elevated to
Secretary and Assistant Treasurer of the
Fenn Mfg. Co. He was also elected a
Director and made a men, ber of the Executive Committee.
Bernard Maeek, ROCKFORD Chapter, is now
Factory Controller of National Lock Co.
Cliff Swanlund is Accountant and
co st An alyst for Dixo n Research, Inc.
N.A.C.A. B U L L E T I N
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Short Reports on Items of Current Interest to Industrial Accountants
Board Procedure in Renegotiation —How
the authorities charged with the responsibility
are going about renegotiation for 1951 and
other completed years (fiscal) under the 1951
Act, is at least partly disclosed by recent addresses by the Renegotiation Board's staff, in
which a simplified view of board setup and
action under the regula tions is provided.
The headquarters and regional organizations
for renegotiation are briefly described in the
following words which are contained in a
paper by Ross M. Girard, Deputy Director,
Office of Accounting, given in April:
"T he Board has established seven separate
offices at Headquarters for the administration
of its fu nctions. These are the offices of General Counsel, Accounting, Review, Administration, Procurement Affairs, Assignments and
Statistics, and the Office of the Secretary. For
the actual processing of cases, the Board has
established regional offices, each of which is
set up along functional lines similar to the
Headquarters office. The Board Members of
the various Regional Offices have been chosen
in a manner similar to which the Board was
created, namely, that the Army, Navy, Air
Force and General Services Administration recommended four of the five members of the
Regional Board, with the selection of the fifth
member made by the Hea dquarters Board.
"At the present time, Regional Boards are
located in Los Angeles, California, Chicago,
Illinois, New York, N. Y., and Washington,
D. C. It is contemplated that, in the near
future, offices will be established in Boston,
Massachusetts, and Detroit, Michigan. The establishment of these Regional Boards will assist
the contractor in meeting with the personnel
actually working on his case. It will also be
JUNE, 1952

of assistance in furnishing information regarding renegotiation to the contractor."
Board action following filings of Form
RBI, Standard Form of Contractors' Report
(which was due May 1 for contractors with
calendar year closings) was described in the
following terms in a speech on March 25 by
Paul J. Wedel, Director of the Office of Accounting:
"T he pu rpose of this initial filing is to obtain information which will enable the Board
to determine whether renegotiation proceedings should be conducted with the contractor.
Upon receipt of this information by the Board,
it is examined for completeness of filing and in
those instances where the renegotiable sales
are below the statutory minimum of $250,000
the filings are set aside. In those instances
in which the information filed indicates renegotiable sales above the statutory minimum
of $250,000, such filings are held until the
form 1B is received from the contractor."
Mr. Wedel likewise paid attention to Form
RB1B, which bears closer relationship to cases
in which renegotiation proceedings are instituted and which, again for contractors with
calendar year closings, is due on or before
July 1 but is desired as early as possible. It
is, in effect, an income statement with special
disclosures. Mr. Wedel's comments on this
form and on the supplementary data which,
if needed, was collected under the 1948 Act
on Form MRR 704 Contractor's Information
and Work Sheet, follow:
"RB Form 1B is Designated as Exhibit 1
Statement of Income and is exactly as its title
describes it, a statement of income showing
sales, cost of sales and expenses a s applied to
renegotiable and non - renegotiable business. Ex12 7 3

