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GOVERNMENT

House Passes CFTC
Bill with End User
Derivatives Relief
By Stephen Barlas
The House of Representatives passed a bill on June 24
that gives commercial, nonfinancial companies some
relief when they buy commodity derivatives from big
banks. The Customer Protection and End User Relief Act
of 2014 (H.R. 4413) passed the House by a vote of 265144, so it had some Democratic support. But the bill
may run into some roadblocks in the Senate, where a
companion bill has yet to be written. Sen. Debbie
Stabenow (D.-Mich.), chairwoman of the Senate Committee on Agriculture, Nutrition, and Forestry, apparently
opposes portions of the House bill, although not those
related to relief for end users. She says, “It is disappointing that the bill provides no additional funding mechanism and adds new layers of administrative burdens,
hindering the agency’s ability to do its job and effectively
regulate these markets.”
Relief for end users has been a big issue for a few years
as federal regulatory agencies have struggled to implement the derivatives provisions of the Dodd-Frank Act.
The Commodity Futures Trading Commission (CFTC)
issued a final rule in July 2012, “End-User Exception to
the Clearing Requirement for Swaps,” which affects companies that hedge using physical commodities such as
fuel and foodstuffs. But the business community argued
that companies purchasing small amounts of derivatives
for the purpose of hedging commercial risk—referred to
as end users—would be disadvantaged by the final rule,
mostly in terms of having to post margin on their derivatives purchases. The House passed the Business Risk Mitigation and Price Stabilization Act (H.R. 634) on June 12,
2013, which focuses on giving the business community

the exemptions it wanted. The bill passed the House by a
vote of 441-12, but the Senate hasn’t taken it up yet.
So on June 24, 2014, the House passed the broader
bill, H.R. 4413, which reauthorizes the programs at the
CFTC. The House Agriculture Committee, where the bill
originated, wanted to provide narrow relief to these entities that aren’t traditional financial institutions but may
be swept into the Dodd-Frank regime simply because
they engage in futures contracts, forward contracts, or
commodity options that call for physical delivery of a
commodity. H.R. 4413 does that, and it also requires the
CFTC to take some steps before lowering the $8 billion
threshold above which commercial companies might
have to register as “swap dealers.” The CFTC’s final rule
in 2012 automatically drops that threshold to $3 billion
in 2017, possibly sooner.
Rep. Frank Lucas (R.-Okla.), chairman of the House
Agriculture Committee, said in a floor statement on
June 23, “During the consideration of the Dodd-Frank
Act, Congress clearly intended to exempt end users from
some of the most costly new regulations. However, the
CFTC has narrowly interpreted the law resulting in burdensome and often arbitrary compliance requirements
which have negatively impacted end users by making it
more difficult and costly to manage risks associated with
their businesses. To address these concerns, H.R. 4413
includes provisions which relieve business owners from
arbitrary and costly recordkeeping requirements; allow
businesses to continue successful fuel hedging strategies;
and to prevent physical delivery of commodities from
being unnecessarily regulated as swaps.”

