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Section 404 Costs Soar
➤ COMPLYING WITH SECTION 404
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Section 404, which goes into

In January, respondents
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ing external consultants and people from auditing firms to document their internal controls. But
the actual number of staff hours
companies expected to pay for the
fiscal year was 60% more, or 5,067
staff hours on average in July (except hours paid for auditor attestation), than the 3,059 they anticipated in January.
In January, the companies surveyed had expected their auditors
would charge $590,100 for the attestation of internal controls—

practices in documentation

Costs for external
auditors’
attestation of
internal controls
jumped from
$590,100
anticipated to
$823,100 actual.

strategies.
● Provide training to manage-

ment and process owners on
risk and control.
● Perform quality assurance re-

views of process documentation
and key controls before financial information is handed off to
the external auditor.
Ongoing Monitoring and Testing
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Spotlighting the
Internal Auditor
The Institute of Internal Auditors
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standards, tools, and test
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