hibit la on the reverse side of Exhibit 1 case to a Regional Office is made on a georequests the details of certain information con- graphical basis. On the basis of experience,
tained in Exhibit 1. A contractor is requested it may later develop that the Board will make
to file Exhibits 1 and la on or before sixty assignments on an industry basis.
days after the due date for the filing of the
"Upon receipt of the financial data by the
Standard Form of Contractor's Report.
Regional Office the case is assigned to an
"Upon receipt of the additional information accountant and a Board Member or a renefiled on Exhibits 1 and la, all financial data gotiator. Subsequent to a review of the finanis submitted to a Screening Committee which cial information and conferences between the
is composed of personnel from the Account- accountant and the renegotiator or with the
ing, Review and Assignments Divisions. Those contractor, the Board's personnel may request
cases with net profits on renegotiable business more detailed information with respect to
of more than $400,000 are referred to as "A" certain aspects of the contractors business.
cases, whereas those cases which disclose net
"The necessary additional information is
profits of less than $400,000 are referred to requested by sending to the contractor what
as "B" cases.
was designated under the 1948 Act as Form
"The data submitted is reviewed by the MRR 704 and which is currently being reStaff Accountants and a determination is made vised. This form — Contractor's Information
on the basis of the available information as and Work Sheet For Renegotiation — contains
to whether the case should be withheld from some sixteen sections and the information
assignment or should be sent to the Regional called for includes financial data, the basis of
Boards for further processing. The accounting accounting, income tax return data, the conscreening considers the amount of profit on tractor's pricing policies and other data. In
renegotiable and non - renegotiable business, many instances, however, only certain pertiwhether the method of sales segregation and nent portions of the information called for
cost allocations is deemed acceptable and the by the Contractor's Information and Work
percentage of executive salaries to net sales. Sheet for Renegotiation are requested of a
The purpose of this screening is to reduce the contractor.
"Upon receipt of the requested additional
amount of data requested of the contractor to
a minimum and yet to allow the Board to information the accountant prepares an acmeet the statutory requirements of the Act counting report in accordance with an estabwhich states that the Board must review the lished outline of report.
renegotiable business of each contractor sub"The accountant's report is only one part
of the overall Report for Renegotiation. The
ject to the provisions of the Act.
"Where it is determined that excessive profits complete report also contains the renegotiator's
could not exist, the accounting staff recom- report and may contain a report by an Indusmends to the Screening Committee that the trial Analyst and other supplementary data.
"On the basis of the information as presented
assignment be withheld. The Screening Committee reviews the accountant's recommenda- in the renegotiation report, a determination is
tion and may approve or disapprove the made as to the amount of excessive profits
which should be recovered from the contractor.
recommendation.
"Where the information indicates that fur- If it is an "A" case such determination must
ther processing is required or that excessive be made by a Regional Board member or
profits may exist, the financial data is submitted panel who submit findings and recommendations to the Headquarters Board for review
to a Regional Office for further processing.
"At the present time, the assignment of a and approval. The determination of a "B"
1274

N.A.C.A. BULLETIN

case rests upon the Regional Board members.
When final action is then taken in either case,
the Board seeks to reach an agreement with
the contractor as to the amount of excessive
profits he has realized on the renegotiable
business during his fiscal year."
Preparing the Ground for Price Control Suspensions—The Office of Price Ad-

ministration, taking cognizance of conditions
seen in many quarters as indicating appropriateness of fewer price controls, has developed a policy statement for this situation,
issued in April as "Progress Report on 'Soft
Market' Polity."
Selected paragraphs from the "Progress Report on 'Soft Market' Policy"— including basic
considerations and action standards — follows:
"Many outside the agency have urged that
OPS embark upon a program of selective decontrol. Some have even proposed formulas
for the automatic decontrol of commodities,
or the suspension of controls when certain
mechanical conditions are met. Although deceptively simple and superficially appealing,
these formulas completely overlook the complex problems of price control administration.
"We have studied in great detail a number
of such proposals. As a result of these studies
we have adopted the following basic policies:
1. For the foreseeable future, we are not
prepared to take decontrol action in any consequential area. Decontrol connotes an outright and permanent casting off of control,
which in the present situation would be dangerous. We will, of course, continue to decontrol commodities which are not significant
from the point of view of the stabilization
program under appropriate standards which
were developed early in 1951.
2. Instead of decontrolling important commodities where markets are soft, we will suspend regulations or lighten reporting or
record- keeping requirements, using standards
under which we can objectively determine that
such action is appropriate.
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Because of the variety and complexity of
situations, we are firmly convinced that workable standards for suspension cannot be used
on a mathematical or pushbutton formula. In
fact, we feel that no single standard can
properly cover all areas which will have to
be considered for relaxation or suspension of
controls. Therefore, we believe it preferable
to commence with the development of preliminary and perhaps limited standards, and
with pilot action under those standards, rather
than to attempt at this time to formulate a
comprehensive and permanent program for relaxation or suspension of controls. This also
has the advantage of permitting an evaluation
of our actions and our standards as we
proceed.
3. We will not suspend controls where
such action would result in levels of prices
or margins higher than permitted under existing regulations. The agency's pricing standards are adequate to grant adjustment where
needed and they should continue to be used
for that purpose.
4. We will see to it that suspension is
always terminated before previous ceiling levels are reached.
Price Ceiling Relief on Product Basis —