Export-Import Bank
Continuation at Risk
The Export-Import Bank of the United States will go out
of business on September 30, 2014, unless Congress
passes legislation renewing its charter. That issue has
become controversial because some Tea Party Republicans view support for the “Ex-Im” Bank as corporate
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welfare. The Bank helps U.S. exports
by providing financing to the buyers
of U.S. goods and for financial assistance to U.S. exporters. In doing so,
the Bank does the same thing for its
exporters as do 60 other worldwide
export credit agencies, including
those in Germany, France, and China. The Ex-Im Bank doesn’t receive
federal appropriations, a fact that
hasn’t lessened the ire of opponents
who argue the U.S. government has
no business financing exports for
IBM, Boeing, and other large companies. Of course, the Bank helps
small companies, too. In 2013, the
Bank financed a record 3,413 small
businesses—nearly 90% of its transactions. This amounted to $5.2 billion in direct small business
financing. Of the Bank’s $37 billion
in supported exports, 33% was from
small businesses. That support consists of trade credit insurance, which
allows small companies especially to
sell overseas with their receivables
insured for loss. Another example is
working capital guarantees so a U.S.
company can have the liquidity to
meet large foreign purchase orders.
There hasn’t been any legislative
action yet, but Jeb Hensarling (R.Texas), chairman of the House
Financial Services Committee, which
has jurisdiction, is against the ExIm. Prospects for House reauthorization of the Bank took a negative,
though not necessarily fatal, turn
when new House Majority Leader
Rep. Kevin McCarthy (R.-Calif.)
lashed out against the reauthorization. His predecessor, Rep. Eric Cantor (R.-Va.), supported the Bank.
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Celebrating IMA’s 95th Annual
Conference & Exposition
By Amanda Balbi
A whopping 977 attendees took part
in IMA’s 95th Annual Conference &
Exposition. Held in Minneapolis,
Minn., on June 21-25, 2014, the
Conference was a chance for IMA
and its members to celebrate IMA’s
past and look to the future. Events
provided attendees with opportunities to earn CPE, network with
others, and revel in the accomplishments of the organization and its
members.
Attendees had the opportunity to

Richard Phillips, captain of the
Maersk Alabama, offers leadership
lessons in his session “Steering
Your Ship Through Rough Waters.”

earn more than 28 NASBA-approved
continuing professional education
(CPE) credits by participating in sessions covering a wide range of topics, such as ethics, risk management,
business performance, and more.
Among the 50 sessions offered at the
Conference were entrepreneur and
first winner of “The Apprentice” Bill
Rancic’s “How to Succeed in Business and Life,” CNN correspondent
Christine Romans’s “Smart Is the
New Rich: Challenges and Opportunities in the Economic Recovery,”
and champion quarterback and
entrepreneur Joe Theismann’s
“Challenge of Change.” Some of the
sessions were so popular that an
overflow room was needed so attendees could watch them on video.
For the second consecutive year,
select sessions were also simulcast
live over the Internet, allowing
members who were unable to attend
the Conference in person a chance to
earn some CPE and experience the
Conference. Included in the simulcast was a panel discussion of the
changing role of the CFO, Captain
Richard Phillips’s “Steering Your
Ship through Rough Waters: Lessons
on Leadership,” and workplace ethicist Nan Demars’s “Ethics in the

2013-2014 IMA Chair Bill Knese
presents Ginger White the
Exemplary Leadership Award.

Brad Monterio wins the Exemplary
Board Member Award.

Sheryl Elliott takes home the
Exemplary Volunteer Award.

Toni Spina also takes home the
Exemplary Volunteer Award.

Curtis Verschoor receives the
Distinguished Member Award.

Workplace: You CAN Keep Your Job
AND Your Integrity!”
In addition to the educational
sessions throughout the day, the
attendees also networked at the
Solutions Showcase, let loose at the
Annual Dinner Celebration Dance,
and celebrated 80 years of the
Stuart Cameron McLeod Society
(SCMS).
At the Annual Dinner, Joe Vincent, CMA, was inducted as the
2014-2015 Chair of IMA’s Global
Board of Directors. He spoke of his
goals to work with IMA’s strategic
partners, expand IMA’s thought
leadership in the profession, and elevate awareness of the CMA® (Certified Management Accountant)
program.
The Annual Dinner was also a
time to recognize members, chapters, and businesses for their contributions to IMA and the profession.
ICMA® (Institute of Certified Management Accountants) presented its
new award, the ICMA Board of
Regents Corporate Recognition
Award, to Lafarge Industries for its
strong support of CMA certification.
Another important award was the
Bulloch Award of Excellence, which
is given to the organization deemed
to demonstrate outstanding sponsorship, encouragement, and support of the CMA Program. This year,

Harvy Childers receives the
Exemplary Leadership Award.

Former IMA Chair Larry White
presents Student Manuscript
Award to Darren Miller.