An additional avenue of relief, besides specific
case relief and besides industry earnings standard relief given concrete expression earlier in
the year, is afforded under OPS Price Operations Memorandum No. 37 issued in April
and directed to the agency's commodity division directors. The new memorandum spells
out the basis for individual product ceiling
price increases under certain circumstances.
A portion of the text of Price Operations
Memorandum 37, principally passages relating
to the cost basis of possible price adjustments,
follows:
"In the simplest case, the product standard requires that the ceiling price for a .particular product be high enough to cover the
current weighted average total unit operating
1275

cost of producing and distributing that product. Stated this way, however, the standard
has clear meaning only where the product
consists of
a single item sold at a single,
uniform price.
"A more useful statement of the standard
is as follows: The total revenues currently received from the sale of a product line (at
ceiling prices) must cover the aggregate of
current operating costs attribu table to the
production and distribution of that product line,
including a properly allocable share of the
general expenses of the companies producing
it. The second statement is far more useful
where the product is unstandardized or not
sold at a uniform price, or where it consists
(as it usu ally does) of an assortment of styles,
sizes, models, and varieties.
"T he costs relevant for the product standard include all direct and indirect costs of
production, distribution, and transportation.
Unreasonable or excessive costs are to be excluded (See Sec. 10 of GOR 2 1 ). Likewise,
adjustment ma y properly be ma de where costs
are inflated by reductions of sales volume be-

low a normal pre- Korean level. Where certain elements of cost, particularly overhead
costs, must be allocated upon the basis of
arbitrary assumptions, the practice, if any, of
the industry itself will be of some guidance.
If for example, firms producing this product
can show that they have typically allocated
overhead costs, or some portion thereof, on a
particular basis, that practice should be followed where reasonable.
"If there is no standard practice, unallocated factory overhead ordinarily will be allocated among products on the basis of value
of production and general administrative and
selling overhead on the basis of sales bu t ca re
must be taken to avoid allocation on a proportionate basis of expenses which are incurred primarily in connection with particular
products. Transportation expense, much selling expense, and research and product development are examples of overhead costs that
may, in particular instances, properly be specifically allocated rather than generally allocated on the basis of sales, whether or not
the industry itself has ever so allocated them.

OSCAR N. LINDAHL DIES
SCAR N. LINDAHL'S many friends in
N . A. C . A . ha v e been saddened by
the news of his recent death. He has
been a member of the Association for
thirty -one years, serving for many of them
in important capacities. He was a National Director from 1 9 2 7 to 1930, a
member of the Committee on Research
from 1 9 4 5 to 1 9 4 7 , and a member of
the Permanent Fund Committee from
1 9 4 9 to his death.
The Association records with the deepest sympathy the loss of one of its most
revered members.
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LITERATURE

NOTES

Books and Pamphlets

The Field
Bro u g h t Up -to -Date

Accounting
David Himmelblau, Ronald
Fourth Edition, 2 Volumes, $7

Press,

1952,

This is a revised printing of a text of longstanding, with origins in a first edition of
1924, The "major changes" appea ring in this
edition are prefatorily identified as having to
do with "terminology which has come into
use in recent years," expansion of material on
inventories to include treatment of "lifo" a nd
retail inventories, and the introduction of certain pedagogical aids.
T h e Job

Controllership
J Brooks Heckert and James D. Willson,
Ronald Press, 1952, 650 pp. $7.50

Subtitled "T he Work of the Accounting Executive," this volume by an outstanding teacher
and writer in the accounting field and a collaborator experienced in both the public and
industrial accounting fields, is divided into
five sections. These, in turn, identify the controllership function, cover a long roster of
operations control problems, deal with a
variety of accounting reports, analyze the controller's own administrative problems, and take
up such miscellaneous nuts -to -crack as physical
inventory procedure, ta x records and insurance
records.

Allied Fields
To Ma rk e t , t o Ma r k e t

Symposium held by the Marketing Division
of the University of Illinois last fall. The
group consists of "Managing Marketing Research," by Paul W . Stewart, "Evolution of
Factual Techniques in Marketing Research," by
Arthur C. Nielsen, "Progress Toward a Science
of Advertising" by Neil H. Borden and "Managing Human Behavior in Marketing Processes"
by Daniel Starck.
Th r o u g h t h e M i l l

Production Control
Paul D. D'Donnell, Prentice -Hall, 1952, 304
pp. $6.33

As a text book, this volume is addressed to
students desiring an elementary course in the
subject. The topics of production forecasting,
product development, plant layout, materials
handling, materials control, routing, scheduling,
dispatching, follow -up, quality control, and
cost control are treated in successive chapters.
Busine ss

of Risk

Proceeding of the Twelfth
Annual Conference
Insurance Accountants' Association,
Paper bound, 96 pp. $5.00

Among the somewhat specialized materials offered in the sessions described in this presentation, are some eight pages on application of
electronics and electronic equipment. Workmen's compensation rate making is another
session topic dealt with, of potential broad
interest, besides its particular concern to underwriters. Also considered are "The Arithmetical
Principles of Underwriting."