China South Industries Group took
the prize.
IMA’s Minneapolis Chapter won
the highest honor in the chapter category, the Chair’s Award, for its
excellence over the past five years. In
the scholarship category, Andrew
Rusnell from Grand Valley State
University won the SCMS Memorial
Fund Scholarship—an amount of
$5,000—and nine other students
received scholarships ranging from
$1,000 to $2,500.
Since IMA was celebrating a landmark Conference, attendees enjoyed
a special party after the Annual Dinner this year. They danced the night
away in 1920s-era garb to a local
Minneapolis band while mingling
with some of the profession’s top
thought leaders.
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Save the Date
Save the date for IMA’s 96th
Annual Conference & Exposition,
which will be held June 20-24,
2015, at the Westin Bonaventure
Hotel in Los Angeles, Calif. We
look forward to having you join us
next year, where IMA will continue
its tradition of bringing you the
knowledge, skills, and strategies
CFO panel (from left to right): moderator Paul McDonald, Robert Half;
Jody Feragen, Hormel Foods Corp.; Joe Vincent, IMA Chair 2014-2015;
Chad Martinson, Medtronic; and Terry Peterson, Deluxe Corp.

Conference attendees also had the
opportunity to attend numerous
networking events and “meet and
greets” with session speakers. The
first-ever Young Professionals Reception (with Bill Rancic) helped new
professionals build strong contacts
for their future.
And with six Fortune 500 companies in the city, there was plenty for

Joe Theismann examines the
“Challenge of Change.”
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business professionals to explore in
Minneapolis. For guests who wanted
to learn more about the city itself,
off-site events took them on a tour
through historic Minneapolis and
St. Paul and on a riverboat cruise on
the Mississippi River.
The large turnout at the Conference and the positive feedback afterward served as a great ending to a
strong year for IMA. Membership
numbers continued to grow, increasing from approximately 68,000
members in 2013 to more than
72,000 in 2014. And the CMA certification also continued its growth
and recognition around the world.
For the second year in a row, a
record number of members earned
their CMA certification, and the
number of new CMA candidates was
also a record high.
This year, IMA is looking forward
to Chair Joe Vincent’s leadership, a
growing community of CMAs, and a
continually expanding selection of
continuing education options.
Where will IMA’s future take you?

that help enhance your professional
success, create influence, and add
value to your organization.

Call for Sessions
IMA is currently seeking presenters
and program ideas for the 2015
Conference, and we invite you to
share your ideas and expertise by
submitting through our Call for
Sessions. Multiple submissions are
welcome.
For more information, please visit
www.imaconference.org.
The deadline for submissions is
August 31, 2014.

Future Conferences
15th Annual Student
Leadership Conference
November 6-8, 2014,
Indianapolis Marriott Downtonwn,
Indianapolis, Ind.

Exhibitor & Sponsor Roster
IMA thanks the following exhibitors and sponsors for their support of the 95th Annual Conference & Exposition.

PREMIER SPONSORS

www.avalara.com • (877) 780-4848

www.hostanalytics.com • (866) 391-4678

www.axiomepm.com • (877) 691-9969

www.imanetinsurance.org • (800) 448-3436

www.gleim.com • (800) 874-5346

www.netsuite.com • (650) 627-1000

www.blackline.com • (818) 223-9008

www.roberthalf.com • (877) 436-0230

www.certify.com • (888) 925-0510
www.onlineprograms.smumn.edu • (877) 308-9954

www.convey.com • (800) 334-1099
www.satorigroup.com • (610) 862-6300

www.deFactoGlobal.com • (203) 894-1789

www.saudiaramco.com • (713) 432-4131

www.excel4apps.com • (919) 238-4040
www.svacpa.com • (877) 450-1440

www.fsitrack.com • (800) 969-7979
www.smartpros.com • (914) 517-1121

www.powersresources.com • (647) 428-3426
www.vsol.com • (514) 771-2085

www.revitasinc.com • (800) 832-0228
www.wdesk.com • (888) 275-3125

www.riskwaves.net • (855) 344-9766

www.wiley.com • (877) 762-2974
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