Marketing Research and
Business Management

From Overseas

Edited (raper
b Nugent
Wedding,
111 pp. University o)
Illinois,
covered,

Fencing in t h e W o r d s

This grou p of fou r papers is a selection from
among those presented at the 1951 Marketing
JUNE, 1952

1931,

Terminology of Cost Accountancy
Institute of Cost and Works Accountants,
Paper bound, 1952, 24 pp. 2s. 6 d
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Issued by the authority of the Council of
England's Institute of Cost and Works Accountants, this pamphlet replaces "Costing Terminology," similarly issued in 1937. There
are two finder lists —one alphabetical and one
a classification —which precedes the definitions.
"Costing," "standard costing," "marginal costing," "cost accounting," and "budgetary control" are principal classified subdivisions under
which the definitions appear.
Mo n e y

Buys

Less

The Accountancy of Changing
Price Levels
Institute of Cost
1951, 129 p p.

and Works

Accountants,

A research project —the fifth in its series —of
the Institute of Cost and Works Accountants,
this study is also issued in an abridged form
comprising twenty-four pages, pamphlet style.
The book is organized into a study of the

economic problems involved, related economic
principles, and the matter of methods to express them.
A c c o u n t i n g W a t c h a n d Wa r d

Financial Control for the
Small Manufacturer
Francis Simmonds, (Second Edition), Jordan
& Sons, 1952, 104 pp. $2.50 portage free

This is a business technique treatise -in- brief,
with accent on the critical points of successful
financial administration. Such subjects as order
and inventory position, account collection and
liability liquidation, profit forecasting, and
overhead "recovery" are handled, always from
the viewpoint of the manufacturer on a small
scale who may desire to construct more informative records or use better his present ones.
Possible lines of action in a tight cash position
are offered for consideration.

Articles

Matters of Moment
G i v i n g C e i l i n g s A Lift
Accounting Interpretation of Costs
Permitted in Appeals for Relief
Under the Capehart Amendment
C. T . Sweeney, Journal of Accountancy, May
1952

The author of this article is Director, Industrial Materials and Manufactured Goods Accounting Division, Office of Price Stabilization.
As starting points he notes that General Overriding Regulation 21 (one of the regulations
implementing the Capehart Amendment) relies
on "generally accepted accounting principles
and practices" and that "a reasonable construction (of the amendment) is that any producer
for a price adjustmay apply
ment ...
measured by the...
net increase in operating cost of a product or service between a
pre -Korea base date and July 26, 1951."
Ch an ge d S e t u p

A Look at Now the Reorganised Bureau of Internal Revenue Will Work
Lipman
May 1952Redman.
2278

Journal of

Accountancy,

The author disassociates the new legislation
affecting the Bureau of Internal Revenue —
except for timing —from current publicity and
states that "the presently proposed changes
...
are the result of long and careful planning."
Then described are the formal reorganization
plan and the second part or "major overhaul
of the operating mechanism that is the bureau."
The author is an associate with a Washington
law firm.
Shared Re sp on si bi li ty

The Controller Looks at
Defense Production
Christian E. Jarchow, The Controller, April
1952

In this article "opportunity accounting," defined as "accounting requir(ing) an evaluation
of comparative advantages of alternative courses
of action" in a given situation, is related to
the accounting problems of defense contrags.
Re- working spoilage, substituting materials,
and cost effects of production schedule changes
are among the topics used to illustrate the
author's point.
N.A.C.A. B U L L E T I N
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Exploration
More Meaning
Need for Supplementary Data in
Interpretation of Income Reports
Norton M.
April 1952

Bedford,

Accounting

Review,

That "accountants need to present supplementary data so as to enable a general purpose income report to be converted to a
special purpose income statement of some
type" is contended in this article. There is
emphatic presentation of the needs of. several
classes of report readers, the limitations necessarily underlying a single set of figures not
supplemented, a nd the "great cha llenge to the
accounting profession" to provide "integration
of statistical, legal, financial, and economic
techniques into the accounting framework."
Divergence
Business Income and National
Income: A Contrast of Concepts
Gilbert P.
April 1952

Maynard,

Accounting

Review,

Spotlight is here directed to "national income
and product data published by the National

Income Division of the Department of Commerce." The purpose of the paper is stated
to be "to set forth in a rather elementary
fashion some of the more fundamental differences between business and national income
concepts." The several sections of the article
deal with the "recognition of revenue," "historical cost," "point of view" and precision of
measurement.
Corporate Well -Being
How to Tell When a Company's
Financial Management is Good
Enough to Warrant Putting in Risk
Capitol
Robert F. Bryan, Journal of
May 1952

Accountancy,

Written by an investor, this article includes
the comment that, "Superior management will
reflect itself in better products, lower -cost
processes, high employee morale, efficient plant
layout, a nd good plant housekeeping, and outstanding reputation in the trade. Strictly cost
and financial consideration —among them profit
margins and return on investment —are also
described.
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